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Independent Registered Auditor’s Opinion

To the General Shareholders’ Meeting and the Supervisory Board of
Mostostal Warszawa S.A.

We have audited the accompanying consolidated financial statements of the Mostostal
Warszawa S.A. Group (hereinafter called “the Group”), having Mostostal Warszawa S.A.,
Konstruktorska 11a Street, Warsaw, as its parent company (hereinafter called “the Parent
Company”), which comprise the consolidated statement of financial position as at

31 December 2013, showing total assets and total equity and liabilities of

PLN 1,610,141 thousand, the consolidated income statement for the year from 1 January to
31 December 2013, showmg a net loss of PLN 314,380 thousand, the consolidated statement
of comprehensive income, the consolidated statement of changes in equity, the consolidated
statement of cash flows for the tinancial year and notes on the adopted accounting policies
and other additional notes and explanations. :

The Parent Company’s Management Board is responsible for preparing the consolidated
financial statements and Group Directors’ Report in accordance with the applicable
regulations, and for the correctness of the accounting records. Members of the Management
Board and Members of the Supervisory Board of the Parent Company are obliged to ensure
that the consolidated financial statements and the Group Director’s Report cOmply with the

- requirements of the Accounting Act of 29 September 1994 (“the Accounting Act” — Journal of
Laws of 2013, item 330 as amended).

Our responsibility was to perform an audit of the accompanying consolidated financial
statements and to express an opinion on whether the consolidated financial statements
comply, in all material respects, with the applicable accounting policies and whether they
present, in all material respects, a true and clear view of the Group’s financial position and

results.

We conducted our audit in accordance with:

a. the provisions of Chapter 7 of the Accountmg Act;

b. national standards of auditing issued by the National Council of Registered Auditors.

Our audit was planned and performed to obtain reasonable assurance whether the
consolidated financial statements are free from material misstatements and omissions. The
audit included examining, on a test basis, accounting documents and entries supporting the
- amounts and disclosures in the consolidated financial statements. The audit also included
assessing the Group’s accounting policies and significant estimates made during the
preparation of the consolidated financial statements, as well as evaluating the overall
presentation thereof. We believe that our audit provides a reasonable basis for our opinion

Translation note:
This version of our report is a translation from the or1gmal whzch was prepared in Polish language. All po.SSIbIe

care has been taken fo ensure that the translation is an accurate representation of the original. However, in all
- matlers of interpretation of information, views or opinions, the original lunguage version of our report takes
precedence over this franslation.




Independent Registered Auditor’s Opinion

To the General Shareholders’ Meeting and the Supemsory Board of
Mostostal Warszawa S.A. (cont.)

The Group applies International Accounting Standard 11 (JAS 11) in accounting for
construction contracts. The Group has claimed additional revenues from its customers in
relation to certain construction contracts. IAS 11 requires revenue to be recognized only when
negotiations with customers have reached an advanced stage and when it is probable that the
customer will accept the claim. As at the date of this audit report, the legal processes and
negotiations with the customers have not yet reached an advanced stage. As the recognition of
the additional revenue has been recorded in 2011 and 2012 this has no impact on the result
for the year ended 31 December 2013. Such additional revenue recognised in previous years
has net impact on the recognised amounts receivable and on retained earnings as at 31
December 2013 of PLN 200,266 thousand. Qur audit report for the year ended 31 December
2012 was qualified on this matter.

The consolidated balance sheet as at 31 December 2013 includes the deferred tax asset in the
amount of PLN 89,001 thousand, including PLN 80,153 thousand recognised in the Parent
Company on tax losses. As disclosed in the Note 5.3.1, the management has prepared the
- projections of the taxable profit. Taking into account the history of tax losses of the Parent
Company for the last 4 years, these projections of taxable profit provided to us by the
management are in our view not a sufficient evidence to support the recognition of the
deferred tax asset beyond the amount of PLN 20,330 thousand. Consequently, in our view,
the deferred tax assets recognised in the consolidated balance sheet as at 31 December 2013
and the net result for the year then ended is overstated by PLN 590,823 thousand.

The assets of PLN 113,443 thousand and liabilities of PLN 113,438 thousand of the subsidiary
Wroclawskie Przedsiebiorstwo Budownictwa Przemyslowego Nr 2 "WROBIS" S.A. (‘Wrobis’):
are classified as at 31 December 2013 as "disposal group held for sale”; the results of its
operations adjusted for the valuation of assets held for sale to fair value less cost to sell in the
amount of PLN 37,939 thousand are presented as "discontinued operations”. As the result of
~ the sale on 27 January 2014, the control over this subsidiary was lost. We were unable to
~ obtain sufficient appropriate audit evidence about the carrying amount of these assets and
~ liabilities as at 31 December 2013 and the results for the year because we were denied access:
to the accounting records. Consequently, we were unable to determine whether any
adjustments to these amounts were necessary.

Translatzon note:

This version of our report is a translation from the ortgmal which was prepared in Polish language. All posszble
care has been taken to ensure that the translation is an accurate representation of the or:gmal However, inall
" matters of interpretation of information, views or opinions, the original language version of our report takes

precedence over this translation.




Independent Registered Auditor’s Opinion

To the General Shareholders’ Meeting and the Supervisory Board of
Mostostal Warszawa S A. (cont.)

In our opinion, except for the effects and possible effect of the mat’_cers' described above, the
accompanying consolidated financial statements, in all material respects: :

a.  givea fair and clear view of the Group’s financial position as at 31 December 2013 and
of the results of its operations for the year from 1 January to 31 December 2013, in
accordance with the International Financial Reportlng Standards (IFRS) as adopted by
the European Union;

b.-  comply in terms of form and content with the applicable laws;

c.  have been prepared on the basis of properly maintained consolidation documentation.

Without further qualifying our opinion we draw your attention to the Note 5.1 of the financial
statements, which indicate the existence of material uncertainties which may cast significant
doubt about the ability of the Group to continue as a going concern.

The information contained in the Group Directors’ Report for the year from 1 January to

31 December 2013 has been presented in accordance with the provisions of the Decree of the

Minister of Finance dated 19 February 2009 concerning the publication of current and

periodic information by issuers of securities and the conditions of acceptance as equal
“information required by the law of other state, which is not a member state (“the Decree” —

Journal of Laws of 2014, item 133) and is consistent with the information presented in the

audited consolidated financial statements. '

Person conducting the audit on behalf of PricewaterhouseCoopers Sp. z 0.0., Registered Audit
Company No. 144:

Piotr Wyszogrodzki

Group Registered Auditor, Key Registered
Auditor
No. goog1

Wa'rsaw, 20 March 2014

- Translation note: _ '
This version of our report is a translation from the oragtnal which was prepared in Polish language. All posmble
care has been taken to ensure that the translation is an accurate representation of the original. However, in‘all
matters of interpretation of mformanon, views or apzmons, the original language version of our report takes
precedence over this translation. .







Consolidated financial statements
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Mostostal Warszawa Capital Group
i witi: IFRS for the period 01.01.2013 - 31.12.2013

Consolidated financial st prepared in

in PLN '000 in EUR '000
2013 2012 2013 2012
SELECTED FINANCIAL DATA iz | ‘Sievn | moiats | oLocaoir
to 31122013 | 0 31.12.2012 | to 3L.12.2003 | to 31.12.2012
Sales revenue 1633363 2929049 3R7 880 701 804
Gross profit (loss) on sales -154 573 -48 387 -36 707 -11 594
Profit (loss} on operating activities «237 450 -119 505 -56 388 -28 729
Gross profit (loss) =267 627 -139 005 =63 554 =33 306
Net prefit (foss) on centinuing operations -276 441 -120 347 -65 647 -28 833
Net prefit (loss) .
' attributable to the shareholders of the Parent Company -287 91% -114 273 -68 373 =27 380
attributable to non-controfling mterests 226 461 -3 817 -6284 915
Net cash flow from operating activities -214 577 -313 870 -50 956 -75 204
Net cash flow from investing activities -2 589 -9 166 -615 -2 1%6
Net cash flow from financial activities - 147 260 199 031 34970 47 688
Cash at the end of the period 107 251 1771587 25 861 43 334
Total assets 1610141 1953 260 388 248 477 780
Leng-term liabilities 104 115 104 207 25105 25490 .
Skort-term liabilities 1180528 1521115 284.657 372475
Liabilities directly related to assets classified as held for sale 113438 0 27 353 0
Total liabilities 1398 081 1625322 337114 397 564
Eguity (attributable to the sharcholders of the Parent Company) 179 241 266 770 43 220 05 254
Total equity 212 060 327938 51133 80 216
Share capital 44 81 44 801 10 803 10959(-
Number of shares 20 D30 DOO 20 400 GO0 20 000 000 20 (00 D00
Net profit (loss)(attributable to the sharcholders of the Parent Company =287 919 «114 273 -08 3;13 -27 380
Weighted average number of ordinary shares 20 000 000 20 GO0 000 20 000 000 20 GO0 400
Wet earnings per ordinary share aftributable to the sharcholders of the Parent Compauy (in PLN / EUR) -14,40 -5,71 -5,42 -1,37
Diluted net earnings per ordinary share atiributable to the shareholders of the Parent Company (in PLN / EUR) -14,40 -5,71 23,42 -1,37




Mestostal Warsziwa Capital Group
. Consofidated financial statcments prepared in accordance with LFRS for the period 01.01,2013 - 31.12.2013
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MMostostal Warseawa Capital Group

Conselidated fineneinl staterments prepared in eccerdsnee with IFRS for the peried 0101243 - 31.12.2013

Consolidated income statement

for the 12-month period from 01.01.2013 to 31.12.2013 and from 01.01.2012 to 31.12.2012

in PLN ‘000
N, CONTINUING OPERATIONS Note| OL012013- 0311'?1]2'.22001112"
31.12,2013 restated (%)
Confinuing eperations
I Sales revenue 10.1 1633 363 1919049
- | Sales of products 1503 834 2 847 620
Sales of services 122 993 © 71038
Sales of goods and materials 6536 10 391
I {Cost of sales 102 1 787 936 2977436
TII |Gross profit (loss) on sales -154 573 -48 387
IV [Selling expenses 0 )
V¥ [General and administrative costs £0 589 . 71368
VI [Other operating revenue 103 8269 26 710
VII |Other operating expenses 104 30557 26 860
VIII {Profit (loss) on operating activities. =237 450 -119 905
IX |Financial revenue 105 2759 i3 007
X |Financial expenses- 06 32936 32107
X[ [Share in profits of the associated entity 0 0
XII |Gross profit (loss) -267 627 -139 005
XII JIncome tax 11 8 814 -18 658
a) currenf portion 5573 5293
b} deferred portion 37241 -23 931
XIV {Net profit (loss) on contipuing operations =276 441 -120 347
XV |Discontinued operations ] 13.
X VI |Net profit/(loss) for the financial year on discontinued operations -37 939 2257
XVILNet profit/(loss) for the financial year -314 380 -118 0940
Net profit/{loss) attributable to the shareholders of the Parent Company 14. -287 919 -1i4273
Net profit/ (loss) attributable to ron-controliing interests -26 461 -3 817
Net profit (foss) attributable to the shareholders of the Parent Company -287 919 -114 273
Weighted average manber of ordinary shares 20 000 000 20 000 GO0
Net earnings per ordinary share aftributable to the shareholders of the Parent Company (in PLN} -14,40 -5,71
Diluted net earnings per ordinary share attributable to the shareholders of the Parent Company (in PLN) -14,40 -5,71
{*) Since in 2013, the Wrobis Group was recognised as discontinued operations, [L)lusuant to IFRS § "Consolidated income statements for 2012" was restated by
transferring data of the Wrobis Group te discontinued opefatio_ns. These changes did not have an impact on the net result of equity of the Capital Gréup as at 31
December 2012, ’

Consolidated statement of comprehensive income
for the 12-month period from 01.01.2013 to 31.12.2013 and from 01.01,2012 to 31.12.2612

in PLN '000

. 01,0%,2013 - 01.01,2012 -

WYSZCZEGOLNIENIE 31,12,2013 31.12,2012
Net profit / (loss) on continuing operations . =276 441 -120 347
Net profit / (loss) for the financial year op discontinyed operations -17 939 2257
Net profit/(loss) for the financial year -314 380 =118 090
Foreign exchange differences on translation of foreign operations ~692 -328
Effective portion of cash flow hedges . 222 -34
Income tax relating to components of other comprehensive income 4 6
{Other comprehensive income -154 -199
Total other comprehensive income, net of tax -864 «555
including items that ¢an be reclassified to the firancial result at a later date -864 -555
Total comprehensive income on conﬁnuing operaticns =277 305 -120902
Total comprehensive income on discontinued operations -37939 2257
Tatal comprehensive income -315244 <118 645
Attributable to the shareholders of the Parent Company -289 344 -114 758
Attributable to non-controlling interests =25 900 -3 887

Notes presented on pages fiom 3 to 62 constitute an integral part of these consolidated financial statements




. Moestostel Warszawa Capital G roup
- Counsolidied tinancial propired in d with [IFRS for the period 01.01.2013 - 31.12.2013

_Consoiidated balance sheet
as at 31.12.2013, 31.12.2012

in PLM 600
No. : ASSETS Note 3L12.2013 3t.12.2012
I |Noo-current assets {(long-term) 377 088 406 304
Ll Intangible assets 16, 5900 7299
1.2 Perpetual usufruct of land . 17. 28773 29 820
13 |.  Property, plant and equipment - ) . . 18. 20_0 645 237959
14 inc]jgzi-;sg-:zzzl::]::;?;y deposits on s.:oustru{:tion contracts due and receivable from recipients 19 42752 27971
L5 Tnvestment property . o 20, 972 972
16 Longsterm financial assets ) 22. 4 867 4857
L7 Other long-tenn investments 21, 4 068 0
L8 Deferred tax assets R . 12 89 091 97 565
L9 Long-term prepayments and deferred costs 23, 20 T 46
I} [Current assets (short-term) 119 610 1 546 356
IL1| Taventories ' ' 25. 34 742 41530
.2 Trade and other receivables . 26. . 485 083 576 478
I3 Income tax receivables - 26.. 2 894 2647
1.4 Advance payments on construction works ’ 17 662 17 121
115 Cash and cash equivalents 27. 105 490 177 157
1.6 Short-term financial asse(s : . 0 0
TLT | s s e an eyl o he oot o comtrton sontets) » 460 846 iz an
1.8 Other prepayments and deferred costs ' : : 28, 12 893 19023
IIL. | Assets classsified as held for sale ' ) 113 443 0
Total assets 1610 141 1 953 260
No. ’ S EQUITY AND LIABILITIES . o Note|  31.12.2013 31.12.2012
I {Equity (attributable to the shareholders of the Parent Company) S ' 26, 179241 266 770
L1 | Share capital : ' ' _ ' 44 801 44801
1.2 | - Suppiementary / reserve capitat ) 224 8§57 330 461
13 Reserve capital from reclassification of loans ) 201 815 0
14 Foreign exchange differences arising on transiation of foreign operations . ) -1122 -459
1.3 Retained earnings / (Accumulated losses) -291110 -108 033
indistributed profit / (unabsorbed foss) ' . -3 191 6240
net profit / (loss) for the period : : . =287 919 -114273
I1. {Equity of non-confroling interests : ’ . ) : . 30, . 32 819 6% 168
I, [Total equity . ) 212 960 3271938
IV, | Non-current liabilities - : . ) . 104 115) . 104 207
V.1 Interest-bearing bank credit facilities 31 o 4313 . 4472]
w2 Long-tenm lease labilities . ' '35, 15 034 30512
w3 Long-ternt secutity deposits under construction contracts due and payable to suppliers : ' 64 425 56 824
V.4 Deferred tax lability . . 12, 1327 2841
IV.5] - Long-term provisions . 32 18 687 9264
.6 Other long-tenn liabilities . . : . 303 294
V. iShortterm liabilities ‘ ) . ) ' 1180 528 1521118
V.1 Current partion of interest-bearing bank credit facilitics and loans ’ ' 3z 336 240 350 056
V.2 Short-term lease liabilities ' ' R 35, ’ 15364 18 067
V.3 Trade lisbilities ) : 33. 403 992 640 524
V4| Incometax _ ‘ i : ' 5 648 3913
v.5|  Other liabilities j ' : o 34, 66 806 100 056
V.6 Advance payments on construction works ’ ' 118511 - 90 331
V.7 | . Short-term provisicas o ' ) 32, 61317 101 565
V8 (g‘ol;c::nu;l;::lg:;da:c; ;Z;iltl)[;n:;[:]tlz fo':g::;;?;;ﬁ‘i:; E:i‘jrslstmction conéracts 3 48103 43035
V.9 Other aceruals and deferred income : 6. 124 607 - 167 608
YL |Liahilities directly related to assets classified as held for sale ) ) . o 113 438 ol
VIL | Total liabilities : ' 1398 08t C1625322
Total eqaity and liabilities . o 1610 141 1953 266

Notes presented on pages-fram 5 to 62 canstitute an integral part of these consolidated financial statements . 2_




Mostortal Warsgawa Capital Graup
Consolidated finangial s prepared in dance: with TFRS for the poriod 01 01,2017 - 31122013

Consolidated cash flow statement

for the 12-month period from 01.01.2013 to 31.12.2013 and from 01.01.2012 to 31.12.2012
' . in PLN '000

- af .| oo
1 |Cash flow from operafing activities
Gross profit (loss) on continuing operations . : =267 6271 - -139 003
Gross profit (loss) on discontinued opérah‘ons ) ] i C 26 895 ) 2047( -
L1 |[Groess proﬁtl(l;)ss) (attributahle to the shaveholders of the Parent Company and non-controlling interests) ' -294 522 ~136 958
1.2 [Adjustments: ' . : 79 945/ -176 912
1.2.1 |Depreciation and amortization ' 10.2 31 606 34924
1.2.2 {Foreipn exchange differences . -53 ) 42
1.2.3 nterest received and paid - ' ' 25173 13726
1.2.4 | Gait/ loss from investing activities : . : -1 668 -1 361
[.2,5 |Increase/ decrease in receivables . ) 21 858 . 18 054
1.2.6 {Increase/ decrease in inventories ’ ' 1689 19428
1.2.7 |Increase/ decrease in payables, except for credit facilities and loans -133 272 ‘572
1.2.83 {Change in accruals and prepayments ' . 179 763 203 627
: 12.9|Change in provisions =~ - . . . | ' 33 444 ¢ 38958
1.2.10| Income tax (paid/received) 4084 2848
} - |1.2.11jExclusion of Terramost 8p, z 0.0, from consolidation o 0 7 508
12.12|Other . : 1816 278
[.2.13|Cash flows from discontinued operating activities . ) 34217 -24 94
I |Net cash flow from eperating activitics 1 -214 577 -313 870
II |Cash flow from investing activities )
1.1 |Proceeds from sale of property, plant and equipment and infangible assets . o §872 3722)
[1.2 |Purchase of property, plant and equipment and intangible assets ' ) ) 8616 -13 190
1.3 |Proceeds from sale of financial assets : . . ] 0 R
114 {Purchase of financial assets . . ' o . -210 0
1L.5 |Termination of long-term deposit : . 0 0
116 |Interest received ' 967 126
IL7 |Repayment of granted loans . . o 0
IL8 {Granted loans : . S 0
IL9 |Other _ ’ ' : -3 674 273
| IL10|Cash flows ﬁ"dm discontinued investing activities : ’ 72 7
IT |Net cash flow from investing activities . . -2 589 -9 166
IIl |Cash flow from financing activities ’
1M1} {Preceeds from issue of shares : : : 0 : 0
1.2 |Payment of finance lease labilities s ’ -18 494} - -28 332
111.3 [Proceeds from loans and credits L ' : 217 198 242 361
II1.4 |Repayment of loans/credits ) : ' -15 396 . -20175
1.5 | Dividends paid to the shareholders of the Parent Company ' LS ¢ o}
TI1.6 { Dividends paid to non-controlling interests ] ’ o - 15. ' -1670 ) 0
1IL7 |Interest paid . ) ] ) =23 601 -14 226
[I1.8 {Other . ) 0 -85
TI1.9 | Cash flaws from discontinued financing activities ' — . -5 377 11488
III |Net cash flow from financing activities =~ : . ﬁ 147 260/ 199 031
IV |Net increase/(dectease) in cash and cash equivalents : B . -69 906 . =124 006
V |Cash and tash equivalents at the beginning of the period ' ' ) 177 157 301 163
VI [Cash and cash equivalents at the end of the period, including: . ’ 27, 107 251) - . 177 157
of restricted use ' 2269 1874
Cash from discontinued operations at the begimming of the periad . 884 11 540
Cash from discontinged operations at the end of the period ) 1761 884

. Notes presenied on pages from 5 10, 62 constitute an integral part of these consclidated financial statements . 3
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Mostostal Warszawa Capital Group
Consolidated financial statements prepared in accordance with the IFRS for the period 01.01.2013 —31.12.2013

ADDITIONAL INFORMATION AND EXPLANATIONS

1. General information

The Mostostal Warszawa Capital Group consists of the Parent Company — Mostostal Warszawa S.A. — and its
subsidiaries. The consolidated financial statements of the Capital Group cover the period of 12 months of 2013
and contain comparative data for the 12-month period of the year 2012 and in the case of balance sheet data as at
31 December 2013 — contain comparative data as at 31 December 2012.

Mostostal Warszawa, i.e. the Parent Company, is a joint-stock company with legal personality pursuant to the
Polish law, registered in the Regional Court for the Capital City of Warsaw in Warsaw, 13™ Business Division of
the National Court Register, under the KRS number 0000008820. Mostostal Warszawa S.A.’s registered office is
located in Warsaw, at ul. Konstruktorska 11a. The Company’s core business concerns specialist construction
works, entered under section 4120Z of the Polish Classification of Activities. Mostostal Warszawa S.A.’s shares
are quoted on the Warsaw Stock Exchange, industry: construction.

The duration of the Parent Company and member companies of the Capital Group is indefinite.

The financial statements of two subsidiaries, i.e. Mostostal Pulawy S.A. and Remak S.A., included in the
consolidated financial statements, contain the aggregated data of the internal organisational units, which prepare
individual financial statements.

Mostostal Warszawa S.A.’s parent company is Acciona S.A.

2. Composition of the Group

The following companies were included in the consolidation of the Mostostal Warszawa Capital Group in 2013:

M.Warszawa
S.A.’s share in
M.Warszawa
votes at the s share i
Name (business|Registered ) company’s S-A.’s share in
No. Scope of business Competent court the company’s
name) office General )
share capital
Shareholders’
, (31.12.2013)
Meeting
(31.12.2013)
1 2 3 4 5 6 7
Regional Court for the capital
Mostostal city of Warsaw, 13" Business
1 | Warszawa S.A.-| Warsaw Construction Division of the National Court - -
Parent Company Register under number
0000008820
Regional Court for Lublin 6"
Mostostal . Business Division of the
2 Putawy Construction . . 99.76% 99.76%
Putawy S.A. National Court Register under
number 0000051433
Regional Court for Kielce
Mostostal Kielce i . 10™ Business Division of the
3 Kielce Construction ) ) 100.00% 100.00%
S.A. National Court Register under
number 0000037333
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. . . . Regional Court for Krakow 11"
engineering, designing, construction aspects

AMK Krakow ) ) Business Division of the
4 Krakéw | of project management, turnkey construction . . 60.00% 60.00%
S.A. National Court Register under
projects number 0000053358
Mieleckie Regional Court in Rzeszow, 12"
o . Construction and general construction Business Division
5 |Przedsigbiorstwo| Mielec ) ) 97.14% 97.14%
services of the National Court Register

Budowlane S.A. under number 0000052878

Wroctawskie Regional Court for Wroctaw-
Przedsicbiorstwo Fabryczna, 6™ Business
6 Budownictwa | Wroctaw Construction Division of the National Court 98.05% 98.05%
Register under number
Przemystowego
0000032628
nr 2 Wrobis S.A.

Regional Court for the capital

city of Warsaw, 14" Business
Mostostal Plock y w u

7 Plock Construction Division of the National Court 52.78% 48.66%
S-A. Register under number
0000053336
Przedsigbiorstwo Regional Court in Opole

. o Direct share | Direct share
8" Business Division of the

Modernizacji Modernisation and repair of power . .
, . . . National Court Register under 39.31% 39.31%
8 Urzadzen Opole engineering equipment
) ) number 0000021123 Indirect share | Indirect share
Energetycznych Construction services
49.31% 44.17%
"REMAK" S.A.

As at 31 December 2013, the subsidiary — Mostostal Ptock S.A., held 10% (i.e. 300,050 shares) in the share
capital of Remak S.A.

Mostostal Putawy S.A. prepares consolidated financial statements. The Mostostal Putawy Capital Group consists
of the following entities: Mostostal Putawy S.A., i.e. the Parent Company, and its subsidiaries Mezap Sp. z o0.0.
and Energezap Sp. z o.0.

As at 31 December 2013, Mostostal Putawy S.A. held 97% (i.e. 6,727 shares) of the share capital of Mezap Sp. z
0. 0., which constituted 97% of the total number of votes at the General Shareholders’ Meeting and 92% of the
share capital of Energezap Sp. z o. o. (i.e. 1,376 shares), which constituted 92% of the total number of votes at
the General Shareholders’ Meeting of the company.

Wrobis S.A. prepares consolidated financial statements. The Wrobis Capital Group consists of the following
entities: Wrobis S.A., i.e. the Parent Company, and its subsidiary Wrobis Developer Swidnica Sp. z 0.0.

As at 31 December 2013, Wrobis S.A. held 100% of shares in the share capital of Wrobis Developer Swidnica
Sp. z 0.0., which constituted 100% of the total number of votes at its General Shareholders’ Meeting.

On 30 October 2013, Wroctawskie Przedsiebiorstwo Budownictwa Przemystowego nr 2 Wrobis S.A. filed with
the Regional Court for Wroctaw Fabryczna in Wroctaw, 8" Commercial Division for Bankruptcy and
Reorganisation, a petition in bankruptcy with an option to conclude an arrangement with creditors.

On 22 January 2014, the Regional Court for Wroctaw Fabryczna in Wroclaw, 8" Commercial Division for
Bankruptcy and Reorganisation issued a decision on bankruptcy, with an option to conclude an arrangement with
creditors, for subsidiary Wroctawskie Przedsigbiorstwo Budownictwa Przemystowego nr 2 “WROBIS” S.A.
with its registered office in Wroctaw (98.05% share in the capital and votes).

On 27 January 2014, the Parent Company Mostostal Warszawa S.A. and Mr Wojciech Dubanowski concluded

a share purchase agreement concerning 217 263 series A bearer shares and 154 271 registered shares of
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Wroctawskie Przedsigbiorstwo Budownictwa Przemystowego nr 2 “WROBIS” S.A. at a price of
PLN 5 thousand (gross).

Given the above, the Management Board of Mostostal Warszawa S.A. has decided that in 2013 consolidated

statements, the Wrobis Group will be presented among discontinued operations.

As at 31 December 2013, Mostostal Warszawa S.A. held 907,095 ordinary bearer shares and 66,057 registered
(voting) preference shares (1 share = 5 votes), which ensure a 48.66% stake in the capital and 52.78% in the total
number of votes in Mostostal Plock S.A. Pursuant to Article 4 of the Law on public offering, the fact that
Mostostal Warszawa S.A. holds all the votes in the supervisory board of Mostostal Plock S.A., which is
authorised to appoint and dismiss the members of the governing body, and has influence on the company’s
operations, creates a dominance relationship for Mostostal Warszawa S.A. over Mostostal Ptock S.A., which

results in consolidation using the full (acquisition accounting) method.

As at 31 December 2013, Mostostal Warszawa S.A., as the owner of 1,179,235 shares in Remak S.A., held
directly a 39.31% stake in the share capital of this company, which accounted for 39.31% of total votes at the
General Shareholders’ Meeting of this company. At the same time, Mostostal Ptock S.A., Mostostal Warszawa
S.A.’s subsidiary, held a 10% stake in the share capital of Remak S.A., entitling it to 10% of total votes at the
General Shareholders’ Meeting of this company.

Due to the fact that the share capital of Remak S.A. is dispersed, Mostostal Warszawa S.A., together with its
subsidiary Mostostal Plock S.A., in 2013 had in fact such a total number of votes at the General Shareholders’
Meeting of Remak S.A. which, to date, secured the possibility to appoint the majority of members of the
Supervisory Board of this company, and hence, to exercise a significant influence on the appointment of the
governing bodies of Remak S.A.

In accordance with art. 4 of the Law on public offering and the terms and conditions of introducing financial
instruments to organized system of trading, and on public companies dated 29 July 2005, Mostostal
Warszawa S.A., having the majority of votes in the Supervisory Board of Remak S.A., which is entitled to
appoint and dismiss members of governing bodies, as well as given practical influence on operating and financial
activities of this entity, was the parent company of Remak S.A.

Mostostal Warszawa S.A., as the parent company of Remak S.A., consolidated this entity using the full method.

3. Composition of the Management Board and Supervisory Board of the Parent
Company

As at 31 December 2013, the composition of Mostostal Warszawa S.A.’s Management Board was as follows:
Miguel Angel Heras Llorente — Vice-president of the Board

Jose Angel Andres Lopez — Vice-president of the Board

Miguel Vegas Solano — Member of the Board

Jacek Szymanek — Member of the Board

Krzysztof Sadtowski - Member of the Board

As at 31 December 2013, the composition of the Supervisory Board was as follows:

Francisco Adalberto Claudio Vazquez — Chairman of the Board
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Jose Manuel Terceiro Mateos — Member of the Board
Neil Roxburgh Balfour — Member of the Board
Leszek Wystocki — Member of the Board

Piotr Gawry$§ — Member of the Board

Raimundo Fernandez Cuesta Laborde — Member of the Board.

4. Authorization of the financial statements

These consolidated financial statements were authorized for publication by the Parent Company’s Management

Board on 20 March 2014.

5. Significant accounting principles

5.1 Basis of preparation of the consolidated financial statements
The consolidated financial statements have been prepared under the assumption that the Capital Group
companies will continue as a going concern in the foreseeable future.
In the financial year ended 31 December 2013 the Capital Group generated a net loss of PLN 314,380 thousand
and negative cash flows on operating activities amounting to PLN 214,577 thousand. As at this date, the total
equity of the Group was positive and amounted to PLN 212,060 thousand.
In the financial year ended 31 December 2013, the Parent Company generated a net loss of PLN 245,436
thousand and negative cash flows on operating activities amounting to PLN 231,079 thousand. As at this date,
the total equity of the Group was positive and amounted to PLN 88,915 thousand. As at the balance sheet date,
the Group’s short-term liabilities amounted to PLN 1,180,528 thousand and were higher by PLN 60,918
thousand than its current assets.
In 2013, the Parent Company financed its activities using its own funds and loans extended by related parties —
Acciona Infraestructuras S.A. and Acciona Infraestructuras S.A. Branch in Poland. On 11 February 2014, the
Parent Company’s Management Board received written information from Acciona Infraestructuras S.A. that as
in the past, in the case of lack of funds to repay loans amounting in total to PLN 275,604 thousand, which are to
be repaid in 2014, the period for repayment will be extended. Furthermore, on 23 December 2013, Mostostal
Warszawa S.A. and Acciona Infraestructuras S.A. concluded annexes to three loan agreements for loans of
PLN 201,815 thousand in total, which annexes stipulated terms of repayment of these loans so that the loan
repayment time limit was extended to a non-fixed term and the borrower, i.e. Mostostal Warszawa S.A., will

determine the repayment date. This enabled, under IAS 32, classification of such loans as equity.

The Parent Company’s Management Board anticipates that the results will improve in 2014. Based on the
analysis of forecasted cash flows, the Company’s Management Board estimates that the Company will hold
sufficient cash to finance their operating activities for the period of at least 12 months after the balance sheet
date. In the forthcoming years, the Company expects that it will increase its involvement in the power sector,
which will be mainly due to the commencement in 2014 of a project concerning the power sector that will be of
key importance for the economy of our country, i.e. construction of power units in Opole. Performance of that
contract will significantly improve cash flows. The value of Mostostal Warszawa S.A.’s portfolio of orders is

PLN 3,700,864 thousand. At the same time, the Company participates in several tender procedures, which will
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translate to gaining new orders in the forthcoming future, which should also improve the results and cash flows

of Mostostal Warszawa S.A.

Despite negative results, negative cash flows and significant decrease in revenues, which could pose a substantial
threat to the Company’s continuing activities as a going concern, the Management Board of the Company is of
the opinion that the liquidity and continuing operations risks are properly managed and, consequently, there is no
risk of intentional or compulsory termination or significant restriction of the Parent Company’s activities in the
period of at least 12 months from the balance sheet date. Due to the above, in the Mostostal Warszawa S.A.’s

Management Board’s opinion, the Parent Company’s and Capital Group’s going concern is justified.

The stand-alone financial statements of Mostostal Warszawa S.A. are prepared in line with the International
Financial Reporting Standards, while other Group entities maintain their books in accordance with the
accounting policies specified under the Accounting Law dated 29 September 1994 (the “Law”) and regulations
issued based on this Law (further jointly referred to as the ‘“Polish Accounting Standards”).
The consolidated financial statements contain adjustments, which are not included in the books of accounts of
Group entities and which were introduced to ensure their compliance with the IFRSs.

Unless stated otherwise, the consolidated financial statements have been prepared in PLN, thousand.

5.2 Statement of compliance
On 1 January 2005, the Law imposed an obligation for the Capital Group to prepare consolidated financial
statements in accordance with the International Financial Reporting Standards and related interpretations issued
as regulations of the European Commission.
These consolidated financial statements for the period of 12 months ended 31 December 2013 have been

prepared in accordance with the International Financial Reporting Standards (IFRS) endorsed by the EU.

IFRSs comprise standards and interpretations accepted by the International Accounting Standards Board
(“IASB”) and the International Financial Reporting Interpretations Committee (“IFRIC”).
The Capital Group chose not to apply any standards, interpretations and amendments that have been published

but not yet become effective.

5.3 Estimates — major estimates and assumptions
Accounting estimates and professional judgments are reviewed on an on-going basis. These result from past
experience as well as other factors, including expectations concerning future events, which appear to be

reasonable in given circumstances.

5.3.1 Major accounting estimates

The Capital Group makes accounting estimates and adopts certain assumptions for the future, which are reflected
in these consolidated financial statements. Actual results may differ from such estimates. The areas of the
Capital Group’s assumptions and estimates include, among others, provisions, accruals and prepayments,

adopted depreciation / amortization rates, forecasted budgets and margins on realized contracts.
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Deferred tax assets
The Capital Group companies recognize deferred tax assets under the assumption that future taxable income will
allow for their utilization. If the Capital Group generates poorer taxable results in the future, the deferred tax

assets, in whole or in part would not be realised (note 12).

In the last 4 years tax losses mainly result from losses on contracts already completed. The Management Board
of the Parent Company has conducted an analysis of recoverability of the deferred tax asset as at the balance
sheet date, basing on projections for the forthcoming 5 years, which take into account the planned engagement in
the power sector. The major assumptions, which the Management considers as fully justified and not giving rise

to substantial risk are as follows:

e commencement of the construction of the Power Plant in Opole in 2014, which will generate profitability
and level (extent) of execution that will ensure the utilisation of the deferred tax asset of PLN 59,823
thousand;

e sale of some subsidiaries, which will ensure utilisation of the deferred tax asset of PLN 20,233 thousand;

e other of PLN 9,035 thousand.;

The analysis shows realisation of the deferred tax asset of PLN 89,091 thousand. The Capital Group Companies

have made an impairment write-down for the other part of the asset.

Provision for warranty repairs

In the case of construction services, the companies from the Mostostal Warszawa Capital Group are required to
issue warranties for their services. In accordance with the adopted rules, provisions for warranty repairs are
created in the amount of 0.5%-1% of revenue from the given contract. However, this figure is subject to
individual analysis and may be increased or reduced in justified cases (note 32). Provisions for warranty repairs

are classified as short-term provisions.

Unbilled subcontractor services

The Capital Group companies execute the majority of construction contracts as general contractors
commissioning services provided by various subcontractors. Executed construction works are accepted by the
ordering party in the course of technical acceptance process, by way of signing appropriate technical acceptance
protocol and issuance of an invoice. At each balance sheet date, there is, however, a significant amount of
completed but unconfirmed and unbilled subcontractor works, which are treated by the Capital Group companies
as contract costs in accordance with the accrual principle. The amount of subcontractor costs relating to
completed but unbilled services is determined by the companies’ technical personnel based on physical
measurement of the executed works, and thus, this figure may differ from the value specified in the formal

process of technical acceptance of construction works.
Tax settlements

Poland has many regulations governing VAT, excise tax, corporate income tax and social security contributions.

Such regulations are subject to frequent amendments, leading to ambiguities and inconsistencies. Frequent

10
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discrepancies in opinions regarding the legal interpretation of tax regulations both between government bodies,
and between government bodies and companies, result in uncertainties and disputes. Tax and other settlements
subject to regulations (e.g. customs control or foreign currency control) may be subject to inspection within the
period of five years. The relevant control authorities are authorized to impose high penalties and fines together
with penalty interest. There is a risk that the relevant authorities will adopt a different interpretation of the tax
regulations than the position adopted by the companies from the Capital Group, which could have a significant

impact on their tax liabilities.

Provision for litigation

The companies from the Capital Group are parties to court proceedings. The companies perform detailed
analyses of potential risks associated with legal proceedings in progress and — based on these analyses — make
decisions concerning recognition of the effects of these proceedings in their books of accounts and the amounts
of the respective provisions (note 38.4). The Capital Group updates provisions created in terms of the date of
their realisation and classifies them as short- or long-term ones (to be realised more than 12 months after the

balance sheet date).

Receivables impairment write-downs

In the sector in which the Capital Group Companies operate, investors happen to question works performed by
subcontractors and refuse to pay some invoices or offset contractual penalties against receivables from invoices
for completed works. In the case of Capital Group Companies, such situations occurred for several contracts.
In each such case, Management Boards assess reasonability of setoffs and the credit risk on a case-by-case basis.
All material factors and circumstances concerning disputes with investors are taken into account.

As at the balance sheet date, Management Boards of Companies estimated the bad debt risk and reasonability
and validity of setoffs made by investors for several contracts realised by the Companies. In the case of disputes
with investors, Management Boards have based their estimates of the receivable write-down on lawyers’
opinions about individual disputable matters and their probable outcome. According to the Management Boards
of Capital Group Companies, the level of the receivables write-down stated in the financial statements is

sufficient.

5.3.2 Significant judgments in application of accounting principles

Recognition of revenue from construction contracts

The Capital Group companies recognize revenue from construction contracts using the percentage of completion
method, which measures the proportion of costs incurred from the date of concluding the given construction
contract to the date of determining revenue in the total costs of the construction service. Total revenues from
long-term construction contracts denominated in foreign currencies are determined based on amounts invoiced
until the balance sheet date and the currency exchange rate valid as at the balance sheet date. Budgets of
individual construction contracts are formally revised and updated for current information, at least once
a quarter. If there are any events in the period between official budget revisions, which may significantly affect

the result on a contract, the total amount of contract revenue or contract costs may be revised at an earlier date.

11
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5.4 Functional and presentation currency
Polish zloty (PLN) is the functional currency of the Parent Company and its Subsidiaries as well as the
presentation currency for the purposes of these consolidated financial statements.

EUR is the functional currency of foreign branches.

5.5 Foreign currency translation

Transactions expressed in currencies other than the Polish zloty are translated into Polish zloty using the rate of
exchange valid on the date of concluding the transaction.

As at the balance sheet date, foreign currency monetary assets and liabilities expressed in currencies other than
the Polish zloty are translated into Polish zloty using the National Bank of Poland average exchange rate valid
for the given currency as at the end of the reporting period. Foreign exchange differences are included in
financial revenue or financial costs as appropriate or, in cases specified under the accounting policy, are
capitalized into the value of assets.

Non-monetary assets and liabilities recognized at historical cost expressed in foreign currencies are reported
using the historical exchange rate applicable on the transaction date. Non-monetary assets and liabilities stated at
fair value expressed in foreign currencies are translated using the exchange rate applicable as at balance sheet

date.

5.6 Joint ventures
The Capital Group executes a number of its long-term contracts on the basis of consortium agreements, as the
leader of consortiums. If such contracts meet the criteria specified under IAS 31, the Capital Group reports such
transactions as “joint ventures”. With respect to its share in operations subject to joint control, in its financial

statements the Group recognises:

e controlled assets and incurred liabilities and
e incurred expenses and its share in the revenue from the sale of goods or services generated by the joint
venture.

5.7 Consolidation principles
The consolidated financial statements comprise the financial statements of Mostostal Warszawa S.A. and the
financial statements of its subsidiary companies prepared for the 12-month period ended 31 December 2013,
taking into account comparative data.
The financial statements of Mostostal Warszawa S.A. are prepared in line with the International Financial
Reporting Standards, while other Group entities maintain their books in accordance with the accounting policies
specified under the Accounting Law dated 29 September 1994 (the “Law”) and regulations issued based on this
Law (further jointly referred to as the “Polish Accounting Standards™).
The financial statements of subsidiaries are prepared for the same reporting period as these of the Parent
Company, using consistent accounting principles. In order to eliminate any discrepancies between the applied
accounting principles, the Group performs consolidation adjustments.
Subsidiaries are subject to consolidation as at the date when the Group takes control over such entities and cease

to be included in consolidation on the day when the control expires. The Parent Company has control over

12
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an entity if it holds — directly or indirectly through its subsidiaries — over half of the votes at the entity’s General

Shareholders” Meeting, unless it can be demonstrated that such a share in ownership does not constitute control.

The Parent Company also exercises control when it can influence the financial and operating policy adopted by

the given entity.

The Group’s acquisition of subsidiaries is settled using the acquisition method.

The financial results of entities acquired or sold during the year are recognized in the consolidated financial

statements as from / until the moment they are acquired / sold, respectively.

The following items have been excluded from the consolidated financial statements:

e equity of subsidiaries that was created before control was assumed;

e value of shares in subsidiaries held by the Parent Company and other entities included in the consolidation;

e mutual receivables and liabilities as well as other similar settlements between the entities included in the
consolidation;

e revenue and expenses related to business transactions executed between entities included in the
consolidation;

e unrealized, from the Group’s perspective, gains generated on transactions executed between entities
included in the consolidation and covered by the value of assets and liabilities plus equity included in the
consolidation as well as unrealized losses, unless the transaction provides evidence that the acquired assets
are impaired,;

e dividends accrued or paid by subsidiaries to the Parent Company and other entities included in the
consolidation.

The following principles were applied when including subsidiaries in the consolidation using the full method:

e all corresponding items of assets and liabilities plus equity of subsidiaries and the Parent Company were
summed up in their full amounts, irrespective of the Parent Company’s share in the ownership of a given
subsidiary. After these amounts were summed up, appropriate consolidation adjustments and eliminations
were performed,

e all corresponding items of revenue and expenses of subsidiaries and the Parent Company were summed up
in their full amount, irrespective of the Parent Company’s share in the ownership of a given subsidiary.
After these amounts were summed up, appropriate consolidation adjustments and eliminations were
performed,

The net result obtained after summing up of the above amounts, after taking into account consolidation

adjustments, is divided among the Parent Company’s shareholders and non-controlling shareholders.

5.8 Property, plant and equipment
Property, plant and equipment are presented at acquisition cost/cost of development less accumulated
depreciation and impairment losses. The initial value of an item of property, plant and equipment comprises its
purchase price and any directly attributable costs related to the purchase and of bringing the asset to working
condition for its intended use. Costs incurred on an asset already in use, such as costs of maintenance and
repairs, are expensed when incurred.

Depreciation charges against property, plant and equipment are recognized as follows:

13
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o Fixed assets, except for land, are depreciated on a straight line basis over their estimated useful life, as

buildfic:g:‘];r.emises and civil and water engineering constructions 10-40 years
plant and machinery 2.5-20 years
motor vehicles 2.5-10 years
other 4-10 years

If in the process of preparation of financial statements, any circumstances indicating that the carrying amount of
property, plant and equipment may not be recoverable are identified, an impairment test is performed for these
assets. If impairment loss indicators are identified and assets’ carrying amounts exceed their recoverable
amounts, then the value of the assets or of the cash generating units to which the assets belong is reduced to their
recoverable amount. The recoverable amount is the higher of net selling price and value in use. In determining
the value in use, future cash flows are discounted to their present value using the pre-tax discount rate which
reflects current market assessments of the time value of money and risks associated with these assets. Where the
given asset does not generate cash flows which are largely independent, then the recoverable amount is
determined for the cash generating unit to which the asset belongs. Impairment losses are recognized in the
income statement under cost of sales.

An item of property, plant and equipment is de-recognized upon disposal or when no future economic benefits
are expected from its further use. Any gain or loss arising on de-recognition of an asset (calculated as the
difference between the net disposal proceeds and the carrying amount of the asset) is recognized in the income
statement for the period in which de-recognition took place.

Assets under construction (construction in progress) include assets in the process of construction or assembly
and are recognized at acquisition cost or cost of development. Assets under construction are not depreciated until

completed and brought into use.

5.9 Borrowing costs
Borrowing costs relating to acquisition, construction or development of a qualifying asset are recognized as part

of the acquisition cost or cost of development (IAS 23).

5.10 Investment properties
Investment properties are initially stated at acquisition cost, including transaction costs. Following the initial
recognition, investment properties are stated at fair value. Any gain or loss arising from a change in the fair value
of investment property is recognized in the income statement for the period in which it arose.
Investment property is de-recognized when disposed of or permanently withdrawn from use, where no future
benefits are expected from its disposal. Any gain or loss arising from de-recognition of investment property is

recognized in the income statement for the period in which such de-recognition took place.

5.11 Intangible assets

Acquired intangible assets comprise assets, which meet the following criteria, i.e. assets that:

14
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e can be separated or isolated from a business entity and sold, transferred, licensed out or handed over to third
parties for free of charge usage, both individually, or as part of other related arrangements, items of assets or
liabilities etc., or

e result from contractual or other legal titles, irrespective of whether they may be subject to a transfer or
separated from the business entity.

An intangible asset is recognized exclusively if:

e it is probable that the business entity will derive future economic benefits that may be attributed to the given
asset; and

e the acquisition price or cost of development of the given asset may be established in a reliable manner.

Upon initial recognition, intangible assets acquired separately are measured at acquisition cost. Intangible assets

acquired as part of business combination transaction are stated in the balance sheet at fair value determined at the

date of business combination.

Following the initial recognition, the historical cost model is applied.

The useful lives of intangible assets are assessed by the Capital Group as either finite or indefinite. Except for

development works, internally developed intangible assets are not recognized in the balance sheet, and

expenditure incurred for their development is presented in the income statement for the year, in which it was

incurred.

Intangible assets are assessed for impairment on an annual basis. Intangible assets are amortized on a straight

line basis over the period of their useful life, as follows:

patents, licenses, trademarks 5 years
computer software up to 10 years
other intangible assets 5 years

Amortization charges on intangible assets with finite useful life are recognized in the income statement in the
category reflecting the function of the underlying asset.

The amortization period and the amortization method for an intangible asset with a finite useful life is reviewed
at least at the end of each reporting period. Changes in the expected useful life or the expected pattern of
consumption of future economic benefits embodied in the asset is accounted for by changing the amortization
period or method, as appropriate, and are treated as changes in accounting estimates.

Any gain or loss arising on de-recognition of an intangible asset (calculated as the difference between the net
disposal proceeds and the carrying amount of the asset) is recognized in the income statement for the period in

which de-recognition took place.

5.12 Research and development expenses
Research costs are expensed in the income statement as incurred. Development expenditure incurred on an
individual project is capitalised, when its future recoverability may be regarded as assured.
An intangible asset created as a result of development works (or execution of a phase of development works
performed under a project conducted on one’s own) may be recognized exclusively in the event that the

company is able to demonstrate:

e the technically feasible possibility to complete the intangible asset in a manner that would allow for its

future usage or sale;
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the intention of completing the intangible asset and its future use or sale;

the ability to use or sell the intangible asset;

the manner, in which the intangible asset will generate probable future economic benefits. Among other
things, the entity may demonstrate that there is a market for products created using the intangible asset or
a market for the asset itself or — where this asset is to be used by the entity — demonstrate the usefulness of
the intangible asset;

the availability of relevant technical, financial and other means that will be used for the purposes of
completing development works and usage or sale of the intangible asset;

the possibility of determining, in a reliable manner, the expenditure incurred on development works that

may be attributed to this intangible asset.

Following the initial recognition of development expenditure, the historical cost model is applied, which requires

the asset to be carried at acquisition cost less any accumulated amortization and accumulated impairment losses.

Any expenditure carried forward is amortized over the period of expected future sales from the related project.

5.13 Recoverable amount of non-current assets

An assessment is made as at each reporting date to determine whether there is any indication that an asset may

be impaired. If such premises exist, the Capital Group makes an estimate of the recoverable amount of the asset.

Where the carrying amount of an asset or the cash generating unit to which the asset belongs exceeds its

recoverable amount, the asset is considered as impaired and is written down to its recoverable amount.

The recoverable amount of an asset or of the cash generating unit to which the asset belongs is calculated as the

higher of: the asset’s or cash-generating unit’s fair value less costs to sell and its value in use.

5.14 Financial instruments

Financial instruments are classified into one of the following categories:

financial assets held to maturity,

financial instruments at fair value through profit or loss,
loans and receivables,

financial assets available-for-sale,

other financial liabilities.

Financial assets held to maturity are quoted on an active market for financial assets and constitute non-
derivatives with fixed or determinable payments and fixed maturity, which the Capital Group intends and has
the ability to hold until that date, other than:

designated upon initial recognition as measured at fair value through the financial result,

designated as available for sale,

items that meet the definition of loans and receivables.

Financial assets held to maturity are measured at adjusted purchase price (amortized cost) determined using

the effective interest rate.

Financial instruments acquired principally for the purpose of generating profits on short-term fluctuations in

prices are classified as financial instruments measured at fair value through profit or loss — measured at fair
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value without transaction costs. Any changes in the value of such financial instruments are recognized in
profit or loss as financial income or financial costs.

e Granted loans and receivables are financial assets which are not classified as derivatives, have fixed or
determinable payments and are not listed on the active market. Loans and receivables are stated at adjusted
purchase price (amortized cost) using the effective interest rate method. Short-term receivables, for which
no interest rate has been determined, are measured at the amount due for payment.

e All other financial assets are financial assets available for sale. Available-for-sale financial assets are
measured at fair value, without deducting the costs of conducting the disposal transaction. Where no quoted
market price is available and there is no possibility to determine assets fair value using alternative methods,

available-for-sale financial assets are measured at acquisition cost, adjusted for any impairment losses.

Positive and negative differences between the fair value and acquisition cost of financial assets available for sale,
net of deferred tax (if quoted market price determined on the regulated market is available or if the fair value can
be determined using other reliable method), are taken to other comprehensive income. Any decrease in the value

of financial assets available for sale resulting from impairment losses is recorded under financial cost.

Financial assets held to maturity are classified as non-current assets if they are falling due within more than 12

months from the reporting date.

Financial assets at fair value through profit or loss are included under current assets if the Parent Company’s

Management Board intends to realize profits on these assets within 12 months from the reporting date.

Purchase and sale of financial assets is recognized at the transaction date. Initially, financial assets are stated at
fair value, including transaction costs, except for financial assets classified as measured at fair value through

profit or loss.

Financial liabilities which are not financial instruments measured at fair value through profit or loss, are carried
at amortized cost using the effective interest rate.
Financial assets are de-recognized if the Capital Group loses the contractual rights to cash flows from these

financial assets or where the Capital Group transfers the financial asset to another entity.

The Capital Group excludes a financial liability (or its part) from its balance sheet in the event that the obligation

defined under the agreement was fulfilled, cancelled or expired.
5.15 Impairment of financial assets

An assessment is made at each balance sheet date in order to determine whether there is any objective evidence

that a financial asset or a group of financial assets may be impaired.
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Financial assets carried at amortized cost

If there is any objective evidence that an impairment loss has been incurred related to granted loans and
receivables measured at amortized cost, the amount of the loss is measured as the difference between the asset’s
carrying amount and the present value of estimated future cash flows (excluding expected future credit losses
that have not yet been incurred). The present value of estimated future cash flows is discounted at the financial
asset’s original effective interest rate. The carrying amount of the asset is reduced through the use of an
allowance account and the amount of the loss is recognized in the income statement.

The companies from the Capital Group first assess whether objective evidence of impairment exists individually
for financial assets that are individually significant, or collectively for financial assets that are not individually
significant. If the Capital Group determines that no objective evidence of impairment exists for an individually
assessed financial asset, regardless of whether this asset is significant or not, it includes the asset in a group of
financial assets with similar credit risk characteristics and collectively assesses them for impairment. Assets that
are individually assessed for impairment and for which an impairment loss is, or continues to be, recognized are
not included in a collective assessment of impairment.

If, in a subsequent year, the amount of the estimated impairment loss decreases because of an event occurring
after the impairment was recognized, the previously recognized impairment loss is reduced by adjusting the
allowance account. If a future write-off is later recovered, the recovery is recorded in the income statement to the

extent the carrying amount of the asset at the date of the recovery does not exceed its amortized cost.

Financial assets recognized at cost

If there is any objective evidence, that an impairment loss has been incurred related to unquoted equity
instrument, which is not presented at fair value, as its fair value cannot be reliably measured, or derivative
financial instrument, which is related and has to be settled through delivery of such unquoted equity instrument,
the amount of impairment loss is measured as a difference between the carrying amount of the financial asset
and the present value of the estimated future cash flows discounted at the current market rate of return for similar

financial assets. Such losses are not subject to reversals.

Available-for-sale financial assets

If there is any objective evidence that an impairment loss has been incurred related to financial assets available
for sale, the cumulative loss — measured as the difference between the acquisition cost (reduced by the
repayment of the capital and depreciation) and the current fair value, less any impairment loss on that investment
previously recognized in the income statement — is removed from equity and recognized in the income statement.
Impairment losses on equity instruments classified as available for sale are not reversed through the income
statement. Such reversals are recognized in other comprehensive income. If, in a subsequent year, the fair value
of a debt instrument available for sale increases, and the increase can be objectively assigned to an event
occurring after the impairment was recognized in the income statement, the value of reversed impairment is

recognized in the income statement.
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5.16 Embedded derivatives
In the case of an acquisition of a financial instrument, which includes an embedded derivative and all or part of
the cash flows underlying such a financial instrument changes in the manner similar to that the embedded
derivative would generate on its own, the embedded derivative is separated from the host contract and treated as
a derivative financial instrument if all of the following conditions are met:
o the financial instrument is not classified as held for trading or available-for-sale, with effects of revaluation
are presented in financial revenue or financial costs for the reporting period,
e the economic characteristics and risks of embedded derivatives are not closely related to these of the host
contract,
e a separate instrument with the same terms as embedded derivative would meet the definition
of a derivative,
e itis possible to reliably determine the fair value of the embedded derivative.
Embedded derivatives are recognized in a manner similar to separate derivative financial instruments, which
have not been designated as hedging instruments.
In the case of agreements which are not financial instruments with an element which meets all of the above
criteria, the embedded derivative is classified as financial asset held for trading, or as financial liability.
In the case of long-term contracts denominated in EUR, the embedded derivative is not separated from the host
contract because in the opinion of the Management Boards of the Companies subject to consolidation, EUR has
become the regular currency for the construction market contracts.
The extent to which, in accordance with IAS 39, the economic characteristics and risks of foreign currency
embedded derivatives that are closely related to these of the host contract covers also the circumstances where
the currency of the host contract is also the common currency of purchase or sale of non-financial items on the

market of a given transaction.

5.17 Hedging instruments

The types of derivative financial instruments the Capital Group uses to hedge against the risk of fluctuations in
exchange rates are mainly currency forward contracts (currency forwards). Such derivative financial instruments
are measured based on their fair value. Any changes in the fair value of hedging instruments are recognized in
financial revenue or financial costs, as appropriate, of the period in which re-measurement took place.

The fair value of currency forwards is determined by reference to current forward rates relating to contracts of
similar maturity.

Under hedge accounting, hedges are classified as fair value hedges hedging against changes in the fair value of
the recognized asset or liability, or as cash flow hedges hedging against fluctuations in cash flows, which may be
attributed to the given type of risk underlying the recognized asset, liability or anticipated transaction.

Where fair value hedges meet special hedge accounting principles, any gain or loss on re-measurement of
a hedging instrument according to fair value is immediately recognized in the income statement. Gains or losses
on a hedged item that may be attributed to the risk the entity aims to hedge against, adjust the carrying amount of
the hedged item and are taken to the income statement. If the carrying amount of a hedged interest-bearing
financial instrument is adjusted, the adjustment is taken to the net financial result in order to ensure that it is fully

amortized before the instrument maturity date.
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In the case of cash flow hedges, the effective portion of the gain or loss on the hedging instrument is recognized
directly in other comprehensive income in the cash flow hedge reserve, while any ineffective portion is
recognized immediately in the income statement.

When the hedged planned transaction results in the recognition of a financial asset or financial liability, related
profits or losses, which were included in other comprehensive income and accumulated in equity are transferred
to the income statement in the same period(s), in which acquired asset or assumed liability affects the income
statement.

If the hedging instrument is a derivative financial instrument, part of the effects of revaluation of a hedging
instrument representing ineffective hedge is included in financial income or financial costs of the period.

The companies of the Capital Group discontinue hedge accounting if the hedging instrument expires, is sold, has
been terminated or realized or when it no longer meets the provisions enabling application of special hedge
accounting principles in its respect. In such a case, the accumulated profit/loss on the hedging instrument
remains in a separate item of equity until the planned hedged transaction is realized. If, according to the Capital
Group companies, the forecast transaction or firm commitment is no longer expected to occur, the accumulated
net profit/loss on measurement of the hedging instrument, recognized in the revaluation reserve, are taken to the

income statement of the reporting period.

5.18 Inventories

Inventories are stated at the lower of acquisition cost or manufacturing cost and net realizable value.
Cost incurred in bringing each inventory item to its present location and condition is accounted for as follows for

both the current and previous year:

Materials - acquisition cost determined on a “first-in, first-out” basis,

Finished goods and work-in-progress - cost of direct materials and labour and an appropriate proportion of
indirect manufacturing overheads, based on normal operating
capacity,

Goods for resale - acquisition cost determined on a “first-in, first-out” basis; goods
constituting works performed by subcontractors and intended for re-

sale are stated at acquisition cost.

Purchase costs are amortized in full in the period in which they were incurred.
Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs of

completion and the estimated costs necessary to conclude the sale.

5.19 Trade and other receivables
Trade receivables are recognized and carried at original invoice amount less an allowance for any bad debts. An
allowance for doubtful debts is made when collection of the full amount is no longer probable. Irrecoverable
receivables are taken to other operating expenses when their non-recoverability is ascertained.
Where the effect of the time value of money is material, the value of receivables is determined by discounting

the estimated future cash flows to the present value using a pre-tax discount rate that reflects current market
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assessments of the time value of money. Where discounting is used, receivables are stated at amortized cost and
any increase in the balance due to the passage of time is recognized as financial revenue.

In the case of issuance of debit notes for penalties, the companies of the Capital Group recognize their value as
receivables, covered by allowances in full amount and do not recognize any revenues in this respect.

Security deposits for construction contracts (kaucje z tytutu umow budowlanych) with maturity of more than one
year are initially stated at fair value and then settled at amortized cost using the effective interest rate.
Differences between security deposits’ nominal and fair values are recognized in the financial costs in the

financial period, in which the security deposit was paid.

5.20 Cash and cash equivalents
Cash and short-term deposits in the balance sheet comprise cash at bank and cash in hand and short-term
deposits with an original maturity of three months or less.
For the purpose of the consolidated statement of cash flows, cash and cash equivalents consist of cash and cash

equivalents as defined above.

5.21 Interest-bearing credit facilities, loans and debt securities
All credit facilities, loans and debt securities are initially recognized at fair value, reduced by transaction costs
associated with the loan/credit.
After initial recognition, interest-bearing loans and borrowings and debt securities are measured at amortized
cost using the effective interest rate method.
In determining amortized cost, loan / borrowing origination costs and any discount or premium on settlement are
taken into account.
Gains and losses are recognized in the income statement when liabilities are de-recognized or when interest is

accrued over the term of the loan / borrowing.

5.22 Provisions

Provisions are recognized when the Capital Group has a present obligation (legal or constructive) as a result
of a past event, if it is probable that an outflow of resources embodying economic benefits will be required to
settle the obligation within 12 months of the balance sheet date for short-term provisions and within more than
12 months of the balance sheet date for long-term provisions and a reliable estimate can be made of the amount
of the obligation. Where the Capital Group Companies expect some or all of the provision to be reimbursed, for
example under an insurance contract, the reimbursement is recognized as a separate asset but only when the
reimbursement is virtually certain. The expense relating to any provision is presented in the income statement net
of any reimbursement. Where the effect of the time value of money is material, provisions are determined by
discounting the estimated future cash flows to the present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and, where appropriate, the risks specific to the liability.
Where discounting is used, the increase in the provision due to the lapse of time is recognized as financial costs.

Restructuring provisions comprise penalties for termination of lease agreements and severance payments

(benefits) to dismissed employees. No provisions are created for future operating losses.
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5.23 Retirement benefits
In accordance with internal remuneration regulations, employees of the Companies of the Capital Group are
entitled to retirement benefits. Retirement benefits are paid out as a one-off benefit upon retirement.
The amount of these benefits depends on the number of years of employment and the employee’s average salary.
The companies create provisions for retirement benefits in order to allocate the costs of these allowances to the
periods to which they relate. In accordance with IAS 19, retirement benefits are post-employment defined benefit
plans. The present value of such liabilities is calculated by an independent actuary. Any gains and losses

resulting from actuarial calculations are recognized in other comprehensive income.

5.24 Leases

Capital Group companies are parties to lease agreements under which they use third party tangible fixed assets or
intangibles over an agreed period of time, in return for payments.

In the case of a finance lease agreement, which transfers substantially all of the risks and rewards of ownership
of an asset, the leased asset is recognized under assets at the lower of the fair value and present value of the
minimum lease payments at the inception of the lease term. Lease payments are apportioned between finance
charges and reduction of the outstanding lease liability so as to produce a constant rate of interest on the
outstanding liability. Finance charges are recorded directly in the income statement.

Assets leased under finance leases are depreciated using the methods applied for the Group’s own assets.
However, when there is any uncertainty regarding the transfer of the ownership of the asset, such assets are
depreciated over the shorter of the estimated useful life of the asset or the lease term.

Lease payments made under lease agreements which do not meet the criteria of finance leases are recognized as

an expense in the income statement over the term of the lease, on the straight-line basis.

5.25 Revenue
Revenue is recognized to the extent to which it is probable that the economic benefits will flow to the Capital
Group and the revenue can be reliably measured. Revenue is recognized at the fair value of amounts received or
receivable, net of the Value Added Tax. The following specific recognition criteria must also be met before

revenue is recognized.

5.25.1. Sales of goods for resale and products
Sales of goods for resale and products are recognized when the significant risks and rewards of ownership of the

goods have passed to the buyer and where the amount of sales revenue can be determined in a reliable manner.

5.25.2 Construction contracts
The Capital Group companies recognize revenues from executed construction contracts based on the stage of
completion method measured as the share of costs incurred from the contract conclusion date to the date of
determining the revenue in the total service cost. Total revenue from long-term construction contracts
denominated in foreign currency is determined based on the amounts invoiced to the reporting date and the

exchange rate prevailing as at the balance sheet date.
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The excess of revenue recognized under a given construction contract over the amount invoiced is presented on
the assets side, under prepayments from measurement of contracts. Where the amount of revenue recognized
under a given contract is lower than the amount invoiced, the difference between these amounts is presented in
liabilities under accruals from measurement of contracts.

If there is a risk that total expenses related to a given contract will exceed total contract revenues, the expected
loss (surplus of expenses over revenues) is recognized as a provision for contract losses (presented under other
short-term provisions) and charged to contract expenses.

If the result of a construction contract cannot be determined in a reliable manner, contract revenue is stated
solely up to the amount of the incurred costs, the recovery of which is probable.

Included in the Capital Group’s assets are amounts due and receivable from customers under construction
contracts, in respect of all uncompleted contracts for which the resultant amount of the costs incurred and
revenues earned, reduced by recognized losses, exceeds the amount calculated for the works performed.
Amounts invoiced to customers under construction contracts but unsettled are recognized as “trade and other
receivables”.

The Capital Group’s liabilities include are amounts due and payable to customers under construction contracts,
in respect of all uncompleted contracts for which the amounts invoiced under construction contracts exceed
accrued contract revenues. Amounts unsettled for which the Capital Group received invoices from customers are
recognized under “trade and other liabilities”.

Penalties and compensation (damages) arising under construction contracts are recognized as other operating

revenues and expenses.

5.25.3 Interest
Interest revenue is recognized as the interest accrues (using the effective interest rate method), unless

collectability is in doubt.

5.25.4 Dividends

Dividends are recognized when the shareholder rights to receive dividend have been ascertained.

5.25.5 Rental revenues
Revenue from lease of investment properties is recognized in the income statement using the straight line

method over the term of the lease (for active contracts).

5.26 Income tax
Current tax liability in respect of corporate profits tax is calculated in accordance with Polish tax regulations.
For financial reporting purposes, deferred income tax is calculated using the liability method and takes into
account all temporary differences arising at the reporting dates between the tax bases of assets and liabilities and
their carrying amounts disclosed in the financial statements.

Deferred tax liabilities are recognized for all taxable temporary differences:

e except where the deferred tax liability arises from the initial recognition of goodwill, an asset or liability in a

transaction that is not a business combination and, at the time of the transaction, affects neither the
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accounting profit nor taxable profit or loss; and
e in respect of taxable temporary differences associated with investments in subsidiaries, associates and
interests in joint ventures, except where the timing of the reversal of the temporary differences can
be controlled by the investor and it is probable that the temporary differences will not reverse in the
foreseeable future.
Deferred tax assets are recognized for all deductible temporary differences, carry-forward of unused tax credits
and unused tax losses, to the extent that it is probable that taxable profit will be available against which the
deductible temporary differences, and the carry-forward of unused tax credits and unused tax losses can be

utilized:

e except where the deferred tax asset relating to the deductible temporary difference arises from the initial
recognition of an asset or liability in a transaction that is not a business combination and, at the time of the
transaction, affects neither the accounting profit nor taxable profit or loss; and

e in respect of deductible temporary differences associated with investments in subsidiaries, associates and
interests in joint ventures, deferred tax assets are only recognized to the extent that it is probable that the
temporary differences will reverse in the foreseeable future and taxable profit will be available against
which the temporary differences can be utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is

no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to

be utilized.

Deferred tax assets and deferred tax liabilities are measured at the tax rates that are expected to apply in the

period in which the asset is realized or the liability is settled, based on the tax rates (and tax laws) that have been

enacted or substantively enacted at the reporting date.

Deferred tax assets and deferred tax liabilities are offset if, and only if, legally enforceable title exists to set off

current tax assets against current tax liabilities and the deferred income taxes relate to the same taxable entity

and the same taxation authority.

Current income tax relating to items recognized directly in equity is recognized in equity or other comprehensive

income rather than in the income statement.

Regulations regarding VAT, corporate profits tax, personal income tax and social security contributions are

subject to frequent changes. These changes result in there being little point of reference and few established

precedents that may be followed. The binding regulations also contain uncertainties, resulting in differences in
opinion regarding the legal interpretation of tax regulations both between government bodies, and between
government bodies and companies. Tax and other settlements (e.g. customs or foreign currency settlements) may
be subject to inspection by administrative bodies authorized to impose high penalties and fines, and any
additional taxation liabilities calculated as a result must be paid together with high interest. The above
circumstances mean that tax exposure is significantly greater in Poland than in countries that have a more
established taxation system. Tax settlements may be subject to inspection by tax authorities within a period of
five years. Accordingly, the amounts shown in the financial statements may change at a later date as a result of

the final decision of the tax authorities.
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5.27 Government grants
The Capital Group uses additional funds awarded under projects co-financed by the European Union. The grants
are reported under deferred income, and as costs relating to such grants are incurred, these items adjust the
underlying costs that the grant is intended to compensate. Where the government grant becomes due and
receivable as compensation for costs or losses already incurred or is granted to an entity to provide immediate
financial support, without accounting for future underlying costs, it is recognized a reduction of costs in the

period in which it has become due and receivable.

5.28 Earnings per share
Net earnings per share are calculated as the ratio of net profit (loss) for the period to the weighted average

number of shares outstanding in that period.

6. Changes to accounting principles

The accounting principles applied for the purposes of preparing these consolidated financial statements are
consistent with the accounting policies followed in the preparation of annual consolidated financial statements
for the year ended 31 December 2012, with the following exceptions:

New and amended standards and interpretations used:

In these financial statements, the following new and amended standards and interpretations that took effect on

1 January 2013, were applied for the first time:

a) IFRS 13 “Fair value measurement”
IFRS 13 was released by the International Accounting Standards Board in May 2011 and applies with respect to
annual periods beginning on or after 1 January 2013.
The new standard seeks to increase consistency and reduce complexity by introducing a precise definition of fair
value and compiling the requirements concerning fair value measurement and disclosure of respective

information.

The Capital Group adopted IFRS 13 on 1 January 2013. These changes have not had a significant impact on the

financial statements.
b) Recovery of underlying assets — Amendments to 1AS 12

Amendments to the “Income taxes: recovery of underlying assets” were released by the International Accounting
Standards Board in December 2010 and apply in the European Union IAS 12 “to annual periods beginning on or

after 1 January 2013”.

Amendments concern measurements of deferred tax liabilities and assets on investment properties measured at
fair value in accordance with IAS 40 “Investment property” and provide a rebuttable presumption that the
carrying value amount of an investment property measured at fair value will be recovered through sale.
This presumption is rebutted if the investment property is held within a business model whose objective is to
consume substantially all of the economic benefits embodied in the investment property over time, rather

than through sale. SIC-21 “Income taxes — recovery of revalued non-depreciable assets” relating to similar issues
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regarding non-depreciable assets measured in accordance with the revaluation model presented in IAS 16
“Property, plant and equipment” was incorporated into IAS 12 after guidelines on investment properties

measured at fair value were excluded.

The Capital Group has applied amendments to IAS 12 since 1 January 2013. These changes have not had

a significant impact on the financial statements.

c) Severe hyperinflation and removal of fixed dates for first-time adopters — Amendments to
IFRS 1

Amendments to IFRS 1 “First-time adoption of International Financial Reporting Standards” concerning severe
hyperinflation and removal of fixed dates for first-time adopters were published by the International Accounting
Standards Board in December 2010 and apply in the European Union to annual periods beginning on

or after 1 July 2011.

The amendment concerning severe hyperinflation provides guidance for entities emerging from severe
hyperinflation either to resume presenting IFRS financial statements or to present IFRS financial statements for
the first time. Thus, such entity may choose the measurement of assets and liabilities at fair value or use that fair

value as the deemed cost of assets and liabilities in opening IFRS statement of financial position.

IASB also amended IFRS 1 to exclude references to fixed dates for one exception and one exemption with
respect to financial assets and financial liabilities. The first amendment requires entities applying IFRS for the
first time to prospectively apply derecognition requirements under IFRS from the date of transition to IFRSs and
not from 1 January 2004. The other amendment concerns financial assets and financial liabilities stated initially
at fair value when the fair value is set using measurement technique due to no active market and allows for
application of guidelines prospectively from the date of transition to IFRSs, and not from 25 October 2002 or
1 January 2004. This means that first-time adopters do not need to determine the fair value of financial assets

and financial liabilities prior to the date of transition to IFRSs. IFRS 9 was also adjusted to these amendments.

The Capital Group has applied amendments to IFRS 1 since 1 January 2013. These changes have not had

a significant impact on the financial statements.

d) Presentation of items of other comprehensive income —amendments to 1AS 1

Amendments to IAS 1 “Presentation of financial statements” concerning presentation of items of other
comprehensive income were released by the International Accounting Standards Board in June 2011 and apply

to annual periods beginning on or after 1 July 2012.

These amendments require entities to present the items of other comprehensive income in two groups, depending
on whether the given item may be included in the financial result in future periods. In addition, the amendments
introduce a change of the title of “Statement of comprehensive income” to “Statement of profit or loss and other

comprehensive income”.

The Capital Group has applied the amendments to IAS 1 since 1 January 2013. These changes have not had

a significant impact on the financial statements.
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e) Amendments to IAS 19 “Employee benefits”
Amendments to IAS 19 “Employee benefits” were published by the International Accounting Standards Board in
June 2011 and apply to annual periods beginning on or after 1 January 2013.
The amendments implement new requirements of recognition and measurement of costs of specific benefit plans
and employment termination benefits. Furthermore, the amendments introduce changes to disclosures required
with respect to all employee benefits.
The Capital Group has applied the amendments to IAS 19 since 1 January 2013. These changes have not had a

significant impact on the financial statements.

f) Disclosures — Offsetting financial assets and financial liabilities — amendments to IFRS 7
Amendments to IFRS 7 “Disclosures — Offsetting financial assets and financial liabilities” were published by the

International Accounting Standards Board in December 2011 and apply to annual periods beginning on or after

1 January 2013.

The amendments impose a new disclosure requirement that would enable the user to evaluate the effect, or
potential effect, of netting arrangements, including the netting rights.
The Capital Group has applied the amendments to IFRS 7 since 1 January 2013. These changes have not had

a significant impact on the financial statements.

g) Government loans — Amendments to IFRS 1

Amendments to IFRS 1 “First-time adoption of International Financial Reporting Standards” concerning
government loans were published by the International Accounting Standards Board in March 2012 and apply to

annual periods beginning on and after 1 January 2013.

Amendments concerning government loans received by an entity on preferential terms (below-market rate of
interest) enable preparers of IFRS financial statements for the first time to be exempted to apply full
retrospective accounting recognition of these transactions. Thus, these amendments implement the same

exemption for first-time adopters as is available to other entities.

The Capital Group has applied the amendments to IFRS 1 since 1 January 2013. These changes have not had

a significant impact on the financial statements.

h) IFRIC 20 “Stripping costs in the production phase of a surface mine”

IFRIC 20 was published by the International Accounting Standards Board in October 2011 and applies to annual
periods beginning on and after 1 January 2013.

The interpretation explains that the costs of stripping activity are to be accounted for in accordance with the
principles of IAS 2 “Inventories”, to the extent that the benefit from the stripping activity is realised in the form
of inventory produced. If however the benefit from the stripping activity provides a benefit in the form of
improved access to ore, the entity should recognise such costs as a non-current “stripping activity asset” where

the criteria specified in the interpretation are met.
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The Capital Group has applied IFRIC 20 since 1 January 2013. These changes have not had a significant impact

on the financial statements.

i) Improvements to IFRS 2009-2011

In May 2012, the International Accounting Standards Board published its “Annual improvements to IFRS 2009-
20117, with amendments to 5 standards. The improvements introduce changes to presentation, recognition and
measurement and include terminological and editorial corrections. These amendments will be binding for annual
periods beginning on and after 1 January 2013.

The Capital Group has applied the Improvements to IFRS 2009-2011 since 1 January 2013. These changes have

not had a significant impact on the financial statements.

7. Published standards and interpretations that are not yet effective and have not

yet been applied by the Capital Group

In these consolidated financial statements, the Capital Group has not decided to apply earlier the following

published standards, interpretations or improvements to the existing standards prior to their effective dates.

a) IFRS 9 “Financial instruments: Classification and measurement. Hedge accounting”
IFRS 9, released by the International Accounting Standards Council on 12 November 2009, replaces these parts
of IAS 39, which concern the classification and measurement of financial assets. In October 2010, IFRS 9 was
supplemented by issues relating to classification and measurement of financial liabilities. In November 2013,
further amendments were implemented and a part about hedge accounting was issued. In line with the last
amendments, the date of obligatory application of the standard was removed, hence its application is voluntary.
The standard introduces one model providing for only two categories of classification of financial assets, i.e.
measured at fair value and measured at amortized cost. Classification is performed at initial recognition and
depends on the financial instruments management model adopted by the entity and the nature of contractual cash
flows arising from these instruments.
Most of the requirements regarding classification and measurement of financial liabilities, provided for under
IAS 39, have been implemented into IFRS 9 without any changes. The key amendment concerns the
requirement, imposed on entities, to present in other comprehensive income, the effect of changes to own credit
risk resulting from financial liabilities measured at fair value through the financial result.
As regards the hedge accounting, amendments were to more closely align the hedge accounting with risk
management activities. The standard makes it possible to apply IFRS 9 requirements or continue to apply hedge
accounting in line with IAS 39 since it does not include macro-hedges.
The Capital Group will apply IFRS 9 after it is endorsed by the European Union.
The Management Board of the Parent Company is currently performing an analysis of the impact of changes

resulting from first time application of the standard on the financial statements.
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b) IFRS 10 “Consolidated financial statements”
IFRS 10 was published by the International Accounting Standards Board in May 2011 and applies in the
European Union with respect to annual periods beginning on or after 1 January 2014.
The new standard replaces the guidelines on control and consolidation provided under IAS 27 “Consolidated and
separate financial statements” and the SIC-12 interpretation “Consolidation — special purpose entities”. IFRS 10
amends the definition of control in order for all entities to be constrained by the same criteria for determining
control. The amended definition is supplemented by extensive guidelines concerning application.
The Capital Group will apply amended IFRS 10 as of 1 January 2014.
The Management Board of the Parent Company is currently performing an analysis of the impact of changes

resulting from first time application of the standard on the financial statements.

¢) IFRS 11 “Joint arrangements”
IFRS 11 was published by the International Accounting Standards Board in May 2011 and applies in the
European Union to annual periods beginning on or after 1 January 2014.
The new standard replaces IAS 31 “Interests in joint ventures” and the SIC-13 interpretation “Jointly controlled
entities — non-monetary contributions by venturers”. The changes to the definitions limit joint arrangements to
two types, i.e. joint operations and joint ventures. Simultaneously, the standard excludes the possibility of
performing proportionate consolidation with respect to jointly controlled entities. All joint venture participants
are now obliged to recognise such arrangements in accordance with the equity method.
The Capital Group will adopt IFRS 11 as of 1 January 2014.
The Management Board of the Parent Company is currently performing an analysis of the impact of changes

resulting from first time application of the standard on the financial statements.

d) IFRS 12 “Disclosure of interests in other entities”

IFRS 12 was issued by the International Accounting Standards Board in May 2011 and applies in the European
Union with respect to annual periods beginning on or after 1 January 2014.

The new standard concerns entities holding interests in subsidiaries, joint arrangements, associates and
unconsolidated “structured” entities. The standard replaces disclosure requirements currently provided for under
IAS 27 “Consolidated and separate financial statements”, IAS 28 “Investments in associates” and IAS 31
“Interests in joint ventures”. IFRS 12 requires the entities to disclose information that will enable the users of
financial statements to evaluate the nature, risks and financial effects of investments in subsidiaries, associates,
joint arrangements and unconsolidated “structured” entities. For these purposes, the new standard imposes the
requirement of disclosure concerning various aspects, including information on significant judgements and
assumptions taken into account in determining whether the entity controls, jointly controls or has a significant
influence on other entities; extensive information on interest of non-controlling interests in the group's activities
and cash flows; summary financial information on subsidiaries with significant non-controlling interests as well
as detailed information on interests in unconsolidated “structured” entities.

The Capital Group will adopt IFRS 12 as of 1 January 2014.

The Management Board of the Parent Company is currently performing an analysis of the impact of changes

resulting from first time application of the standard on the financial statements.
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e) Amended IAS 27 “Separate financial statements”
Amended IAS 27 “Separate financial statements” was published by the International Accounting Standards

Board in May 2011 and applies in the European Union with respect to annual periods beginning on or after

1 January 2014.

IAS 27 was amended in connection with publication of IFRS 10 “Consolidated financial statements”. Amended
IAS 27 is aimed to prescribe the accounting and disclosure requirements for investments in subsidiaries, joint
ventures and associates when an entity prepares separate financial statements. Guidelines on control and

consolidated financial statements were replaced by IFRS 10.
The Capital Group will adopt IAS 27 as of 1 January 2014.

The Management Board of the Parent Company is currently performing an analysis of the impact of changes

resulting from first time application of the standard on the financial statements.

f) Amended IAS 28 “Investments in associates and joint ventures”
Amended IAS 28 “Investments in associates and joint ventures” was released by the International Accounting
Standards Board in May 2011 and applies in the European Union with respect to annual periods beginning on or
after 1 January 2014.
The changes to IAS 28 result from the proposal concerning joint arrangements issued by the IASB. The Board
resolved to include the rules on recognising joint arrangements on the basis of the equity method into the
provisions of IAS 28, due to the fact that this method applies to both joint arrangements and associates. Aside
from the above, no other guidelines have been changed.
The Capital Group will apply IAS 28 as of 1 January 2014.
The Management Board of the Parent Company is currently performing an analysis of the impact of changes

resulting from first time application of the standard on the financial statements.

g) Off-setting of financial assets and liabilities — amendments to 1AS 32
Amendments to IAS 32 “Financial instruments: presentation” concerning off-setting of financial assets and
liabilities were released by the International Accounting Standards Board in December 2011 and apply to annual
periods beginning on or after 1 January 2014.
The amendments present additional guidance on the application of IAS 32, in order to clarify the inconsistencies
that arose in application of certain criteria for off-setting. Among other things, the amendments explain the
meaning of the expression “has a legally enforceable right to set off the amounts” and that certain gross
settlement mechanism may be treated as net settlement mechanisms provided that relevant conditions are met.
The Capital Group will apply the amendments to IAS 32 as of 1 January 2014.
The Management Board of the Parent Company is currently performing an analysis of the impact of changes

resulting from first time application of the standard on the financial statements.
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h) Transition guidance amendments for IFRS 10, IFRS 11 and IFRS 12
In June 2012, the International Accounting Standards Board published the transition guidance amendments for
IFRS 10, IFRS 11 and IFRS 12. These amendments will apply to annual periods beginning on 1 January 2014 or
earlier — if the underlying standards (i.e. IFRS 10, 11 or 12) become effective at an earlier date.
The amendments provide more specific transition provisions concerning IFRS 10 “Consolidated financial
statements”. Entities adopting IFRS 10 should assess whether they have control on the first day of the annual
period of initial application of IFRS 10. If the conclusions differ from the conclusions under IAS 27 and SIC-12,
then comparative data should be restated, unless such a restatement would be impractical. The changes also
introduce additional transitional simplifications in application of IFRS 10, IFRS 11 and IFRS 12 by limiting the
requirement concerning presentation of adjusted comparative data exclusively to data for the directly preceding
reporting period. Moreover, the amendments eliminate the requirement relating to presentation of comparative
data for unconsolidated “structured” entity disclosures for periods preceding the period of initial application of
IFRS 12.
The Capital Group will adopt the above amendments as of 1 January 2014.
The Management Board of the Parent Company is currently performing an analysis of the impact of changes

resulting from first time application of the standard on the financial statements.

i) Investment entities — amendments to IFRS 10, IFRS 12 and 1AS 27

Amendments to IFRS 10, IFRS 12 and IAS 27 “Investment entities” were published by the International
Accounting Standards Board in October 2012 and apply to annual periods beginning on or after
1 January 2014.

Amendments implement the definition of an investment entity into IFRS 10. Such entities will be obliged to
measure their investment in particular subsidiaries at fair value through profit or loss and consolidate
a subsidiary where that subsidiary provides services that relate to the investment entity’s investment activities.

IFRS 12 was also amended by implementing new disclosures on investment entities.
The Capital Group will apply the above amendments as of 1 January 2014.

The Management Board of the Parent Company is currently performing an analysis of the impact of changes

resulting from first time application of the standard on the financial statements.

j) IFRIC 21 “Levies”

IFRIC 21 was published by the International Accounting Standards Board in May 2013 and applies to annual
periods beginning on or after 1 January 2014.

The interpretation addresses when an entity should recognize a liability to pay a government levy (other than
income taxes). The obligating event that gives rise to a liability to pay a levy is the activity that triggers the
payment of the levy, as identified by the legislation. The interpretation clarifies that “economic compulsion” and
the going concern principle do not create or imply that an obligating event has occurred. The interpretation
applies equally to interim and annual financial statements. Application of the interpretation to liabilities arising

from emissions trading schemes is optional.

The Capital Group will apply IFRIC 21 as of 1 January 2014.
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The Management Board of the Parent Company is currently performing an analysis of the impact of changes

resulting from first time application of the interpretation on the financial statements.

As at the date of preparing these financial statements, IFRIC 21 has not yet been endorsed by the European

Union.

k) Recoverable amounts disclosures for non-financial assets — Amendments to IAS 36

Amendments to IAS 36 “Impairment of assets” regarding measurement of the recoverable amount of impaired
assets were published by the International Accounting Standards Board in May 2013 and apply to annual periods
beginning on or after 1 January 2014.

The amendments remove the requirement to disclose the recoverable amount if the cash-generating unit includes

the goodwill or intangible assets with indefinite useful lives and no impairment was determined.
The Capital Group will apply amendments to IAS 36 as of 1 January 2014.

The Management Board of the Parent Company is currently performing an analysis of the impact of changes

resulting from first time application of the standard on the financial statements.

I) Novation of derivatives and continuation of hedge accounting — Amendments to I1AS 39

Amendments to IAS 39 “Financial instruments” regarding hedge accounting were published by the International

Accounting Standards Board in June 2013 and apply to annual periods beginning on or after 1 January 2014.

These amendments allow hedge accounting to continue when derivatives, which have been designated as
hedging instruments, are novated from one counterparty to a central counterparty to effect clearing with

a central counterparty as a consequence of laws or regulations, if specific conditions are met.
The Capital Group will apply amendments to IAS 39 as of 1 January 2014.

The Management Board of the Parent Company is currently performing an analysis of the impact of changes

resulting from first time application of the standard on the financial statements.

m) Defined benefit plans: employee contributions — Amendments to 1AS 19

Amendments to IAS 19 “Employee benefits” were published by the International Accounting Standards Board in

November 2013 and apply to annual periods beginning on or after 1 July 2014.

Amendments allow recognition of contributions of employees as a reductionin the service cost in the period in
which the related service is rendered instead of attributing them to periods of service, if the amount of the

contributions is independent of the number of years of service.
The Capital Group will apply amendments to IAS 19 as of 1 January 2015.

The Management Board of the Parent Company is currently performing an analysis of the impact of changes

resulting from first time application of the standard on the financial statements.

As at the date of preparing these financial statements, amendments to IAS 19 have not yet been endorsed by the

European Union.
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n) Improvements to IFRS 2010-2012

In December 2013, the International Accounting Standards Board published “Annual improvements to IFRS
2010-2012”, with amendments to 7 standards. The improvements introduce changes to presentation, recognition
and measurements and include terminological and editorial corrections. These amendments will mostly be
binding for annual periods beginning on 1 July 2014.

The Capital Group will apply improvements to IFRS 2010-2012 as of 1 January 2015.

The Management Board of the Parent Company is currently performing an analysis of the impact of changes

resulting from first time application of the standard on the financial statements.

As at the date of preparing these financial statements, Improvements to IFRS have not yet been endorsed by the

European Union.

0) Improvements to IFRS 2011-2013

In December 2013, the International Accounting Standards Board published “Annual improvements to IFRS
2011-2013”, with amendments to 4 standards. The improvements introduce changes to presentation, recognition
and measurements and include terminological and editorial corrections. These amendments will be binding for
annual periods beginning on 1 July 2014.

The Capital Group will apply improvements to IFRS 2011-2013 as of 1 January 2015.

The Management Board of the Parent Company is currently performing an analysis of the impact of changes

resulting from first time application of the standard on the financial statements.

As at the date of preparing these financial statements, Improvements to IFRS have not yet been endorsed by the

European Union.

8. Changes to presentation

Since in 2013 the Wrobis Group was recognised as discontinued operations, in line with IFRS 5, the
“Consolidated income statement for 2012” was restated by transferring data of the Wrobis Group to discontinued

operations item:
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Consolidated income statement in PLN ‘000
01.01.2012 -
01.01.2012 -
Item Corrections | 31.12.2012
31.12.2012
restated

Continuing operations
Sales 3,189,011 259,962 2,929,049
Cost of sales 3,228,939 -251,503 2,977,436
Gross profit (loss) on sales -39,928 -8,459 -48,387
Selling expenses 2,154 -2,154 0
General and administrative costs 76,796 -5,428 71,368
Other operating revenue 31,947 -5,237 26,710
Other operating expenses 29,647 -2,787 26,860
Operating profit (loss) -116,578 -3,327 -119,905
Financial revenue 13,182 -175 13,007
Financial expenses 33,562 -1,455 32,107
Gross profits (loss) -136,958 -2,047 -139,005
Income tax -18,868 210 -18,658
Profit (loss) on continuing operations -118,090 -2,257 -120,347
Discontinued operations
Net profit (loss) for the year on discontinued operations 0 2,257 2,257
Net profit (loss) for the year -118,090 0 -118,090
Net profit (loss) attributable to shareholders of the Parent
Company -114,273 0 -114,273
Net profit (loss) attributable to non-controlling interests -3,817 0 -3,817

The above changes did not have an impact on the net result or equity of the Mostostal Warszawa Capital Group

as at 31 December 2012.

34



Mostostal Warszanwa Caplial Groop
Cansnlidated Anancial statements prepared in acordunce with FFRS for the parod 61 012013 - 31.12.20]3

Additional information and explanations (in PLN '000)

N

. Segment reporting

Organization and management of the Capital Group is struclured by segments, according to the type of offered goods The Capital Group settles transactiony

carried out helween segments as if these were conducted between unrelated parties -- based on current matket prices,

The tables below present consolidated income statement data per the Capital Group's reporting segments, for the 12-month period ended 31 December 2013
and 31 December 2012.

Continuing operations comprise the following segments: .

1, Engineering-industrial segment, including activities refating to construction of roads and bridges, industrial facilities and infrastructure (M. Warszawa
S.A GK M. Pulawy, M. Kielce 5.4, AMK Krakow S A, M. Plock S.A:, Remak S.A.).

2. Generai construction segment, including activities relating to construction of restdential and non-residential buildings and public utility facilities

(M. Warszawa S.A., MPB Mielec S A GK Wrobis.fin 2013 and 2012, GK Wrobis is presented as discontinued operations)).

- |Unallocated revenues and costs relate to other produclion and service activities as well as general and administrative costs.

C '“_ fed income stat t for individual operafing segments:
' in PLN ‘000
Continuing operations
12-month period ended 31 December 2013 Engineering- General Unatlocated '
. . industrial segment constriction revenne, costs . TOTAL
segment
Sales revenne .
Sales to external customers 1147678 484 705 980 1633 363
Sales between segments 0 0 a 0
Tatal segment revenue 1147678 484 7035 $80, 1633 363
Result ’
Segment profit (loss) (with other operating revenue and expenses) -113 053 -591315 507 ~176 861
Unallocated costs {general and administrative costs and selling expenses) - . 0 4] 60 589 0 589
Profit (loss) en operating activities ) -118 053 -59 315 -60 082 =237 450
Financial revenue 372 2 2185 2759
Financial costs : ) 2188 - 546 30202 32 936
Gross profit {loss) E . -119 669 -59 859 -85 099 267 627
Tncome tax . . : [ 0 814 8814
Net profit (loss) on continuing operations : - -119 669 -59 839 <96 913 -276 441
Segment result - -HI9 669 - . -59859 -96 913 -276 441
Discontinued operations . o -37 939, ] -37919
Net profit (loss) attributable to shareholders of the Parent Company . . -119 66% -97 798 <70 452 <187 919
Net profit (loss} atfributable to non-controliing interests . : ] [ -26 461 -26461
in PLN '000
Continuing aperations
12-month period ended 31 December 2011 (restated) Engineering - ' G”"”""f Unallocated !
’ industrial segment constrciion revene, costs TOTAL
segment
Sales revenue :
Sales to external customers . 2'127'894 785 171 15 984 2529 049
Sales between segments 0 0 0 ]
Total segment revenue 2127 894 8517 . 15984 2529049
Resuli X
Sepmerit profit (loss) (with other operating revenue and expenses) -8 110 -48 790, 8363 -48 537
Unallocated costs {general and administrative costs and sefling expenses) [l 0 71368 71368
Profit (Ioss} on eperating activities -8 119| - -48 790 -63 065 -119 905
Financial revenue 1 646 1122 10239 13 007
Financial costs . 15 645 545 15 817 32 107
Gross profit {loss} -22 109 -48 313 -68 583 -139 005
Income tax . ) . i o} B -18 658 -18 658
Net profit (loss) on continuing operations : -22 109 -48 313 -49 925 -120 347
Segment result : : . . -22 109 . -48 313 -49 925 -120 347
Discontinted operations [ 2257 [ 2257
Net profit {loss) atiribuiable to sharehslders of the Parent Company . -22 109 ~46 054 -46 108 -4 273
Net profit {foss) attributable 10 non-controlling interests : 0 ] -3 817 -3 817

The Manugement Board of Mostostal Warszawa S A, responsible for operating decisions, does not perform a réview of assets and liabilities per segment, bu
it moniters assets and liabilities on the level of individuat Group companies due to the fact that assets are frequently transferred between segments. Allocation
of revetues and costs to specific segments is conducted on the basis of executed projects. Assets are analyzed at the entire Capital Group level, Gross resuld

on salés constitutes the principal measure of the resiilts generated by segments.

Alstom Boiler Deutschland Gmbll was the biggest customer in 2013 and accounted for 11% of revenues fram sales. Gther customers did not account fot

more than 10% of sales generated by the Mostostal Warszawa Capital Group .
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Companies of the Mostostal Warszawa Capitat Group conduct their operations on the domestic as well as foreign market,

in PLN '000%

- movons- | SR

restated
Reveaue from construction contracts 1 503 834 2 847 620
Domestic market 1186123 2 306 347
Export 317 709 541273
Revenue from sales of services 122 993 71038
Demestic markes 26 440 32914
Export 96 553 38124
Revenue [rom sales of goods and materials 6 536 10391
Total sales revenue 1633363 1923049
‘The talve below presents sales revenue by cuunlry:_

in PLN '000

01.01,2012 -

Ttem oL 123012

X retated

Domestic-sales - Poland 1219 101 2349652
Export snles: 414 262 | 879397
Siovenia 117663 18223
Gennany 87215 129 457
Netherlands 67 815 325 307
|Englasd 57065 1134
Sweden 34 835 40 352
Fitiand 21 896 13928
Norway 9 i
Austria 15728 7124
France 3078 695
Arab Emirates 2783 O
Russia 2 666 Q9
Lithuania 1 887 13 662
Denmark 13530 3907
Estonia 47 13 364
[Japen 0 1405
Switzerland 0 853
{ther countries 54 -14
1633363} 2 929 049
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Abostostal Warszawa Cupltal Group
Comolpisced finmial statemeats poepared in accordanie with RS For e i U101 301 - 31122013

Additional information and explanations (in PLN '0(0)

Revenues and costs
L.ong-term construction conitracts
OL01.2012 -
01.01.2013 - )
Ttem 31122013 3122012
reslated

Revenue from construction. contracts 1503 834 2 847 620
Revemue from sales of services 122993 71038
Revenug from sales of goods and materials . 6536 1 391
Total revenues from saley .1633 363 2929049

Group companies recogiise revenues from executed coustiuction contracts based on the stage of completion method measured gs the share of costs incurred from

the contract mnclusinn'datc to the date of determining the revenue in total service cost.

Sclected coasolidated data - income statement

ALOL201Z -

e S |
Reverme from constryction contracls : 1303 834 2847 620
i ing cost of ion works 1676 447 2904 058
Resull ) -1613 56 478

Mamufacturing cost of construction works also includes ihe costs of provisions for expected iosses on contracis described in nofe 32.

In the process of execution of infrasiruciure contracts by the Parent Company, some clrcumisiances atose for which the Company was nat respensible, but which
rosulted in lossss for the Company through o fault of the Company {damage, increased unexpected expenses, o), These circurnstances mainly inchide:

- nereased scope of warks in cOmpATSon 10 project assulipions (as per bid offers) presented initialty to the Company by the ordering parties, -

- unexpected subsantial increase of prices: of building waterials (including fucls and oil-devivative products), transpor, lease of cquipment and building services;

- 110 access to construction site for e Conipany due (o, among odery, veather conditions,

'fhcse resulted in the Patent Company’s elains against the ordering partles, in with contractual provisions and general iogal basis,

Basing on performed analyses, in 2011 and 2012, the Parent Corupatty included, tn its budgeted revenues of a pant of infrastractural contracts, the revenves resulting
from claims against the Ordering Parties in the total amowst of PLN 235,355 thausand {the impact on the financial resuit was PLN 103,260 thousand in 2012 and
PLN 85,239 thousand in 2011}, The Company is of the opinjon that the discussed claims are fully justiffied. The Management Hoard of the Parent Company b
undeniaken alt possible actions to assure the ralization of the above amwanls. .

Selected i bulance sheet data
Assels . 3l12.2013 3L12.2002
. | Amounts dug from customses pn c:)_l_lslrl.lctmn confracls ) . . A66 567 563 872
{long-term contracts) (see note 26) including:
short-lerm securily deposits under construction contracts due and receivable from customers 80 714 05 672
Lang-tenn sccurity deposits under construction contracts due and receivable from customers (see nate 19) 19 850 2797t
{ither leng-term receivebles (see note 19 . 22 902 (]
Advance payments on construction works 17662{ - 17121
Peepayments dug to measerement of contracis (grass amoanls due from clienis undcr consiruciion contracts) (see 460 846 414 402
aote 28)
Liabilities 122013 aria.zon
Atiwunts due to supplicrs on cunslrf]clmn‘wnlmcls 403 992 £40 524
{long-term conlracts) (see aote 33) including:
short-term security depesils under construction contracts due and payable {o supplicrs 81 572 02 193
Long-term security deposits under construction contracts due and payable (o supplicrs 64 429 56 824!
Advance payments on construction works 118 511 90 331
Pravisions for expected losses (see note 32) . . 35 988 64 926
Accruals due to measurement of contracts {gross amovnls doe fo ordering parlies under censinuclion contracts) (see 0
note 363 - 48103 49 033
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Cansnliraled | rod TFRS far ha peried B1.01 1113 - 31122003
10.2 Koszty wedlug rodzaju
0L01.2013 - oLaLaz -
hem 122013 Aok
a} amortization and deprecialion 31 a8 34924
b) ption of ials and energy 233 R4 565 508|
¢} external senvices*® 1112 384 1 RGS YRT
d) taxes and charges . 9212 1 228
¢} payroli 342 360 457 654
1) social security and other eploves benelits 76 048 117 334
e} otlter cosis by (ype nm 19 355
Tetal costs by type ) 183720 3DRD 890
Change in inventories, products and prepaymenisfacerals . . 12,197 =13 663
Manufacturing cost of products for inlgenat purposes (aegative value} . -7 688 -8 711
Selling cxpenses (negative vahig) i ) 0 . 4
Gengral and administralive cosls (acpative valug) 00 539 -7l 168
Value of goods and materials sold G T8 10 138
Cust of sales I 787 936! 24977 436
*external services mainly inclade the subcontractor costs incured in connection with exceuled contracts,
Amortization / depreciation :
Items 01012013 - 01-191-?012“
31122013 3];_;:;:;2
Treans recogmized under cost of sates: B pLE] 31 208
Depreciation of fixed assets 28 209 31577
Amortization of intangible assets 291 31
Kems anlzed under generad and inistrative costs: 3 104] 3016
Depreciation of fixed assets an? 1 R4
Amaortization of i ible assets 539 1175
Total deprectation/mnartization 31 606. 3o
Payrall and employee benefits
01042012 -
tem oL 31122012
restated
Hems recognized under costs of sates; 380 T4% 530901
* | payroll 310 148 420 729,
social security god other employee bencfils ) 70 000 L oem
Items recognized under general and administrative costs; 37 660 44 087
payrall 31612 ' 36925
social security and other emplayee benefits i (48 - 7162
Total payroll and employee berefits . 418 408 © 574488
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10.3

10.

FY

10,3

10.6

Movinate Warsewn Crpitsl Gronp

n VFRS frar L penind 1161 2503 - 1112 2013
Qther operafing revenue
- motan. SR
restated
a) reversed provisions (for} 3389 T 569
- receivables 855 2 530
- conrt cases 229 1431
- other 21285 3 608
b) gain on sale of non-finaricial non-curren! asseis 1 566 1 170]
¢) ather, including: 1334, 17 971
- damages (compensation) and penalties 1037 11752,
- write-off of liabilities 631 4 152
-ofher - 1666 2 067)
‘Fotal other operating revenuc 8 16% 16 T1B]
Other operating expenses
lem a1.01.2013 - %li?]li?fl;lll.
31.12.2013 resiated
a) provistons created (for) 1516 8094
- penalties i 6017,
- - ather 1916 2077
b} Tass on dispesal of non-financial nop-current asscis 1] 0
¢) re-measurement of non-financial assels 2} 964 2109
dy other, including: 6672 6 637,
- damages (compensation) and penaltics 1530 7 218 .
- cost of debl enforcement 1770 71
- exetusion of Terratmost Sp. 2 0.0. from 0 733
-other 1372 2007
Total uther operating expensey 30 557 26 B6I),
Financial revenme
01612013 - OLOL2312 -
fresy 31.12.2013 “r‘c]':;ff
ayintcrest 5715 2591
- loans 84| 0
- cash and deposits 225 1 288
- other {penalty interest, other} 36 703
b} dividends and share in profits. - LB 0)
<) gain on disposal of investments 1} . 250)
d) re-measurcment of invesiments t 0
¢) other ] 1998 10 166
- foreign exchange gaing 385 8 396,
- financial instrutnents - realized gaing H 852
- financial instruments - measurcment 583 0
- other 1030 918
Total financlal revenue 2739 13 067
Financial expenses
- el I
restated
a) inlerest 27 B8 24 2541
- bank credit fcilitics and Toans 221277 16 564,
- finance lease 1927 3837
- factoring 0 1 697
- other kjat] 2 150]
b} loss on disposal of investmenrs id 0
©) re-measurement of investments 0 0
d} other 5118 7853
- foreign exchange losses 2331 5359
- finanelal instrutients - measurement #26; 548
- finaricial instrurents - realized Josses a 833
- exclusion of Terramost Sp. z 0.0. from consclidation [} 177
- other 2361 916
‘Total Financlal expenses 32936 32187
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Mostosta] Warstuwa Capliat Groug
Consolidzted firmcial lcmai peepaned in arpordancs with TFRS for the period 0101, 2413 - .12 543

11, Incometax

010120012 -
Man iteins of (he tax Hability . . t'ﬁ}lif}llélzt)l:ilj- 11122082
restated
Tncome statement
Current income tax 53573 3293
Currert incone tax Hability 5573 5515
Adjustients concrning previcus yoars' Current income tax 0 222
Deferred incame rtax 3241 -23 951
Related 1o origination and reversal of temporary differences 3241 -23 951
Tax liubility disclosed in the income statement . i 4814 -18 658
: Encome tax included in other comprehensive income
Tiem 031 iollzlzzouljs é‘ 031101121?(.’0]32
T restated
Carrent income tux [ D
Tax effect of the costs of an increase in the share capital 0 O
Deferved income tax 4 4
‘Tax an profit (loss) an re-measurement of cash fJows hedges 4 &
Tax on utrealized profit {loss) on financial assets available for sale o 0
Tax on instruments hedging cash flows settled dusing (he year 0 0
i Other 0 q
% Tax adjustment due to exchange differences 0 0
Tax benefit {Hability) disclosed in tolal other comprehensive income 4 |
Reca ion of income tax on the gross fimamcial resul! bofore tax at the statutory tax rate, with income tax calculated using the effective lax mie for fle 121
mionth period ended 31 Deceniber 2013, : i .
31.12.2013 restated
Gross profitf(loss) . =267 627 =139 005
Permancot differcmces '+ - 303 650 28 817
PFRON (State Fund of Rehabilitrlion of Handi'cappcd Peaple) ’ ) 3551 5041
costs of projects co-financed by the EU . . . 5631 . 5079
costs of Tepresentation i 1093 1613
contractual penalties 3189 1473
amortization/depreciation . 286 11332
donations 205 1006,
interest on loans 15719 7402
Lax loss, on which o 1ax assct was recognised i 268 534 105,
other . T o014 . 5766
Temporary difercnces "+ 74 . 0
Permancut differences - j -14 639 -G 993
Tevenue fiom projects-co-financed by the EU -5 468 -3 6355
casts of leases pet imvofces ) ] -2
foreign exchange differences on internal seltlements -913| - 157
Non-taxable tevenies - -448 . -199
dividends received -7 623 0
oiher -183 ) 10|
Temporary differences "-" " 159 0
Profit /(loss) after elimination of permanent differences 21 604 -1§7 181
‘Tax according to the theoretical tax rate of £9% effective in 2013 {in 2012: 19 %) . 4105 =22 2G4
Effect of different ax rates ) 5843 - 2401
Exclusion of Terramast Sp. z 0.0, from consalidation 0| 1427
of tax for pravious yeurs -1134 222
Incorme tax {expense) disclosed in the income . ' B 814 ~18 658
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Mostastad Warsawa Lupital 60t

Coraolidaed flrancish Mt prepiced in ssconbues with L for Lhe periad 01.0E2002 - 31.12.2013

12. Deferred income tax

Deferred tux nssets

Bualarce sheet

Income statewment far the period

fler 3122013 31122012 V14112013 - ey
31122013 resteited

Ta on gther comprehensive Income

Re-measurement of foreign currency conlracts (eash flow hedges) to fair value 0] 0| 0 0!
Set-off againsl deferred tax fiability X 0| -4 4 0|
Tax on income staternent 165 261 196 214 -17 575/ 38915
foreign exchiange differences 70 46| 24 144
re-eeasurement of receivables 9359 348 G O06)| - 422
accruals for expenses ) 28 264 29 819 -1 545 -2 768
re-misasureineny of invenlorics 139 279 -141 -7
provisions for expected losscs 4215 4187 25 1 187,
provisions fer costs 6021 5210 811 i63
atowanees for reecivables 18y 681 ~532 6
ather provisians, 2658 o 2658 421

of | i prach 12725 8616 4 109] ~13 540
production in progress 2616 6236 -3 620 ~308)
unpaid wages and salaries 1217 2268 -1051 750
unpaid remuneration under mandate contracls 1 0 1 _' 2
provisiens for employee benefils 10698 4223 -2 525 <223
acerucd interest on prowissory notes, liabilities, credis factfities and toans 570, 435 113 376
Imegsurenient of financial instruthents 0 b -98; 98
tax losses from years 2011, 2012, 2013 96 956 128 177 =31 221 53 700
other (including transfer of the Company to discontinued operations; 2 568 2571 5376 01
Asscts belore setoff . ) 169 261 196 210 -17 570 38915
Sctoff ppainst deferred tax liability -BY 170 -98 643 18 473 -iy 987
Deferred tax asets 89 (Y1 Y7 565 915 13928
Deferred tax liability
Dalance sheet Ircome statement for the peripd
e 3L12.2013 31.12.2012 01012013 - Dili?:é,;ft:fl-
: . 31.12.2013 restated

‘Tax on other comprehensive Income

Re-measurement of foreign currency conlracls {cash flow hedges) to fair value 0| 4 -4 0
@oﬁ'ngﬁinst the deferred tax asset Q 4 4 [
Tax vn {ncome statement £1 497, 101 486 -14 32 14 524
Torgign exchange gains - balance sheet measurement 1471 1813 =342, 1106
inggres| 7| 34 -27 -0
measurement of long-term contracts 65 524 §3 585! -18 06 E 13195
{ax provision 0 ] Y =315
accelerated lax depreciation 742 642 il -35
re-mgpsurenient of financial assels available for sale to feir value i) 445 ~443 -219;
adjustoients due 1 fixed asset measurements 6 330) 7392 -1 062 =292
other 7423 7575 5 508 1154
Liabilily before setpff- a1 497] 101 486 14 328 14 524
Setofl againsl the deferred 1ax asset -§0 170 -98 645 18475 -19 547
Deferred tas. Hability 11327 2841 4 146 -5 023
Deferred sucome 1ax liability - - 3241 11 951
Deferred tax assels 89 091 97 565 - -

Net proviston for deferred income tax 1327 2841 - -

Deferred tax ass<is include all amounts reswlting from: deductible temporary differences, unreniized (ax losses, unrealized tax credils.

'The Maragement Beard is of the epinion that realizal;

tax dssol was rooognised an certain tax lossés, 16, on PLN 268,534 thousand. These tax losses are also recoverabie in 2014-2018.

i of e deferred tax asset on Lax losses wili be possible in 2014-2018, Followii\g the pradence principle, noy

Lang-term portion of deferred tax

‘Totnd (net} deferred mssets with an over 12-manth period of reatizatlon

hem 31122013 31122012

Deferred tux wusets with an over 12-month peried sf vrealization 1035 326 114 368
on provision for emplayee beaefits 2 386 2 376
o tax 10sses i 102 940 11199
Deferred tux linhility with an aver 12-month peciod of reatization 5l 5241 52 96|
on easuretnent of Lang-1erm ConIracts 44 &85 46 976/
on depreciation and amortisation 4 864 44677
on discont 973 1211

54802 61564
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13.

Mortostal Warszana Capital Ghp
Conseesiee frpopésnd satermcrts pgeid in ecenethince wiii (KRS fr bhe potind 01,00 303 . 3112 3003

Discontinued aperations and assety held for sale

'T'he Mostostnl Warszawa Capital Group did net discontinue any operations during the reponing peried from L Jamiary 2013 to 31 December 2613,

O 30 October 2013, Wiobis S.A. filed with the Regional Cotstt for Wroslaw Fabrvezia in Wroclaw, ¥ Cominercial Division for Bankeuptcy and Reorgauisation
a pelition in barkrptey with an option 1o conchide an arrangenent with creditors,
In2013, Wiubis 5.A. Wwas a subsidiary in which lhe; Issuer bodds 98.05% of vales in the total number of votes.
On 27 Jatvary 2014, the Parent Company Moslostal Warszawa 3.A. and Mr Wajciech Dubanewski concluded a share purclsse agreement conceming 217 263
series A bearer shares ad 154 271 registered shares of Wrobis S A at a price of PLN 5 thousand (gross). ’
The Maragenent Board of Mastastal Warszawa 5 A. has decided that in 2013 consolidated ﬁna}t:ial statements, 1he Wrobls Group will be presenléd wmong
wbandoned operations.
Measurement of assels calssified as hckd for sal air value fess costs of sule uctivitics {unaudited)
INCOME STATEMENT
Iem 01.01.2043 - 01012012 -
31422013 31122052
Sales revenue 179 849 259 962
Cots of sale 192 129 251 503
Grogs prefit (foss) on sales -1288%0 8459
Profit (fpss) on operating activities 26 307 3127
Gross profit (loss) -26 895 . 2047
Vet resull on discontinued operations i -25 746, 2257
Adijusiments to assets classified as held for sale lo Gair value fess cosls of salo activilics . -12 193 | of
Nzt result on discontinued aperations i -374939 2257
ASSETS claysified as held for sale
. Ttem 31122013
Non-curyent assets {{ong-term) 24 BOD
Inlangible asszls 698
Property, plant and cquipment . . 8 107
Langenn rescivables - . 6740
Long-term prepayments X 9255
Current arscis (short-term) ) ) . B8 643
Inventories 3857
Short-term receivables . 51 843
Cash and cash equivalents o . 1761
Prepayments and advances ) . - 30382,
Tatal assety ) 113 443
LIABILITIES directly relatod to ‘nssets clussfied as held for sate .
. . ltem . 31122013
Liabilities and pravisions for linbilitics 113 438
Liabilities and Iong-term provisions 16 104
Short-tent Labilittes and accruals ) 97 334,
CASH FLOW STATEMENT : .
01.01.2013 - -
ftem i 112'110113 l)ali(.nllé?:(: 111
Cash flew from operating activities 7 382 22 (41
Cash flow from investing act 72 97
Cash flow from financial activities -G 517 11 488
TOTAL cash flows ) EI7 . -10 G636
Cash Nonvs at the beginning of the period §84 11 540
Cash flows at the end of the period 1761 384
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Mnstostal Warszawa Capitut Oroup

Vousolidhlid finsreiat siseents prepoved in IFRS fettheprind P1LOE 4T 3] 12 13
f4. Enarnings per share
Basi ings por shars are calculated by dividing the net profit (loss) for the period attril to ordinary shaicholders of e Company by (he weighled avergs
, nunber of issucd andinary shares outstanding during the period.
Dituted carnings per share is calculaied by dividing tie net profit {loss) for the pened sitdbutablc (o ardinary sharchalders (upon ded; interesl an !

preference shates convertible 2o ordinary shares) by the weighted avernge mumber of issued ordinary shares outstanding during the financial vear (adjusted for the
to ordinary shares).

effect of dilutive options nnd red: ble prele shares

Below please find 1he data on profil and shares (hat were used to calculate basic and difuted camings per share.

Ite 01012013 - 01.01,2612 -
rn 3112.2013 31.12.2012
Net profit {loss) attributabte to the shareholders of the Parent Company - =297 919 ~114 273
. |Interest on redeemable preference shares convertible to ordinary shares ) 0 a
Net prafit {loss) aftributzble to the sharcholders of the Parent Company wsed for calculating diluted earnings 38T 919 114 293
per.sharg
e 01.01.2013 - 01.01.2012 -
. 31.12.2013 31.12.2012
Weighted average number of issued ordinary shares used for calculating basic camings per share 20 000 000 20 000 008
Dilution effect: i Ll
Share options i 0
Redeemable preference shares i ¥ 0

AdJustedl welghed average number of ordinary shares used for caleulating diluted carnings per share
attributahle to the shareholdery of the Parent Compasy 20 080 000 24000 B0V

15, Dividends paid and proposed

OLOL20E3 - GLeL2012 -
31122013 31.12.2012
Declared and pald n the pericd
Tividends on ordinary shares for 2013 and 2012 i}
dividends paid to the non-contrelling shareholders ’ 1670 0
ds paid ta the shareholders of the Parenl Company | N 0
The (able above presenis 1he dividends paid o to non-contrelling shareholers by other Capital Group Companies and by Mostostal Warszawa 8.4, (please soq
financial activities in the cash flow statement.




Mastasiu] Wacsrawe Copital Group
Conaclidaad finawial stalements prepace in ccartaare with [FRS for the poriad 00.0] 301331 12 2013

16, Inmngiio!e assels

A ?qmmd Othier iitengibie
31 December 2013 Rkl experises CONCESTIOnS, patents, Total
_ | Heences and siritar anseis

tet value as Bl 1 Janwary 2033 0 7299 0| 7 299]
Increase in balance (acquisition, Transicr) 0. 213 0 213
Drecrease in balance (Hquidation, transfer} [i} -99 0 09
Exclusion of 2 company from consofidation 0 -337 0 ~332
Impairment loss O 99 Q 99
Current amortization charge 0| -1 280 0. -1280
As at 31 December 2013 i 5 900) [ 5900
As at | Jamiary 2013 .
Gross value . [ 18633 6GR ) 19 241

"+ |Amortization and impatrment loss T ) . D -11334 . -608| =11 842
Net value - . } 0 7299 o 7359
As at 31 December 2013
Grass valug 0 1B 415 508, 19 023
Amortization and impainuent loss . 0| «12 515 -508] -13 123
Net value & 5900 - 0 5900

3 Dcccnhér 2812 R&D expenses ccncef;g:;r::;lefﬁs, OME:;;Z:KW? Tutal
Heences and sinritar
Net value 25 at L Jangary 2042 i} 8412 0] 3412
Tnerease in balance fequisition, transfer) 0 506 0 506 .
Degrease in balanco (liquidation, {ransfer) 0 -1 4 -10]
Excluston of 2 company from conselidation ] -2 0 -2
Lpairment loss bl T 10 0 10].
Currem amortization charge 0 1617 1] -1 617
Ag at 31 December 2012 0 7299 0 -7 259
A ai 1 January 2012 X
Gross value - 0 18 137 608 L8 45
Amorlization and impairment loss . 0 -9 725 408 +10333
Nel value 0 8412 0 8412
As at 31 December 2012
Gross value . - ] 18 633! 608 19241
Amortization and impairment loss ’ of - =11 334 -608 -11 942
Net valug - 4 7299, g 7299
‘The Capital Group did not rport any intangible assets pledged to secure liah.ililies‘
17.° Perpetual usufruct of land
Ttem . ’ 31.12.2013 31.12.2012

Perpetual ustlruet of land . . . 28 773 29 820
TOTAL | 25713 19 §20|
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Mostaslat Warxzrwa Capital Groop
tonnsal il e inancil stolemenes prepasad im aseordhane with IFRS for ihe period 01.03.2013 - JLEL20LY

1%, Long-term receivables

tem 31.12,2013 3Li2z002
Lang-lerm security deposils for construction contracts duc and-reecivabic fram customers 19850 27471
Ciher long-term {rade receivables X 22 902 0|
Net fong-4erm recelvables ) 41 752 1791
Altowances for reccivables ) 0 0
Grass long-tent recoivables d2 752 27971
20. Investment property
liem . 31122013 31122002
Opcning balanes as al 1 January 972 972
Tucrease in balanee (acguisiton) 0 [l
Decrease in balance (sale) I a
et profit (Joss) resulting from adjustment to fair value 0 . ]
Closing balance a5 af 31 Decensber . . 972 . 9712
Az al 31 Deceniber 2013, investment property consisted of Jand in the amount of PLN 972 thousand. The vahuz of land is based on an independent appraiser's
cstimate prepared in 2006 The Management Board of the Parent Company believes thal re-measurement of fand weuld not have 2 signilican) impact on a change ¢
the value in the balarnice sheet.

21, Other long-term investment

| . liem [ suzams | stizaon |

Depasits - : ] 4 0GR} 0]

Long-term deposits were made parlly to secure bank of non-standard plionally long validity terms. Funds depasited are unavailable to the Capota!

Group during the term of security. B ) )
22, Long-term financial assets ) .

. hem . 3112.2013 31.12.2012
Granted loans i) 0
Loan bonds 0 0
Other receivables 0| 1)
Management Board loan 0| [i}
Qther investments (sharés) 4 847 §357
Total ) 4 67 4857
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Mastostal Warszania Caplial Graup
Cervtishted Fnnrici o o temema prepored in sasordance with [FRS far the peried 0101 201321 12,2013

Lang-term prepayments .
liem 31122013 31122012

ay prepayments, including: 20 436
performance bonds 0 346
contract acquisition costs 0 1
pedormance of incompleted services 0 0
insnERnce 0 90
other ] 2 0

b} other prepayments, including: 0| 25
costs of prepariig contracts 0 1
confract-related seiflenents i 1
guarantees and comamission [} 24
advance payinents ou construction works i 0 0
other - i 0

Lang-term prepayatents . 20 461

Employee benefits - retirement and other puost-empieyment benefits

Capitsl Group entitics pay aul reli pay {a retiring employees in amouats defined under the Labour Code. In view of the above, the

Companics create provisions for the current vatue of tiabilities arising from retirement severance pay (benefits), on the basis of measurements performed by
a professional actuarial firm, divided to the shori-lgrm provision o used within 12 months afler the balimee sheet date and 4 long-t2em provision 10 be used after 1
manths of the balance sheet date.

The main assumptions adopted for the purposes of calculating the amount of lial':ilit:.- from retireiment severance

pay are as follows:

Item 31122013 31.12,2012
Discount rate (%) . . 4,2%|" 5,6%,
Forecasted inflation rate (%) . 1,9% 1,9%
Employee tumover ratio 5,2% 6,7%
Farecasted salaty growth rate (34) 2,3%)| . 1,9%
Inventories

liem . ) 3122003 31122002
Materials (at acquisition cosl) . . 20982 31 580
Goods . o 1416]
Work in progress {al manufacturing cals) 3364 5632
Advance payments for deliveries 769 121

 [Finished products: ] : - 627 2781

::)::l;:;t:ef::i:;];;z::!‘f:;ﬂd at the lower of the ing two figures: acquisition cost (; ing 24742 4153
R weite on i ics - . 1504 5578
Total inventories at acquisition cost  manufucturizg cost i 36 246 47 108|
None of the igs of i itoted A seeurily on eredit facilili‘cs or loans in 2013 and 2012, As a1 31 December 2013 'and 31 December 2012, ng

inventories were measumed at fair value Jess selling costs.
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Mottoral Warszaea Capital Geeup
Consafidated firancial statements prepaiedin aczmedance with SFRS for the pered OF 08,2013 - 3112 2013

'26,- ShortAdesm receivables

Iems 31122013 31122012
1. Trade receivables 466 567 563872
Trade receivables from related partics (note 39) 14 445 5544
Trade recelvables from other entltics 452 122 558 328
2. Other recelvables 18 516 . 12 Giln|
2.1 Gther receivables from related parties
2.2 Receivables from the State Budget . 134 . 8902
- VAT . 11278 8383
- other State Budget receivables (<] . 19
2.3 Reccivables claimed at court 18] .u
2.4 QOther receivables from third parliss ) 6015 3704
3. Incoime tax regeivables” - 8% 2647
Total et short-term receivables 487 Y77 X 579 125
Allowanges far receivables 122021 91 522
Gross vhort-term vecelvables - GUY Y9y 670 647
IThr. carrving values of the Capilal Group's trade and other recei correspond approsi Iy to their fair values.

Gross trade receivables maturing after the batance sheet date .

: tem 3n1zaons 3122012
a)upto ! manth ) 212972 229 748
b from 1 to 3 moaths : 87637 206 662
¢) from 3 mantlis to 6 months 2047 7 644
d) from 6 months te 1 year 12 T2 1342
2} over 1 year 43 367| 29758

overdue receivables 271 844 195911
Totaf gross irade receivables 630 569 © 683157
2} allmwances for (rade receivablcs 121 250 91 314
Total trade receivables (net) 509 319| . 591843

In practice, the prevailing time horizon for collecijan of regeivables is the period of up to 1 moath, There are, however, siluations where langer payment terms arg
detennined wKder coniracts, a5 a result of which all of the time horizons spicified above may be used i 1o regutar cours¢ of sales, Guamniee deposits maturing
within a period of up to 10 years represent an exception to this rule

Deposit recelvables

. Item 31122013 31.12,2012
Short-term deposit receivables o . RO 714 95 672,
Long-term depasit receivables R . 13 R3 2791
Total deposit recelvables . ) ) 108 564 123 643;
D .Iong-term ivables on deposits s 81 31.12.2013 amounted 0 PLN 2,073 thousand (FLN 3,233 thousand as a1 31,12.2012).
Orverdue gross trade receivables, by maturity date: i

Hem 3122013 3122012

slupto | month : ] 26 597 23 648
b) from 1 to 3 months 22 438 30 995
¢} from 3 months to 6 months 38 478 TI707
) from 6 months to 1 year 44 658 © 15378
e} over 1 year 118673 © 515
‘Total averdne gross frade reecivables (gross) 271 844, 195 921
2) aliowances for overdue (rade recsivables 119 954 40015
Total overdue trade receivables (nef) 151 850 105 906

‘The Capital Group has adopted an appropriafe policy of sales i b ively wilh verilfied clients. The Management believes that this policy
climinates any edditional credit risk thai would exceed the value of eHowances for bad debls.

The Boards of e Companies are of (he opinfon that overdue receivables that are not covered by allowances as at 31, 12,2013 do nat constitute bad

debts and owinly relate to eceivablos that ave overdye far & pesiod no longer than 6 months,

Change in the balance of allowances for receivables

Hem L1Z2m3 31.12.2012
Opening balance as at 1 January o] 522 i 55023
Increrses 48 p47 20 156
.| Decreases i 29 187 ) -13 437
Change in the balance of allewances reking 1o debit rotes for penalties 11 038) 29780
Cloging balance as at 3f December £22 021 01 522
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27. Cash and cash eguivalents

Cash at bank and in hand 3s subject 1o interest at floating imerest rates, Shor-lenm depesits aré placed for various petiods, ranging fram one dey lo one monthj

depending on the Company s current cash requirements gnd are subject 1o imerest a1 agreed ratos,

Az at 31 Decenber 2013, the Groop's unused credit facilities amonied to PLN 45,617 thousand {as at 31.12.2012: PLN 64,281 thousand).

The balance of cash and cash equivaienis disclosed in'the consolidated cash flow statement consisted of the following ftems:

Item .11‘12.2013 31.12.2012
Cash in hend and at bank ] 44 347, . 63 364
Shart-term deposils ) : 60617 113 766
Other cask items | 26 . 27|
Total . 105 490 177 157
2. Prepayments related to measurement of construction contracts and other prepayments and deferred
£o5ts
. Hem _3].12.2()13 . 31122012
Prepaymeats related to measurement of construction contracts 460 846 712 402
prepayments related to measurement of construction contracts (vote 10.1) 460 B4 712 402
Prepayments e 12 893 19 021
W) prepayments, incloding: ) " 4937, 10653
perfonuance bonds 402 69
 insurance - : agle| .. 7416
otlter B ) . G616 3 168]
b) other prepayments, including: : . 7956 8 268
casls of preparing contracts . 4 958 1033
guarantees and commissions 170 - 790
credentials received 2 780 2 862
othet . . 48 3683
Pregayments E . 473739 291423
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9. Kquity

Share capital consists af ordinary shares and is disclosed in the amonnd slated in the Parenl Comnpany’s Sizinte and entered in the National Coun Register,

T the finawial staterents, the mepective amaont is adjusted for the effect of the hyperinflation.

29.1 Share capital

Number of shares : 20 000 000
Share capital 44 801 224,00 nehuding PLN 24,801,224 due to Iyperinfation adjusincint
Face valug por share : ’ ) . . FLN 1

Issucs: ) o Number of shares Scriwfissuc at‘faw Date of registzation Cum dividend

| . . vatue {in PLN ‘000) ) A

} 1 serigs - ordinary shares 3. 500.000| 3 500 31011981 01.01,1991

: 11 scries - ordinary shares 100100 1000 15.03.1994 ° 01.01.1994.
11 serics - ordinary sharcs 1.500.000 1500, 14, 10,1996 01.01.1996,
1V sories - ordinary shares . 4.000.000 4 000 09.06.1598] 01.01:1998
V serics - ordinary shares 10,000,600 10 600 19.04.2006 01.01.2005
Total number of shares 20,600 000

In 2012 and 2013 the nunber of share did not change.
Tssacd share capiial is confirmed and paid-up

In accordance with TAS 29 “Financial Réponing in Hyperistflationary Economies”, individual itetns of the Group’s equiry (except for relaited earnirigs from prior
vears) have been restated using an appropriate price index, a5 of the date on which these items of equity were contributed or otbenivise generated, for the period in
which the Polish ¢conomy met Uie hyperinflationary definition {i.c. for the period up Lo the ¢nd of 1996). The i ion adj las been calculated using

monthly price indexes, taking into accourt the month of the hyperinflationary perod in which addiional contributions to the share <apital were made, The
application of TAS 29 resulied in an increase of the share capital by PLM 24, 801 thousand, while the sanke amount wes also charged to retained camings /
accomulated losses fram prior years. This restatement did have an impact on the valug of the Conpany's equity as at 31 December 2013 or 31 December 2012, Thy

table belny presents the effect of the restatement:

. X _liem 31.12.2013 31.12.2012
Registered capilal ’ 20 000" 20 000
Restatement of capilal due to hyperinQation R 24 301 24 801
Amount disclosed in the financial 44 801 44 801

The Parent Company dees not bald any ows (treasuty} shares. Subsidiaries do not hold the Pacenl Company”s shares. No shares were reserved for issuance

. |purposes due to the realization of options and sales contracts,

" List of shareholders with a significant stake as at 31 December 2ﬂ13:

Tem 3122013 31122012
Acciona 8.A,
sharc in the capital - 50.09% 50.08%
share in votes 5D.05% 50.08%,
Otwarly Pundusz Emerytalny PZU “Zlota Josich"
share in the capital 17.13%} 17.13%,
share in voles 17.13%) 17.13%;
AVIVA Powsrechne Towarzyshvo Emerytalne AVIVA BZ WBK 8.4,
share in the capital 5.09% 5.00%
share in votes . . 5.09%) 5.09%|

29.2 Supplementary/reserve capital

Ttent 31122013 11122012 "-
Bihare premium 105 174, 115174
Other supplementary/resetve capitals . 109 683 - 215287
‘Foial supplemsentaryfroscrve capital . . 224 B3% 330 461

Qn 23 December 2013, Mostostal Warszaws S.A, and Acalona Infraestructuras §.A, concluded annexes fo threa loan agreements for leans of EUR]
48,409 thousand (squivalent of PLN 201,815 theusand) In tolel, which annexes stipulated terms of repayment of these loans so that the toan
repayment 1ime {imit was exlended 1o a non-fixed term 2ad Maoslostal Warszawa S.A. will‘decide about their repaymant. Under {AS 32, Mostostal

Warszawa S.A. recognised thesa Joans as equity.

29.3 Foreign exchange differences arising on translation of foreign branches

Foreign exchange differences from transtation of foreign branches, disclosed in the balance sheet, result from translation of the finaucial statemcots of the Group's

foreign branches.
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30. Equity of non-controlling shareholders

ltem 31.12.203 31122012

Qpening balance al 168! 65055
Dividends paid by subsidiarics -1 449 0
Adjustiients of previous years' Teselis ] 0
Sale of sharss ] @
Foreign exchange dilferances and re-measuement of assets . -8% =70

} . Changes In the sharchalder structure of subsidiarics 0 0]

; Share In the results of subsidiarics -26 461 3 817
Other ) . - [t Y
Closing balance 32 B1Y| 61 148
Nott-conralling equity constitutes the portion of the equity of subsidiaries consolidated using the fuil method that is attribulable 10 sharcholders other than the
Capital Group members. . ) ’

et profit {loss) atiributable to subsidiaries, in the part due to shareholders other than the Capital Group members i classificd as non-gontrolling profit (loss).

31. Interest-bearing bank credit facilities, loans and finance lease liabilities

Itemt - - ’ 31.12.2013 3L12.2012

Long-term

Interest-bearing bank credit facilities, loans 4315 4472
L'nnguf.erm liabilities due to finance leases and rentals with a purchase option 15 054 . 30512
Tutut ) " 19 369 i 34984
Shori-term’ X X

Curreat partion of inlerest-bearing bauk credit facifities and loans : 336 240 350 036
Liabililies due to finanee leases and leases with a purchase option . 15304 18 067
Tutal 351 K64 368123

A5 regards credit facilities, two Companies from the Capita Group, i.e. Mostostal Warszawa $.A. (credit i the amouin of PLN 611 thousand) and Remak S.A.
{credit in the amount of PLN 20,140 thovsatd) have not met their cortractual obligations conceming covenans.
The bank has not tenminated dese credit agreenients, In Masch 2014, the bank extended (he credit facility agreement with Remak S.A. for anether 12 monibs,
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SHORT-TERM LIABILITIES DUE TO CREDIT FACILITIES AND LOANS

Consakidated faiansial staterments prepared in secondancs with TFKS for the period 11,01,2011 - 31 122013

Mustastal Warszars Cephtal Group

31122003
Entity Contractual amount of the Outstanding amount of the Maturity
. ity Reglstered credit facilitiesfloan credit facility/loan Interest date
twith legal form) office
PLN/EUR 000 currency FLN '000 currency
FKO BP S.A Warsaw 5000 TLN G611 PLN; WIBOR 3m + bank margin 31022014
Societ: Cenerale 8.A. Oddaial w Dalsce Warsaw 7010 PLN! 7911 PLN| WIBOR km + bank margin 30.04.2014
Bonk ?Achnd;!i WBK 8.4, Weraaw 3 00g| ELN 114 PLN| WLBOR‘ 1m -+ bank margin 101208
Ac_ciuna ]nfra.eslmcmras S.A Madrid 15694 EUR PLN|'WIBOR lm + burk margin 24.15.2014
Acciona Infracstructuras 8,4, Madrid 15729 EUR| PLN|WIBOR I;In +bank murgin 05.12.2014
Acciong Infraestructuras 5.4 Madrid 15 0OD; EUR| PLN|WIBOR Im + bank margin 27.05.2014
Acciona Infisestructuras S.A. - Madrid 9000 EUR| 283 698 PLN{WIBOR Im + bark margin 05.08.2014
Acciona Infacstraeturas S.A, Madrd 4 600 EUR| PLN{WIBOR i + bank mergin 04.12.2014
Acciona Inf SA Madrid 5 600 EUR| PLN{WIBOR tm + bank margin 17.12.2014
Acciona Infraestructuras S.A. Qddzial w Polsce Madrid 2 500, BUl.l PLN|WIBCR tm + bank margin 13.69.2014]
Acciona Infracstructurns $.A, Oddzial w Polsce Madrid |5 800 EUR PLN|WIBOR Im + bank margin is, 10,2014
Bank Pekao .4, Pulawy & QU0 FPLN| 5 9‘56 PLN|WIHOR Im + hank margin 30862014
Bank Pekao 8.4 Pulawy 4 () PLN 4000 PLN] WHEO-R Lin + bank margin 30.05.2014]
Bunk Millenium 8.4, F.ublin 9000) FLN| 1 306 PLN|WTRBOR lin + bauk margin 14.05.20 14
Bunk Pekao 5.4, Pufzwy ' 1000, PLN]| BER| PLN|WIBOR tm + bank marpin 310062018
Hank Pekan §.A. Dutawy 1 5[]‘0 PLN 52| PLN[WIBOR 1t -+ bank margin 11,2015
Bank Pekao 8 A, Lublin 180] PLN| 180] PLN{WIBOR lin + bank margin 30.10.2016
Rank Millunium SA Warsaw 2163 PLN] 2165 PLN|WIBOR Im + bank mergin 15.01.2014
Bank Pekao S A . Warsuw 540 PLN] 385 PLM)WIBOR + bunk margin 30.062017
MILLENNILR BANK Warsaw 10000 PLN R 534 PLM]WIBGR Em + bank margin 30.0%.20i4
Bank Pekac 8.4 Plock 7 000 PLN| 0 . PLN|WIBOR tm + bank margin 30062014
. Bank Pekao S A Plack 5 004 PLN 9 PLN|WIBOR im+ ba:;k marghi 30.06.2014
PEKAC SA . Warsaw 8000 FLN 7 706] PLN|WIBOR lm: +bank margin 31.03.2014.
PEKAD SA Warsaw 14 525| BUR 3,500 howsand| 12434 PLN|EURWIBOR 1m + bank margin 531.03.2014
. Total 336 240 :




SHORT-TERM LIABILITIES DUE TO CREDIT FACILITIES AND LOANS

Convolhdaled finanoiel staternents

Mosrastel Warcawa Capind Grusp
prcpared in socardance with IFRS for the peeiod 01.01,3013 - 31122013

3L12.2022
S ) Contractual amount of the Cutstanding amount of the Maturity
nily - Registered credit facilitiesloan credit facility/loan nterest dnte
{with legal forim) office . .
PLNEUR '000 curTency PLN '00G currency
PKOBPS.A Warsaw 20000 PLN 13 239)| PLN|WIBOR 3m + margin 15.02.2013
Bank PKO S.A Warsir 16008 PLN 3649 PLMN|WIBOR Im +motgie 30062013
Societe eacrule 8.4, Oddzial w Polses Warsaw 10000 PL 7353 PLAJWIEOR Im + murgin iogsa01si

sank Eachids WK S.4. Warsaiv 3000 PLN| v PLN|WIBOR im +margin 18022013
Acciona Infraestructurns S A Madrid 25 000 EUR PLN|WIROR IR +margin 30,03,2013
Accioga Infrasstructures 5.4, Madrid 15 000 EUR] L PLNIWIBOR 1R + margin 13.07.2013
Accionn Infrasstructuras $.A, Madrid 15 000 EUR; PLNWIBOR iR +margin 05.12.5913
Bank Pekaa S.A, Pulawy G 60D, PLN| 5 BRI PLN| WIROR Im + margin 30.06.2013)
Bank Pekeo 5.4 Pufawy 4 000 PLN| 4 00| PEN|WIBOR fr t marg,i!; 30.06.201 3|
Bank Millegium 3 A, Lublin 10 000, TILM 5797 PL‘N WIBROR-1m + margin 30.10.2013
" |Botk Pekao 5 A Pulawy 1060 PLN| 288 PLN|WIBOR 1m + margin 30.06.2018
Bu‘nk Pukao 5.A. Pulawy L PLN| 3001 - .]’LN WIBOR 1 + margin 30.11.2015
Bank Pekao 5.4 Lublin 180) PLN] 180 PL.N|WIROR 1m + margin 30.10.2016
Ford Bank Caloghe 175 PLN| 63 PLN] effeetive ann‘i.ual interest 5.4% 09,2013,
Bank Millenium S.A, Warsaw 3 000 PLN]| 1028, PLN]WIROR |m +margin 15.01.2033
HRE BANK 8.A. Warsaw 0 PLN] 4 824 PLN|WIBOR 1m + margin C 0422012
WILLENNIUM BANK ‘Warsaw 16 000, PLNJ 6 682 PLN|WIHOR lin + margin IR.02.2012
RAIFFESEN BANK Warsaw 500, TPLN] 1000 PLN{WIROR !'m + margin 31122012
BZ WRK S.IA Weoclaw 5000 V]’l.N 4 977‘ LN WIHO‘R Tm + margist . .18.02‘2013
BRE BANK 5.A, Wreoelaw 3 200 PLN| 2 9301 P].J;J WIHOR im + margin 30.07.2013
MILLENNILIV BANK Wroclaw 5000 PLMN 4 886 PLN]WIBOUR im + margin 14.02 2013
Bank Pekao S.4. Plock 19 009 PLN]| 2375 T"I.?;‘T WTBC]}.Z Im + margin 30.09.2013
. MILLENNIUM BANK Plock : L0 000 PEN]| 0 PLN{WIROR im + inargin 21.02.2013
Hnnk‘Pekao 8.4 Plack 5 00| PLN] . 0 PLN|WIBOR Im + margin 062073
PEKAC SA Warsaw 8 00| PLN| 7430 PLN| WIBOR Im + margia 31.03.2013
PEKAQ SA Warsaw 7 000 PLN| 7600 PLN|WIBOR im + margin 31.03‘2.013
PEKACI SA Warsaw 16 800] FUR, 4,000 thousand 2 6411 TLN|EURIBOR lm + margin 31.03.2013

Total 350056 ’




LONG-TERM LIABILITIES DUE TO CREDIT FACILITIES AND LOANS

Mostostal Warszwn Cagital Group

Caraolidated financial stalements prepared in accordance with TERS For the period 01,41, 2013 - 31.12.2083

31.12.2013
3 L Contractual amownt of the Outstanding amoent of the Maturity
~ Eatity Registered credit Facilities/lonn credit facility/loan Interest date
{with legal form) alfice
PLN/EUR '000 currency PLN'000 currency
BANE PEKAQ S.A Pulawy 7000 PLN 3116 PLN[WIBOR |m + margin 30.06.2018
BANK PIKAO 5 A, Lublin 70 ELN 236 PLMN{WIBOR Im + margin 30.10.2016
BANK PEKAQ §.A, Warsaw 10400 LN 961 PLN{WIBOR + margin 10.00.20H7
Total 4315
31.12.2012
. i Contractual amount of the Outstanding amount of the Maturity
. Entity Registered credit facilitiesfloan credit facility/loan Interest dare
(with legal form) office
PLN/EUR '000 currency PLN '000 currency
BANK PERKAO §.A. Pulawy 7.000 PLN 4004 PLN|WIBOR I + macgin 30.05.2018.
BANK PEKAO S A Patowy 1200 BLM| 52 ] PLN|WIBOR Im + mugin 0112018
BANK PEKAD S.A. Lublin 720 PLN 415 PLN]WIBOR 1 + margin 30.18.2006
Totaf T 4472
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Provisions
Changes in provisions

Meatustal Waratuns Cupitsl Group

omsclidated finaneia] aLslesncrs preparcd in scoeslune itk RS ot e perinel 01,00, 2013 - 3112303

Provisions for . . e
31 December 2013 Jjubilee awards and PT:‘;?:Q:OLZTE ;l:d Frov 15'::;‘:1 court meswr: t;:&nmnu Other provisions. Total
relirement severance | © Y - paies

Asul 01012013 15 09 64 926/ 2181 23 949 3904 110 769

Creaied during the financial year 1 ¢67| 65 040 642 12 814 7729 BT 297

Ulilised -BUS ] 4 0 D04 -1 709

Reversed -1029 -93 978 -796 -1 921 -5 527, -113 251

Adj due to forgign differences 0 [} 0 0 4 Q
‘| Exclusion of a Comparty fram consclidation et 0 -1 382 o [ -3 097!

As st 31,12.2013 12 727, 35 988 1245 24 B42| 5102 80 G0

Long-term as at 31.12.2013 | 10 622] o 0 o] 12 687

Short-ferm g5 at 31.12.2013 4662 25 366 1 243] 24 842 5 202 51317

The Capital Group Companies expeet thal shorl-lerm pravisions can be utitised within 12 months of the balance shest date and long tenmn-provisions - 12 mouihy

after the balance sheet date,

Provisions for . . .
31 Devember 2012 Jubitoe awards and Pi‘:};‘;‘:z:";ﬁ:{'ﬁ‘:“ P’""“i:;‘sfs" court P’“"'“‘“I‘:pfn"i; WERAY | oer provistons Toral

Asat 01012012 11 986 106 451 2953 24 128 2417 147 935

Created during the financial year 10 163 26 246 456 6047 & 847 51 75%|

Utilised -4 261 1257, 1] 0 -590 -3 594

Reversed ~2642 68 924 6235, - 226 -6 676 -85 093

Adj due to foreign ge differences [ 0 3 & 3 0

Exclusion of a Company fromn consolidation 37 -104 [l [ -7 =238

As at 31,12,2012 15 209, 64 926 2781 23 949 3504 1i0 769

Long-term as at 11.12.2012 9264 [is [y 0 0 9264]

Short-term a5 at 31.12.2012 5945 64 926, 2 781 23 D49 3904 101 SﬂSJ
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Mostostal Warseawa Cupltal Group

Consaliditad (inaneis| staiemtats prapused in arcantine will IFRLS fur the period 01.08.2023 « 31.12.2013

33. Trade lisbilities

Trem 3t12.2003 31122012
‘Trade lindllities:
Towards related paniies (npie 39) 7 29480
Towards other entities 373415 611044
Trade linbititicy 403992 640 524
The carmying vatues of the Capital Group's trade payables correspord approxiniately to Uieir fair vafues.
Ttem L2203 31122042
Security deposit lishilities
Shert-tenn security deposit liabilities 81 572 1oz 391
Long-ter security deposit liabilitics 64 429 56824
Tutal security deposit liabiliticy 146 001 159 017
34, Other l.iabilities {short-term)
Tem 31,12.2013 3122002
T, Odher short-term lisbilitics
1.1 Other liabilities towards refated partics a0 0
1.2 Other short-term lighilitics 66 806 100 056
) Tax, customs, social security and other liabilities 40) 989 57233
YAT 23373 28043
Social security 12 369 22 377
Persoval income lax 4614 027
Other 233 736
b} Finangial liabilities 5762 15 541
Factoring 3962 T 15043
Iiterest 1] 5|
Measurement of hedging instruments o 492
¢} Other liabilities 20 D55 27 282
Payrolf lisbilities to emp[n.ve.cs 1 806 ja Bl
3pecial fonds (Company Social Fund) 4153 4497
Other lihilities 5 296! 59714
Other short-term linbllities 66 506, 160 056
l’l‘he carying values of the Cepital Group's other shon-tern liahilities pond apy Iy 1o their fair values, E

35, Liabilities due to finance lease agrecments and rentat agreements with a purchase 6plinn

The Group uses various canstruplion machings, squipmicat and vohicles based on finarce lease agregments and rental agreziments with a purchase option,

The fiture minimunt lease paymenls undgr (he agreemients and the current value s of minimun ngt icase payments arc as follows;

31122013 31022017
Tt
" Aininn papments Crirrent value of inimm Current vafue of
prpment puimengs
Up to 1 vear 16 503 15304 20 097 18067
From 1 1o § years 15753 15 054 32422 30512
Tofal minimum lgase payments 32258 30 358 52 519 48 579
Less financial expenses 1900 - 0| 3940 1}
Current valoe of mins leasc p. 34 358 30 354 48'37Y 48 579!

made ona monthly basis.

‘The Capilal Group concludes fease agrecmenls mainky for construction machinery, cquipment and vehiclos. The lease fonm is up fo § years. Lease paymenls ard

38,

Accruals related to measurement of constrizetion contracts and other accrunls and deferred income

Ttem 31.12.2013 31122012
Accrualy related to measurenient of construction contracts q8103 49 D55
“acerals related to measurement of conlstniction contracts (note 10L1) 48 103 49055
Other accruals 124 6077 167 608
) accrued cxpenses, includin’g: 117273 161 509
- long-termt {hy iitle)” 0l 0
- short-tenn by title) 117273 161 509
campleted bl unbilled construction work 109 708 138251
provisian for utused holidays G 808 7907
other 760 15311
b) defersed incotne 7 334 6099
- long-tenn (i titled 0 [i}
othier bl 1
- shott-term (by title} 7 334f - 6 099
other 7 334 G099
Accruals and deferyed income 172 710 216 663

37, Explanations to the cash flow statement

Fesiricted cash comprises cash fimds blocked for a guarantee and cash at the disposal of the Company Social Rkl (ZFSS).

activities by linancial data of the Wrobis Group transferred to discontinged operations,

The changes in the balances of specific items in the period of 12 months of 2013 presented in the balance sheet differ from the chunges in the cash flaw's operating
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HMostostal Wirstans Crgital Group
ledsied 1) d in Borosdance whit TFRS for s period OL0Y 313+ 31122013

Off-balance sheet linbilities

381 Operatiag lease liabilities - the Capital Group as a lessee

Future minimum lease payinenty under operaling leases are as follows:

Item ’ ihizzom3 | 3L122012

Upto | ysar 518 1811
Fram. 1 year 1o S yoars 472 667
Over 5 years . i) (i}

“i Total . F 090 2418
The Capital Group panics conchde operuling lease nainly for vehicles. The lease term under such cortracts does not exceed 3 years. Lease
payments are made ona mcnd\l:v basis. : .

38.2 Security on trading agreements

Security granted .

) Item ) 31123013 31122012
Promissory notes issired as trading contract security 170426 } 338 571
Guarauiees securing (rading contracts - . 639 8101 R 1064 882
Morigages 39496 34 894,
Other sureties 16 784 23 502
Total security granied . i 926 576 . 1461 855
Security received

. tem 3L12.2013 31122612
Guarantess received * i . i 125234 167 936
Promissory notes received : . 2029 9 478
Cther sureties ) - 0 0|
Total security received . i 127 263 177 414

333

384

The above surcty for (he repayment of a promissory note, bank istued profaissory noes, securing trading contracts and other items concern

long-term construction contracts. Secunity granted and received also rlate to contracts executed as Consortinms

Other contingent liabifities

Ttems 3112.2¢13 31122002
L. A2 - contractual penalty 13 691 13691
2. Oncology - penalty for withdrawal frar: contract .- 18 154| SR 134
3. Ziclona Ttatia - 15784 - 15 784
#.Construction of a power unil in Elblag 1% 554, 19 934|
Tatal ' . 67 583, : 67583

The position of the Munagement Board of the Parant Compary with respect (o (he above cases is as follows:

i Under the A 2 cantract, the ordering party charged the Corsartivim with a contrzctual penalty of PLN 27 million {the Parcm Comg'any‘s share in the penalty
amounts to PLN 13,681 thousand} In view of the position presented by the Consertiun: that the penaly is groundless, this amount was not included for conteac

valuation purposes.

2, On 11 Septewber 2012, the Pareni Company received a Statement fzom St Jahns' Oncalogy Cemer in Lublin {Centrum Onkatagii Ziemi Lubelskief im. Shw. Jand

z Lhakd informing sbout its withdrawal from the & ing the project to design and execute construction works involving exiension dnd
medernisation of the Oncology Center in Lublin and iis W0 pay A penalty. The di A was luded on 3 Janvary 2011 by and)
behween the Oneology Cenler in Lublin (“Ordering Party™) aid the C i ising M 1 5. A —Leader, Accioma Infmestructuras S A,

Partuer, Riclter Med. $p. £ 0.0. - Partner (“Conzacter”). The Ondering Party provided the folloting reasons for the termination of the Agreement: non-gonpliznce
with the schiedule of works and expenditures (constniction schedale) and the provisions of the Agreement, resulting in delays in excoulion of the Agreement, dus 1o
which it s nnlikely that the Contractor will be shle 10 complete the subject matter of the cantract within the agreed deadline. Pursuant to the provisions of the
Agreement, the Ordering Party summoxed the Contraclor to pay the contractual penzity. The Parent Company fully rejects (he argumentation provided by thy
Ordering Party as the basis for wi from the A hided with the Contractor and is of the opinion that thie decision made by (he Ordering Pary

with regard to this matter is groundless and ineffective from {le tegal perspective. The Contractor intends to use all available legal remedies, 10 which it is cotitled,
in order to protect s interests, reputation and image. In view of the above, Mostosiai Warszawa S.A, did nol create 4 provision for conlractual penalties.

|perform it “oxks ja and, ver, failure fo even commence gonstruction work acceplance — despice the Cuanan\- s isstance of various

3. Zicloma Ttalia — on 6 March 2013, the Parent Company withdrew from the on and ining (he scope of the obligations of

# Project Manager dated 11 Nevember 2010, concerning the construclion of “Zielona Nalia" complex of multi-family residential comumercial buildings with
underground garages, concluded with Zielona Italia Sp. = ¢.0. Mostestal Warszawa §.A withdrew fram the Agreement on tie basis of the Managcr‘s failure 1oy

i of the v abligation of to PLN 29,581 thousand
and, furthermore, demanstrates the Managcr 5 evident unwiilingness to co-operate and its improper performance of 1he stipulations of the Agreemenl. Pursuanl o

notificetions. The Manager's unjustified refusal 1o nceept (he works gave risetoa delay in its p

24 gec. 2 letter c) of the Agreement, such conguct entitles the Parent Company to withdraw from the Agreement by fault of Ziclona Halia Sp. z 0.0. As a ressit-of
the withdrawal Erom ilie contract by fault of the Manager, Mustostal charged a contractual penally of PLN 15,784 thuusand {nol reeogmised as revenng). In responsa
1o the above, Zielona lialia Sp. 2 0.0. charged the Company with contractual pensities in the ameunt of PLN 15,784 thousand, Given the-Parent Company'd

4. Construction of fhe power uait in Elblug - the execution of the contract was delayed for reasons boyond lie Pargnt Corpany’s cuniral, Mavimum penalty for

delays inexceution of the contract antount sto PLN 19,554 thousand. M al Warszawa 5.4, did not ize provisions for such penalties.

Court cases

T dlte, eeparting periods, the Caphal Group was 4 party 1o coort cases mialmg fo recoivables in the !clal amuunt of PLI 697,605 thousand and court cases relaling tof
lﬂbllmcs i (he tolal amount of PLN 67,797 thousaml,

]




“Court eases as at 31.12.2013

Proccedings with the highest value of disputed amounts:

Mostostal Warszasa Capital Group
Cuétsolidated financial siatements prepused in aceordance with IFRS for the period 91012013 - 31.12.2013

contract ne. 3/NSIP/P/2000
concerning realisation of projects
under the Investment Package CP
2A0022, on the basis of which the
Claimant performed the role of a
prolect manager,

Disputed | Date of initiating proceedings and s
Defendant P I p . & The Company's position
amaount subject of dispute
09.09.2013
The dispute concerns Mostostal .
. Warszawla 5.A%s elaims for refund | The Company pursues refind of unfairly charge contractusl penalties and payment for additional and changed
State Treasury; Greneralna Dyrekcra Drog Krajowych i PLN 62.170 of t;nfa(rig' charged cc;‘r_itl‘a.cluald works perfarmed.
Autostrad (General Directorate for National Roads " _penal ty and payment o Inerease
and Motorways-) | thousand  indirect costs for the extended period
: of the performance of the contract
“Construction of a bridge over the
Odra river in Wroclaw”.

On 09.12.2009, Mostostal Pulawy S.A. filed a claim against Polski Zwiazek Kolarski in Pruszkéw for the
payment of PLN 5,275 thousand represenling the remuneration for constrition works performed by Mostostal

Putawy S.A. on Tor Kolarski (cycling track) in Pruszkaw. ’
On 22 February 2010, the Distriet Court in Warsaw, 4th Civil Division issued an order for payment in the course
of payment order proceedings, for the amount of PLN 5,275 theusand together with statutory interest and tourt
fees (file 1ef [V NC 25/10). On I8 June 2010, the Defendant filed an appeal against the order for payment and
09.12.2009 submitted a request for an exemption from court fees with respect to the charges raised

PLN 5,275 s .
Polski Zwinzek thouszland The dispute concerns Mostostal | The hearing before the court was scheduied for 11 01,2011, The Defendant requested suspension of proceedings
Kolarski (Polish Cycling Federation) Putawy S_A' s claim for p:f\ymanl of on account of a lawsuit brought against Mostostal Putawy before the District ‘Court in Lublin concerning
remuneration for construction works. . i L .

. . cancellation of the pramised contract dated 4 February 2009, During the hearing held o 15 March 2611, the
court issued a resolution concerning suspension of these proceedings (fite ref TV C 1186/10} pending a final and
valid closure of proceedings before the District Court in Lublin {file ref 1 C 35/11). Due to the fact that the
decision concerning the case file ref. 1 C 35/11 presented before the District Court in Lublin has become
effective, Mostostal filed an application to the District Court in Warsaw requesting the recommencement of the
suspended proceedings. The District Court is considering motions as to evidence. The last hearing scheduled for
07.01.2014 was postponed due o the judge’s secondment.

01.02.2010 o '
The dispute concerns Mostostal Under this claim, the Company demands the payment of compensation for damage in the form of additional costs
) . Warszawa $.A.s claims arising in | incurred in the extended period of contract realisation and payment for additional and changed works performed.
State Treasury, Generalna Dyrekeja Drdg Krajowych i PLN 16 583 connection with exgcution of the - ’
Autostrad (General Directorate for National Roads thousand agresment dated 6 July 2006
and Motorvays ) : concerning the “Reconstruction of
national road no 7 to meet highway
parameters, section from Biatobrzegi
to Jediinsk™
23.06.2010
The dispute concerns claims filed by
the Consortium of Mostostal
Warszawa 8.A. - Unitek Ltd for During the course of Contract execution, for reasons beyond the controt of the Company, amendments were
additional remuneration and introduced 1o s ) . ‘ o ‘ .
. PLN 19,053 arefund of costs incurred in ntroduced to the scope and fom.-l of the investment project, which in turn resulted in qddltlonal costs, the refund
State Treasury, the Ministry of National Drefence 1housa:1 d connection with the execution of . | of which is claimed by the Defendant.

State Treasury, Generalna Dyrekaja Drdg Krajowych 1
Autostrad {General Directoraie for National Roads
and Matorways }

PLN 207,530
thousand

30.05.20]12
The dispute concerns claims of
Mostostal Warszawa S A and
Agciona Infragstructuras S.A.
resulting from execution of the
agreement dated
26 February 2010 concerning
construction of Tamdw - Rzeszéw
Ad Moltorway, section from the
Rzeszdw Centralny junction to the
Rzeszdw Wechdd junetion, approx.
5744300 km to approx, 5814250

The Claimanls’ intention is to form the obligatian relationship by increasing the remuneration. On 23.08.2012,
the scope of the claim was extended by the following items: cstablishment of the absence of the right to charge
contractual penaliies for exceeding the deadline for completion of the Contract and claim for a refund of

contractual penalties that were unfairly deducted (from remuneration for construction works

State Treasury, Generalna Dyrekcja Dirog Krajowych i
Autostrad (General Directorate for National Roads
and Motorways )

PLN 36,961
thousand

10.07.2012
The dispute concerns Mostostal
Warszaws S.A."s claimis. arising in
connzetion with execution of the
contract dated 28 Septerviber 2009
concerning “Designing and
construction of Strykdw ~ Konaotopa
A2 Motorway, section frem
3944500 ko to 411+465.8 km".

In Mostostal Warszawa 8.A.'s opinion, in the course of execution of the agreement, there was an extraordinary
change of the relationship due to unforeseen, rapid increase of liquid fuel and asphalt prices. The Claimant

pursues an increase of the lump sum remuneration.

State Treasury, Generalna Dyrekeia Drég Krajowych |
Autostrad (General Divectorale for: Narional Roads
and Motorways )

PLN 8,315
thousand,

04.05.2012
The dispute concerns claims of
Mostostal Warszawa 8 A (Claimant)
arising th connection with execution
of the Agreement dated

12 January 2010 concerning the
reconstruction of the national road
no 2, section from Zakret to Minsk

Mazowiecki, 495+880 km to
516+550 km.

The claimant pursues payment of a contractual penalty due of PLN 6,910 thousand plus statutory interest of .

PLN 1,404 thousand {capitalised as t at he claim filing date).




Mostostul Warsgpwve Cepital Group . .
Consalidated Fieanefaf stotements prepared in accordunce with IFRS, for the perind 08012013 - 31.122013

State Treasury and Zaklad Inwestycji Organizacji
Traktatu Pédnocneatlantyckicgo (NATO fovesiment
Division}

PLN 5,236
thousand

04.10.2012
The dispute concerns Mostostal
Warszawa S.A.’s claim for payment
for additional works performed.

Action for payment for additienal work not cevered by the previous action.

Commune of Wroclaw

PLN 82,061
thousand

13.11.2012
The dispute concerns the action
brought by the Consortium
comprising Mostostal Warszawa
8.A, ACCIONA
INFRAESTRUCTURAS S A,
Wroctawskie Przedsigbiorstwo
Budownictwa Przemysiowege nr 2
“Wrobis” 5.A., Marek [zmajlowicz
PH-U [WA concerning finding as
non-existent the Commune of
‘Wroolaw’s right to olaim payment
from the banking guarantee -
perfarmance bond with respect to the
" investment.

Extension of the action for payment of amounts resulting from partial selttement of the National Music Forum

in Wroctaw project {compensation, additional remuneration and other).

Ziglona Italia Sp. z 0.0,

PLN 15,953
thousand

29.03.2013
Case for finding as non-existent the
"right of Zielona Dalia to claim
payment from the bank guaraniee —
performance bond with respect to the
project involving construction of the
“Ziclona Ialia” estate in Warsaw.

Case for finding as non-existent the right of Zielona Italia to claim payment from the bank guarantee —
performance bond. The Company withdrew from the contract for reasons within the Ordering Party’s contral, |

thus there are ro conditions for the Ordering Party to be satisfied from the perfarmance bond.

State Treasury, Generalna Byrekcja Drog Krajowych i
Autostrad (General Directorate far Notional Roads
and Motorways )

PLN 25,537
theusand

02.07.2013
Claims of Mostostal Warszawa $.A.
and Acciena Infraestructuras $.A.
result from executien of the
agreernent dated 1 Septernber 2010
for performance of warks invoiving
extension of road 8-7 to meet the
parameters of a dual carriageway at
a section of the Kielce ring, Kielce
(DK 73 Wisaidwka junction) —
Checiny {Checiny junction).

“The Claimants' inteation is to for the obligation refationship by increasing the remuneration. According to

Claimants, in the course of execution of the agreement, there was an extraordinary change of the relationship
due to unforeseen, rapid increase of Iliquid fuel and asphalt prices. The Claimant pursues an increase of the lump

sum remuneration.

Commune of Wroclaw

PLN 56,555
thousand

11.11.2010
Action for payment {with extension

by the Consortium comprising |
Mostostal Warszawa S.A.,
"ACCIONA
INFRAESTRUCTURAS S.A.,
Wroclawskie Przedsigbiorstwo
Budownictwa Pracmystowege nr 2
“Wrebis” S.A., Marck Izmaglowicz
PH-U IWA — National Music
Forum.

of the action on 22.08.2012) brought |

Claimants claim from the Commune of Wroclaw payment of amounts resulting from partial settlement of the

National Music Forum in Wroclaw project (compensation, additional remuneration and other).

Kredyt Bank 3.A. currently Bank Zachodai WBK
§.A.) with the involvament of the Commune of
Wroclaw

PLN 30,847
thousand

02.01.2013
Action for payment brought by
Meastostal Warszawa S A. {and also
ACCIONA
INFRAESTRUCTURAS 8.A,,
Wroclawskis Preedsighrorstwoe
Budownictwa Preemyslawege or 2
“Wrebis” $.A., Marek lzmaglowicz
PH-U IWA) against Kredyt Bank
$.A. (currently Bank Zachodn:
WBK 5.A.) with the involvement of
the Commune of Wroctaw -
National Music Forum.

Action for finding as non-existent the Bank’s right or obligation to pay funds from the bank guarantee —

performance bord.

Zielona [talia 8p. z c.0.

PLN 52344
thousand

09.05.2013
Payment of remuneration for works
performed under the “Zielona llalia™
confract

Mostostal Warszawa 8.4, pursues payment of amounts resufting from the project settlement 4nd for additional

works performed,

" Mostostal Warszawa S.A.

PLN 15,785
thousand

15.04.2013
Contractual penalty resulting from
the Zielona Italia cantract.

The claimant pursues from Mostostal Warszawa S.A. a contractual penalty for withdrawal from the contract.

Some of the above claims were recognised by Capital Group Companies in contract budgets and included in revenues from prior years. Detailed information is provided in “Additional information and explanations far 2013” ~
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Informeation on related parties

The table below presenis total amounts of transactians concluded benween related parties from the Capilal Group duting (he financial vear;

. Purchases made hy .
Sales "
R e ma.de By Group related partles | Receivadles from related Liabilities !au:nr_ds
elated party from the Group siambers to related refated parties,
Jrom Group parites
parties menhers excluding loons
Associated entity:
Other related parties frem the Group .
31.12.2013 132 2 454 L 29 535
Acciona Infrastructuras 8.A. Oddzial w Polsce . 112,20
. 31.12.2012 151 7 514 2 27 068
31.12.2013 131 546 H v
Acciona Infrastructuras 8.A. 112208
31122012 0 1201 5 2200
) 3L12.2013 3 a 61
Acciona Nieruchomeosci Sp. z o.0.
31122012 1 Q 0
. . P 31,12.2013 0 13 3925 b
Acciona Niemchomosci Wilanow Sp. zo.0.
1122012 L} R 4737 O
31.12.2613 0 # 2 &
Acciona Nieruchomesci Zoliborz Sp. z 0.0.
3112.2012 18 0! 2 [
31122013 330 [ 32 [
Towarowa Park Sp. z 0.0
31.12.2012 333 32 [t
31.12.2013 1] 23
W.M.B. Migkinia Sp. z c.0. 110 °
31.12.2012 0 120 35 12
. 31.12.2013 4 a 4 ]
Mostostal Concession 8p. z 0.0,
3i.12.2012 L0 ] o 1]
31.12.2013 600 3 110 357 30 117
TOTAL
31.12.2012 503 8 835 4 778 28 280/

Transactions concluded with related pmiés in2013 cemprised typical and routine transactions and were execuled at arm's lengih

Sales to and purchases from related parties are d in with market condit Receivables due from Acciona Infrestructuras S.A. Branch i
Poland, Acciona Niemchomotei Sp. 2 0.0, Acciona Nieruchomesei Wilandw Sp. z 0.0, Acciona Nieruchomosci Zoliborz Sp. z 0.0., Towarowa Park Sp. z 0.0,
‘W MEB. Migkinia Sp. z 0.0. and Mostostal Concessions Sp. 2 9.0, are unsecured amd are settied in cash or by netting ‘against liabilities. The Capital Group did no

create any provisions for such receivables as at the end of wporting periods,

As af 31.12.2013, Mostostal Warszawa 5.4, rcpuﬁcd fiabilities from short-term loans drzwn from Acciona Infraestructuras 8. A. seated in Madrid, in the amount o

PLN 275,604 thousand (PLN 270,443 thousand as at 31.12.2012) and from Acciona Infreestructuras 8.A. Branch in Poland of PLN 8,394,

A al 31.12.2013, the Capilal Group had contingent shilities towards related parties :
- Aggiong Nicruchomodct Sp. # 0.0, of PLN 9,033 thousand - puaranteed issued by Mostostal Warszawa S.A.

For: Acciona Infmestrucheeas S.A, Acclona Nieruchomodei 8p. z 0.0, Acciona Niemchomodei Wilanéw Sp. z o.0., Acciona Nieuchomosei Zoliborz $p. z 0.0,
Towaronva Park Sp. = 0.0, Mostostal Warszava Ulkraina Sp. z 0.0, WMB. Migkinia Sp. z 0.0., Mostostal Congession 8p. z 0.9., the pany ta agreements and
matual setfements {included in the table above) is Mostostal Warszawa 8.A.
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Parent Company of the Group

Asg at 31,12,2013, ACCIONA 5.A, with its rogistered office in Madrid held 18,018,733 ordinary bearer shares in Mostostal Warszawa S.A., which ensures

& 50.09% share in the capital and 50.09% in the total rember of votes in Mostostal Warszawa $.A. ACCIONA § A, prepares consolidated financial statetnents and
is the ultimate parent of the Group.

The block of sheres held by ACCIONA S A ensures 70%-80% of the number of votes represented at general shareholders' meetings and ilias cnubles it to clect Ihe
majority of Mostostal Warszawa S_A"s Supervigory Board members and therefore also Io.appuinl the members of its guvemi’rlg bodies,

Pursuant to Article 4 of the Law on public offering, conditions governing the introduclion of financial instruments'to erganized {rading, and public companics, of 29)
July 2005, ACCIONA 3. A, holding three out of five votes in the Supervisory Board of Mostoslal Warszawa S.A., being entitled 10 appoint and disniss the
members of execntive bodies - taking inte account the practicat influence on the company's operating and financing activity - is {he parent company of Mostostal
Warszawa 8.4, while Mostostal Warszawa 8.4, being a member of the .e‘\_C(i}DNA S.A_ Capital Groug, is at the same time its subsidiary,

Conditiens of related party transactions

Sales to and porchases from related parties are conducied in accordance with market conditions.

Re afion of the Gronp’s top

lem 01.01.2013 - 01012012 -

31L12.2013 31122012

Short-tertn emplovee benefits (salary and overheads) 10 125 11894
Post-employment benefits | j 128, 212
Termination benefils 0| 160]
Total remuneration paid to top maragement * 10 253 15266
* The table sbove presents remuneration paid to Members of the Parent Compamy™s Board and Members of the M: Boards of the Group’s

Ttem 01012013« 01.01.2012 -

- 31.12.2013 31.12.2012
Pareat Cempany's Managemen Board . 4 828 7 146,
FParent Company's Supervisory Board . 01 195
Management Board - subsidiaries 5 425)° 7520
Supervisory Roard — subsidinries T4 266
Total * 10 598 15727

* The above table contains information on remanemtion paid to Mersbers of the Parent Company's Management Boand and Supervisory Board as well as Members

IIn the case of termination of emplayment agresments, Managemen! Board dembers are entitled to pay niot ing their G-month i E

As at 31 Decerber 2013 and 31 December 2012, Members of the Parent Company's Management Board and Supervisory Board did hold any unpaid loans, eredit
Ffacilities or grarantees that were granted by Moslostal Warszawa 8.4, or its subsidianes, co-subisidiaries and associated entities and were not parties fo other

contracts Ihat would oblige thent 10 provide porforiances 10 Mosiostal Warszawa 5.4, its or fated entities.

As al 31 Degéniber 2013, (hore were »o agreemenls obliping supervising persons to provide performances o Mostostal Warszawa S.A. and its subsidiaries.

As at 31 Pecember 2013 and 31 December 2012, Members of Mamagenent Boards of (ke Group's subsidianies and Menibers of Supervisory Boands did not inld
any unpaid Joans, credit facilities and guarantees granted by these companies.

Information on remuneration paid to individual Members of the Maragement and Supervisory Board of the Paront Company - Mostostal Warszawa 5.A., i

provided in the Maragement s Report under point HI.3
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Mestostal WarsLawa Copliat Group
TR ot Use penad 001,003 « 31122013

Information on the agreement concluded with the entity authorized to audit inancial statements

On 25 June 2013, the Issuer concluded an sgreement with PricewaterhouseCoopers 8p. 2 0.0. concerning the audit of annual and review of interim stand-alane and

consolidated financial statements for the year 2013. Net valae of e auditor's fee for:

- review of interiin stand-alone and i financial for te 6-manth period ending 30 June 2013 amoants to PLN 150 thousand;

- audit of annual stand-alonc and lidhated financial for the year 26013 ameunts to PLN 230 thousand.

Iireddition, Lhe Parent Company is obliged 1o cover expenditure incurred in connection with the performance of the abeve activities up to the amount constituling
10% of the velue of the agreement.

On 23 May 20112, the Issuer luded an with Pri 1 oopers Sp. z 0.0,
consplidated financial stalemems for the year 2012. Net vatue of the auditor's fee for .

- roview of interin stand-2lone and consolidated Cinancizl statements for the 6 month period ending 30 Juike 2022 aounts 10 PLN 150 thousand,

e sudit of annual and review of interim stand-alone and

« audit of annual stand-alone and consolidated financial statements for the year 2012 amnounis 10 PLN 320 thousand,
I addition, the Parent Company is obliged to cover enpenditure incurred in connection with the performance of the above activities up to the amount constituting

Objech'ves' and principles of financial risk management

‘The Capital Groop's main financial instuments include: oredit facilitics, finance lease agreerents, factoring agreenwnls, cash, short-lenn deposits and (orward
iustruments. The main purpose of such financial ingtraments is to aeguire funds for the Capital Group’s epemtions, The Capital Group afso has other financia

instruments, such as trade receivables arid payables which arise i the nonuat course of its business.,

‘The Capital Group’s financial instniments give rise.to the following main types of risks: inlerest mle risk, liquidity rsk, foreign corrency risk and credil risk]
The Management Baard reviews and agrees the management principlos applied to each type of risk — thess principles have bean suminarized below, The Capita

Group also moritors the price risk relating to all financial instnunents held by the Group.

411

Interest rate risk

The Capital Group's expusure'to the sisk of interest rate changes refates mainly to obtained bank credit facilities, finance lease Liabiiities and cash.

‘The risk assaciated with the existing debl was eonsidered insignificand as regards ifs influsnee on ik Company”'s resulis and thercfore intorest mic risk manageincay
is currently limited to on-going monitoring of market conditions. In the evenl that Capital Group increases its borrowings under eredil facilities, appropriate stepg

will be taken in erder to hedge against changes in interest migs,
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43,2 Fareign exchange risk

The Capital Group is exposed to curmency oisk atising en concluded construction contzacts. Such sk is generated on sale and purchase transactions executed by the
gt in ies other than its currency. The Group uses forward carrenicy eontracts to ledge aguinst currenicy risk.

[ 2013, che Group did ot use forward hedging derivatives as well as cash flow hediges because exposure 10 the currency Tisk related to settlements with suppliery

and recipients was not high,

The Cepital Group companies strive to negotime the terms and conditions of hedging derivatives so that they coiespond 1o (he enns and conditions of hedged

items and therefore ensure maxiimun hedge effectiveness.

While entering into inated in fereign cyrroncics, the Capitat Group Companfes hedge against [oreign exchange visk by concluding contracts with

suppliers and subcontrmcters in the ciirrncy of the evenue generating coutract - lhus, minimizing he risk pndorlying such Iransactions.

Sensitivity to foreign exchange rates chanpes is currently fimited |o [oans received fon1 a related party .

The Capital Group conducted an analysis of sensitivity of the batance sheet items expressed in fareign currencigs 1o a change in the exchange raie by -10% and
+10% gs compared to the averigge NBP rate as at 31 December 2¢13 {in 2012: by -10% and +10% as compared to the average NBP rate as at 31 Depermber 20113,
iMovermients in the exchange rate result fromn significant susceptibility of the Polish currency 1o fluctuations against EUR in 2013,

Presented belaw is (he sensitivity of the Comgany s financial resull and revaluation reserve to rale
. 1124013 Sensitivity aualysis to forélg{l; v:;c;‘\:;\gc risk asat 31.12.2413
Ciasses of financial lostruments Carying amount vam SURIPLI +10% EURPLN -10%
P&L Equity P&L Equity
Trede and fong-term receivables . 309 319 79 420 7942 0 7942 0
Short-term financtal assets from of financial § . : X q o i} i} [} 0
Cash and cash equivalents . 103 490 39 768 3977 i} 3917 0
Treade Habilities and lbng-i:rm security deposits due 10 suppliers op construclion contracts -468 421 -47 988 -4 799 f 4799 [i]
Interest-bearing credit facilities and loans and current portion of interest-bearing credit facilities and loans =340 555 -283038 -18 804 0 2R R4 o
Financial liabilities from of financial § X 0 ] 0 ] 0 [
Total -194 167 | -I16 838 -11 684 0 21 684 a
31522012 Sensilivity analysis to foreign exchange risk as at 31.12.2012
HUR/PLN
Classes of financial Instrements Cunying smouns vaR BURPLN +10% FURIPLN -10%
PAL Exquity PHL Equity

Trade and long-term receivables . . 591 843 103 558 10356 o <10 356 o
Short-tenn financial assels fratn i of financial i i a a 1] 0 0 0
Cash and cash equivalents 177157 33352 3335 0. -3 335 o
Trade liabilities and fong-term security deposits due 10 supplicts an construction comlracls - 697 4B -55 630 -5 569 0 . 5569 o
Titterest-beacing credit facilities and loans and current portion of interest-beacing credit fachiites and leaus . -354 528 ~264 372 T 26437 0 26 447 o
Financial liabilities from ineasurement of financial instruments -4921 - 492 -1220 =302 taan 322
Total -253 358 -183 643 -19 535 -322 19 535 322
Financial instruments are p d based on their as at the balance sheet date. Their face value is disclosed in note 43,
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Commodity risk

The éapi!al Group is exposed to conunedily price risk cofneried with the increase in prices ef purclased construction materials, such as sieel and concrete, a8 wel
a3 vil detivatives, such as petral, dicsel Tuct, asplalt and heating oil, Additionally, duc (o increases in the prices of materials, the prices of services provided 1o the
Capital Group by subcontractars may also increase. Prices in contracts concluded with investors are fiked (hrougheut 1 contrct’s tenn - usually 6-36 wonths,

whercas contmets with subcontractoss are concladad later on as wask progresses.

Inorder (o mitigate commodity price risk, the Capital Group continuausly imonitors the prices of most fnequently purchased coustruction materials and ensures tha

the features of the contracts signed by the Capital Group, including among others the contract’s tenm and value, ar appropriately mutched (o market conditions

Credit risk
The Capital Groug {udes transactions only with fes of good credit capacity. Prior o 'sign.in.g an agreement, the Capital Group aséesses creditworthinesy
of its prospective busincss partner. If the assessment of payment capacity of a prospective customer is negalive, signing the depends om

appropriate financial of properly scouritics, I addition, agrecments with fnvestors provide for the possibibiy of discontineing construction works if delavs i
pdyment cccur. As far as possible, provisions are alse included in comtracts that condition thx payiments lo subcoatraclors on receipt of funds from Hie iavestors.

[the Capitat Group recognires pravisions which sre charged sgainst the result for the year.

Cwing 10 on-going monitaring of the balances of receivables, the Capital Group's exposure 1o bad debis is not significant. Whern businoss panners are Insolvent,

As regards the Capital Group's ather financial asscts, such as cash and cash cquivalents, fimancial assets available for sale and cemain derivitives, the Capital
Group's credit risk atises o1 a defaulk on Ii\c payment by the cousterpary aml he maximum cxposure to this risk Is equal w0 the cantying amount of such

inst rumem.s

As at 31 Ix 2013, the i PO of the Capital Group to ¢redit risk amounts te PLN 1,075,635 thousand (31 December 2012: PLN 1,481,402
, cash and prepay relating to of contracts. [n addition, the

thousand) and relates ta ﬂ\c lollowing ilcms: Irade roceivables, !ong, ~igrn
Capital Groug is esgosed to credit risk on issned guarantees

In the case of the above assels, as st the balance sheet date, their impatrment of reduction of cmdii rating did not aceur.

The Compny iplemented the approach that significant credit risk concentration occurs when the receivables exceed 10% of masimum credit risk.

Liquidity risk

The Capilal Group's objective is to maintain balatice between continuity and fexibility of funding using various sources of finance snclh as loans, clirent accoun!
overdraft facilities, bank credit facilitics, factaring and finance leases,

Ag al 31 Decermber 2013, the value of irade payables, other Habilitfes and long-term security deposits amoumed to PLN 535,227 thousand. The ageing structure of
Habilitics at the reporting date was as foliows: liabilities doe and payable within 12 months — PLM 470,798 thatisand (includitg overdug liabilities of PLN 88,542
thousandy, Liabilities due and payable in a period over 12 months - PLN 64,42% 1housend.

According the. Parent Company's Management Board, Mnaricial rsourecs management was ddequate to the situation of the Parent Compaity and Capital Groap)

(decreased revenue, ingronscd losscs, negative cash Mow from operating activities), The Boards are i 3 itoring the Yquidity relying o
planried ¢ash flows. Given the involvement of the lending related party o dste and beginaing of the implementation of the vontract for péwer umls consirctian it
Opole, according to the Manzgement Board, there iz no material sk threatening Lguidity, Ou 23 Deccmber 2013, the Parent Company and Acciona
| 5A huded annexes to 1hree loan agreements for loans of PLN 201 213 thousand intotal, which annexes stipulated terms of repayinent of these!

Ioans so that the loan repayment time Kt was extended to & nonefixed term and the borrower, ie. Mostostal Warszawa, will deterniine the repayment daie:

‘The tablo below presents the analysis of the Capitai Group’s financial liabilitles other than derivatives and liabilities from derivatives settled net amovnts, based oz
maturily daies according to Gie contractual maturity peried remaining a3 ot the balance sheet date. Financial Habilities arising fram derivalive instanhents are taken|
inta account in the aualysis if heir contraciual awrity periods are regarded as significant for the understanding of the dates of receipt and disturgement of cash,

The amounts disclosed in ihe below tabic comprise non-discounted cash Mows,

- Item ) up (e 1 year from 1 to § vears

As at 3t Pecember 2013
- Interest-hearing bank credit-facilitics and loans ’ T 336 240 4315
- Teade liabilitics 403 992 . a
- Lonp-terin trade liabilitics i 74619
- Shart-term and Jong-terin Jease liabilitics 16 505 ) 15753
- Accrials from measurement of contracls 8 103 9
- Other accruals and deferred income 124 607} - 0
TOTAL 929 447 I

. As at 31 Deeember 2012
- Ttergsi-bearing bank credit facilities and loans ) X 350 0561 | 4472
- Tradg liabilities - 640 524 . o
- Long-term irade liabilities 0 - 64 574
- Short-tertn and long-lenn lease Habilities X i . 20097 ) 32422
- Accruals from measurcment of gontracls 49 055 0|
- Other agenials and deferred inpome 167 608 0
) TOTAL| 1227 340 101 468

Capital management

The prinary objeetive of the Group's capital ansgement is {o ensure thiat it inaintains A strong credit rating and healihy capilal ratios (o support its business and )
maxinise sharcholder value, ’

The Capital Group menages its capital structire and adjusts it as a result. of changes in econamic conditions, I onder to mairtain or adjust the capital siructure, the
Capital Group may introduce changes to dividend paynients to sharehotders, retum the capital to the sharcholders or issue new shares. No chang,m were madc in the;
abjectives, lelCleS or pracesses for imanaging the capitat during the years ended 31 December 2013 and 31 Deceniber 2012,
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43, Financial instruments - fair value

prepesod in sccordance

the perind 11012013 31.12.5013

The 1able below cempares the carrying amount and fair vatee of the Group's finencial i The didated finatcial preseat figunes thal have
been rcsml_cd to Fair value {in accardance with the table below). . .
Cavrying value Fair value
Tiem +
3LI12.2013 3L12.2012 31122013 31122012
Financial assals
1} Financlal assets held to n"nalurity {measured nt amortized cosf)
- Other long-term investmenls 5 0| 0 Iy
2} Financlal instruments - hedge on future cash flows
- Short-ternt financial insinaments - currency forwards - levef 2 0 0| 0 a
1) Financia] instriments measured at Falr value through financial result 0 { 0 il
4} Originated loany and receivahles ’
- Trede recelvables 466 367| 563 872 466 567 563 B72
;nl..lung-tem_n rlt:‘t:ri‘:':‘zilez‘;itong-tem security deposits or consimction contracts held by recipients 19 850 37971 13850 27971
- Shor-teni financial assets 0 ] ] o
- Prepasinents from measurement of contracts 460 846 712 402 460 B46 712 402
5) Financlal assets avaitable for sale & 0 1] ¢
&) Other financlal assets 0 0 0 0
- Cash and cash equivalents 105 499 177157 305 490 177157
| - Leng-term financial assets 4 B6T + 857 4 867 4 857
Catrying vafue Fair value
Tem .
31122013 31122012 31122013 31122012
Financial liahilities .
" [1) inancial diabilities - financial imstrumenty measured at fair value thraugh financial resuit
- Other financial liabilities - curvency forwards - level 2 0 0| . )
2) Other Fiancial Habslitles - financiad instruments - hedge on future cash flows*
- Other financial lishilitics - financial instruments avaitably for sale - currency forwards - jevel 2 0 442 a 492
3) Liabifities {measured at amortized cost)
- Trade Habiiitios and long-tern and short-tern lisbilities - 47} 161 F40 814 473 101 TH BTA
-rnLo1|g;lcml s:urig dcpc:ti:s feld on construction contracts for suppliees 64 429 6424 64 4261 56 824
- Accroals frent incasurcment of contracts - 48 103 49 055 48 103 - A2 035
4) Other financial Habillties (measured af amortized cost)
- Interest-bearing cred ficilitics and loans 4313 + 472 4315 4472
- Currenl portton of interest-bearing credit facilities and loans 336 240 350 056} 336 240 350 036
- Shan-tenm and leng-term fease liabilitics . 10 358 T 48 5Ty 30 358 43 57491,
(*1} Al the beginning of 4Q 2008, the Parent Company implemented hedge accounting policies in respect of furure cash flows relating to long-teem larcig:
currency consimction contracts. Application of hedge accounting is to-discloss symmetrical and neting off moverems in the vatues of Ilédgcd items and hedging
|instrumeris, )
|Financial insteuments are pronped in 3 categorics:
- Level 1 comprising (inaecial instruments, of which the fair value is assessed a1 each balance sheet date o 1 basis of quoted wmarket prices. The Group does 5o
hold any such financial instramients, . ) .
- Lavel 2 conprising financial instruments, of which he fair value is delermined using various measuremient methods basing on available data concesning curren
sarket condilions as at the balance sheel date. This category fncludes tie Group's currency forward-contracts. The fair value of currency fanwarda is deterined on
the basis of measurenient performed by banks. L.
- Level 3 in order to assess the fair value of unlisted derivative instrments, the Capital Gronp uses various measuremcns meihods based on the entity's assustiptiony
and own data. The Capilal Group does not hold any such financial instrumemns. )
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As ut 31 Pecember 3613, the Company did not have any financial intruments subject te the hedge

Financial instrumcnds as at 31,12,2012:

in 3013, financial revenue resulting from accounting for currency desivatives:
a) trealized in 2013} amounted 1o PLN 68 thousand (in 2012; PLN 357 thousand),

In 2013, the gains recognized in the income statement in respedt of the discount on long-term receivables and Labilities under constniction corltracts (measured af
amoriized cost) amounied o PLN 322 thousand (in 2012: PLN 711 (housand). Sceurity deposits were discounted using WIBOR 1Y,

b} in respect of reversal of measurement in 2013 amounted to PLN 514 housand (fn 2012 this cost was PLN 123 thousand).

Financial casts (realized) msulting from acconnting for corrency derivatives in 2013 amounled to: PLN 426 thousand (in 2012: PLN 853 thousand).

Fait value of
. Flanned date o Planacd freguentcy of derivalives
. Valuc of hedgad | Planned date of future|  influence of the firvere cash ffows and  {designated as hedge.
Type of derivative {group of derivatives) future payments payments (group of | result'of hedging influcwee of hedging instruments as
{group of puyToents) pay ] t onihe on the within the meaning
financial resuit financial ressit of cash flow hedge
accounting
Warszawa S.A.
Forward 738 ys. EUR 16,01,2012 16413012 - migsigeenic 22
Changes in revaluation reserve with respeet 1o finaucial instruments: Mostostal Warszava 5.4,
Ttem 31122013 31.12.2012
Opening bakance 16 43
Periodical measurement of hedged ilems and hedging instruments in relation to the hedge of: -12| kS
- changes in the cash flons -12 ~33,
Deferred tax on profit/{loss} due to revaluation of cash flow hedges (on the effective parl of financial instruments) -4 [
Closing balance 0 16
Changes in revaluation ceserve with respect to financial instruments: Mostostal Pulawy S A,
Ttem 31.12.2003 3112.2012
Opening balance as at 1 January 0 029
Periodical ineasurernent of hedged items and hedging instruments in relation to the hedge of: ) 777
- changés in the cash flows 0| 777
Deferred tax on profit/{loss) due ta revaluation of cash flow hedges (un the effective part of financial instruments) | -148
Closing balance as al 31 December [} [1}
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Differences between data disclosed in the consolidated annuaf report and greviously prepared and
Slished r— " .

The Mastostal Wrirszawa Capltal Group did rol present other data for the year ended 21 December 2013,

Government grants

The Parent Company cams revenue and incurs expenses reldling to projects co-financed with the EU funds:
revenues for 2013 amounted (0 PLN 3468 (housand (PLN 3,655 (housand in 2012),
{expenses for 20132 amounted to PLN 10,375 thousend (PLN 8,285 diousard in 2012)

Employment structure

In 2013, the tolal average employment in the Moslestal Warszawa Capital Gmup‘ it Poland and abroad was 4,607 -pcrsons: 2,965 blug-collar employees, i.2. 647

end 1,642 white-cellar employees, ie 36%.

In 2012, the total average employ in the M 1 W va Cepital Group in Poland and sbroad was 5,960 persens: 3 854 bluccollar employees, i.e. 65%

aid 2, 106 white~collar enployees, ie. 35%.

Post-balance sheet cvents

On 17 January 2014, the Management Board of Mostastal Warszawe 8.A. (“Mosiostal™), with reference to cureent repan no. 42/2013, in which the Company]
comlained information abeut 1he amended and ﬁn.iﬁed consonium agreemend concladed on 4 Auguse 2003 with RAFAKOQ S A, ("Rafake™} sconcemning Jaworzno
Project (“Amended Consertium Agreement”) and an additional apreement {“Additiomal Agreement”), which stipulated trade termis on which Rafako and Maslostal
agreed on new co-operation terms with respect to the Jaworzno Project, hereby informs that on 17 January 2014, Rafako terminated the Additional Agresmgnt,

Jaworzno Projectwith TAURON Wytwarzanic 3.4, (the “Ordering Party”) hag not been concluded by 17.01. 2014,

On 22 Fanuary 2014, the Regional Court for Wroclaw Fabryczra in Wroclaw, 8th Commercial Division for Bankruptcy and Reorganisation isstied a decision onf
bankrupicy, with an option fo conclude an arrangement with creditors, of subsidiary YWroclawskie Przedsigbiorstwo Budowniciwa Przemyslowego nr 2 “WROBIS”
8.A, with its registered office in Wreclaw (98.05% sharc in the capital and volos).

On 27 Januazy 2014, an investmout agresinent was concluded by Mostostal Warszawa 5.4, Mostostal Plock 5.A, MW Legal 33 8p. oo aid ZARMEN Sp. 4
o0, The Investmienl Agroement was to Jay down: {a) rules, terms and procedure of acquisition of shares in PRZEDSIEBIORS’I‘WO MODERNIZAC]
URZADZEN ENERGETYCZNYCH REMAK $.A. with its registored office in Opoic by MW Legal; (b) nifes, tenns and procedure of acquisition of shares in M

Legal by ZARMEN; (¢} niles of ZARMEN praviding additional funds to Romak $.A. Mostasial Warszawa holds 100% of shares In MW Legal, which is the 1atge
npany. Under the T Agreement, Mostosial Warszawa and Mostostal Plock undenook to sell o MW LEGAL, shares in Remek 5.4, fe, 1,179,234
shares held by Mostostal Warszawa, and 300,050 shares in Remak 5 A, lield by Mostoslai Plock, Mostostal Warszawn. The Parties agreed hat the purchace pﬂcc
per shares will be PLN 4.00, which means (hal the parchase price oz the entire stake will be PLN 5917 thousand, including the price for a stake of shares held by
Mostostal Warszawa will be PLN 4,717 thousand, while he price of the siake of shares held by Mostostal Plock will be PLN 1,206 thousand. Tﬁe.invecm-ncm
agreement will take effect afier the pormil of tbe Office of Competition and Consumer Protection is obtained, The value of long-term financial asset of Remak 8.4,
as at 31.12.2013 in the books of account of Mostosial Warszawa A was PLN 3,803 (honsand (1,179,235 sharos) and of Mostostal Plock 8.4, it was PLN 2,417
Ithousand (300,050 shares).

fience the Additional Agreerment expired, The termination of the Additional Agreement by Rafako occurred beciuse the contract for implemcnialion of the

On 27 January 2014, the Company and Mr Wojcisch Dubanowski {the “Buyer”) concluded the shire purchase zgreement concerning 2 17 263 series A bearer shares
and 154 371 registered sharcs at a price of PLN 5.0 thousand gross, of Wroclawskie Przedsigbiorstvo Budownictwa P .20 Nt 2 "WROBIS" §.A, entered
into the Register of Entreprencurs of the National Court Register kept by the Regional Court for Wroclaw-Fabryczna in Wroclaw, 6th Business Division of thd
National Court Register under number 0000032628, holder of NIF cods 896-000-00-G1 and REGON code 931023084, Shares represent 98,05% of all sharcs of thed
Company existing on the Agreentent date and represent 95.05% of voles al the Company’s General Sharelholders™ Meeting.

On 31 January 2014, the consortivin comprising Moslostat Warszawa 8.A., Rafake 8.4, and Polimex-Mostosial SA (oimly "General Contractor”) received fram

the Ordexing Party a Request to Commence, Works conceming the Opele Project, Upon the receipt of that doct 1l C i { the

of power urits in Opole for PGE Gl i Encrgetyka K jonalng 8.4,
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Mostostal Warszawa Capital Group

Management Board report on the activities of the Capital Group
to the consolidated financial statements

for the period 01.01.2013 - 31.12.2013

I. Market position of the Capital Group

In 2013, the Parent Company and the Capital Group Companies continued work on diversification of their

activities, commenced in previous years. Mostostal Warszawa S.A. and the Capital Group retained their leading

position in various construction sectors. The Capital Group’s key assumptions and goals are as follows:

— geographical diversification of activities by execution of projects in various regions of the country in

order to create a strong nationwide brand and to establish co-operation with numerous subcontractors;

— continuation of diversification of activities by execution of contracts in various construction sectors;

— stabilisation of financial results, increase of revenues and long-term development;

— development of permanent relationships with clients, which constitutes a significant market success

factor;

— offering of comprehensive solutions and aiming at maximum flexibility of the offer as well as

development of competencies;

—  further strengthening of the role of Mostostal Warszawa S.A., which is the management centre for the

entire Group.

1. Geographical structure of sales

The table below presents information on revenues from sales, by domestic market and export:

(in PLN “000)

" 2013 2012 — restated
em

PLN ‘000 % 2012 = 100 PLN ‘000 %
Total revenues from sales 1,633,363 100.0 55.8 2,929,049 100.0
Revenues from sales of 1,503,834 92.1 528| 2,847,620 97.2
products
Domestic market 1,186,125 2,306,347
Exports 317,709 541,273
Revenues from sales of 122,993 75 173.1 71,038 24
services
Domestic market 26,440 32,914
Exports 96,553 38,124
Reven_ues from sales of raw 6,536 04 62.9 10391 04
materials and goods

In accordance with the strategy adopted by Capital Group, the domestic market constituted the main source of

revenues from sales in 2013. Export generated 25.4% of total sales revenues for 2013.
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2.  Market segments and main contracts

In 2013, the Capital Group concentrated its activities on the following segments of the construction market:

- Engineering-industrial segment;

- General construction segment.

The table below presents the structure of revenues from the sale of products, by market segments:

(in PLN “000)

ltem 2013 2012 — restated
PLN *000 % 2012 =100 PLN *000 %
1. Revenues from sales, including: 1,633,363 100.0 55.8 2,929,049 100.0
Engineering- industrial segment 1,147,678 70.3 53.9 2,127,894 72.6
General construction segment 484,705 29.6 61.7 785,171 26.9
Other revenues 980 0.1 6.1 15,984 0.5

The largest contracts executed in 2013 were as follows:

- Construction of the Kielce ring road;
- BOGDANKA hard coal mine;

- Construction of the material recovery facility in Sosnowiec;

- Construction of the material recovery facility Biata Podlaska;

- Construction of a viaduct in Poznan;

- Construction of the entertainment and sports hall Chyzyny in Krakow;

- construction of the Shopping Gallery “Brama Mazur” in Etk;

- Construction of the University campus in Biatystok;

- Construction of the Euroterminal in Stawkow;

- Construction of the Frozen Product Plant BAMA,

- Extension of the tank park — BS Miszewko Strzatkowskie;
- Installation of a boiler in the incineration plant in Cardiff;
- Installation of a boiler for CNIM;

- Installation of boilers in Eemshaven, the Netherlands;

- Installation works in Mannheim, Germany;

- Installation of a boiler in Sostanj, Slovenia.

Alstom Boiler Deutschland GmbH was the biggest customer in 2013 and accounted for 11% of revenues from

sales. Other customers did not account for more than 10% of sales generated by the Capital Group.




Mostostal Warszawa Capital Group

3. Significant events for the Capital Group’s operations in 2013

The following events, considered as significant for the Mostostal Warszawa Capital Group, took place during the

reporting period, i.e. from 1 January 2013 to 31 December 2013:

— on 11 January 2013, the Company and Regionalny Zarzad Gospodarki Wodnej (Regional Water
Authority) in Gdansk entered into an agreement for the performance of the contract “Revitalisation of
the Elblag channel between the Buczyniec gateway and Catuny slipway — construction work on the
slipway sections” (Rewitalizacja kanatu Elblgskiego na odcinku pomiedzy wrotami Buczyniec
a pochylniq Caluny — roboty budowlane na odcinkach pochylniowych). The contract value is

PLN 52 million (gross).

—  On 24 January 2013, Mostostal Warszawa S.A. as a Partner of the Consortium received a notification
from TAURON Wytwarzanie S.A. about the choice as the best bid of the bid submitted by the
Consortium of RAFAKO S.A. and MOSTOSTAL WARSZAWA S.A. in the proceedings for awarding
a public contract carried out as the negotiated procedure with publication for “Building of new powers
in the carbon technology at TAURON Wytwarzanie S.A. — construction of a supercritical power
generation unit of 800-910 MW at Jaworzno III power plant, power plant II including the steam boiler,
turbine generator, main building, electrical part and instrumentation control and automation of the unit”
(Budowa nowych mocy w technologiach weglowych w TAURON Wytwarzanie S.A. na budowe bloku
energetycznego o mocy 800 — 910 MW na parametry nadkrytyczne w elektrowni Jaworzno Il —
Elektrownia Il — w zakresie: kociol parowy, turbozespol, budynek glowny, czes¢ elektryczna i AKPiA
bloku). The contract value is PLN 5.4 billion (gross).

— On 6 March 2013, Mostostal Warszawa S.A. finally decided to withdraw from the Zielona Italia
Sp. z 0.0. contract for the project manager function, involving implementation of the detailed design on
the basis of the contract documentation provided, realisation and obtaining an occupancy certificate for
a complex of multi-unit residential buildings with underground garages and service units as well as

technical infrastructure called “Zielona Italia” in Warsaw”. The contract value is PLN 160 million (net).

— On 21 March 2013, Mostostal Warszawa S.A. as the Leader of the Consortium comprising Mostostal
Warszawa S.A. and NTB Sp. z o0.0. — Partner, and AGH University of Science and Technology
(Akademia Gorniczo-Hutnicza im. Stanistawa Staszica) in Krakoéw concluded an agreement for
“Construction of the Energy Industry Centre with an underground garage and complete infrastructure
and equipment on ul. Czarnowiejska” (Budowa Centrum Energetyki z garazem podziemnym
i kompletng infrastrukturqg oraz wyposazeniem przy ul. Czarnowiejskiej). The contract value is

PLN 102 million (gross).

— On 28 March 2013, Mostostal Warszawa S.A. and Warsaw University of Technology (Politechnika
Warszawska) concluded an agreement for “Extension of wings of the Electronics and Information

Technology Faculty building at the Warsaw University of Technology along with a tunnel on the -1
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level” (Rozbudowa skrzydel gmachu Wydziatu Elektroniki i Technik Informacyjnych Politechniki

Warszawskiej wraz z tunelem na poziomie -1). The contract value is PLN 25 million (gross).

On 1 April 2013, Mostostal Warszawa S.A. and Acciona Infraestructuras S.A. concluded an annex to
the loan agreement dated 30 March 2012 in order to extend the loan repayment time limit until

30 March 2014.

On 2 April 2013, Mostostal Warszawa S.A. and the Tychy Municipality — Municipal Street and Bridge
Authority (Gmina Miasto Tychy — Miejski Zarzgd Ulic i Mostow) concluded an agreement for the
“Construction of a tunnel under DK-1 in the Wartogtowiec district with construction of a junction of ul.
Cmentarna and ul. Gozdzikow” (Budowa tunelu pod DK-1 w dzielnicy Wartoglowiec wraz z budowq

potgczenia ul. Cmentarnej z ul. Gozdzikéow). The contract value is PLN 13.51 million (gross).

On 2 April 2013, Mostostal Warszawa S.A. and Zarzad Morskiego Portu Gdynia S.A. concluded an
agreement for “Construction of a ground grain and cereal warechouse at the Slaskie Wharf and
mechanization of loading/unloading at warehouse no. 26 on the premises of ZMPG S.A. in Gdynia as
well as obtaining a final and unappealable use permit decision” (Budowa magazynu Sruty i zboz przy
Nabrzezu Slgskim wraz z mechanizacja zatadunku/wyladunku magazynu nr 26 na terenie ZMPG S.A.
w Gdyni oraz uzyskanie prawomocnej decyzji o pozwoleniu na uzytkowanie). The contract value is

PLN 26 million (gross).

On 9 April 2013, the Company and Torun Municipality (Gmina Miasta Torun) concluded an agreement
for “Development of the Jordanek area for cultural-conference purposes — construction of
a multifunction Concert Hall in Torun” (Zagospodarowanie terenu Jordanek na cele kulturalno —
kongresowe - budowe wielofunkcyjnej Sali Koncertowej w Toruniu). The contract value is PLN 158

million (gross).

On 24 April 2013, subsidiary Mostostal Ptock S.A. and ORLEN Projekt S.A. with its registered office
in Plock concluded an agreement valued at PLN 58 million. The agreement concerns performance of
mechanical-installation, anticorrosive and insulation works as part of the project — construction of the

flue gas desulphurisation system.

On 26 April 2013, Mr Marek Jozefiak resigned from being the President of the Management Board.

On 20 May 2013, subsidiary Remak S.A. concluded an agreement with Alstom Boiler Deutschland
GmbH concerning the “Installation of the boiler pressure part package 4 for the new coal-fired unit at
Mannheim power plant, in Germany” (Montaz czesci cisnieniowej pakiet 4 dla nowego bloku opalanego
weglem kamiennym w Elektrowni Mannheim, Niemcy). The total contract value amounts to EUR 7.8

million (equivalent of PLN 33 million). The project will be implemented until March 2014.
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on 27 May 2013, Mostostal Warszawa S.A. concluded a loan agreement with Acciona Infraestructuras
S.A., based on which Acciona Infraestructuras S.A. extended a loan to the Parent Company of
EUR 15 million, i.e. the equivalent of PLN 63 million according to the National Bank of Poland’s
average currency exchange rate as at 27 May 2013. The interest rate was agreed on market terms.

The loan is to be repaid by 27 May 2014.

On 4 June 2013, subsidiary Wrobis S.A. and the Ordering Party — Opera na Zamku with its registered
office in Szczecin, concluded an agreement for the performance of the task called “Design and
performance of construction works for the task “Rebuilding of the Opera in the Castle in Szczecin” —
stage Il and III” (Zaprojektowanie i wykonanie robot budowlanych dla zadania pn.: “Przebudowa
Opery na Zamku w Szczecinie” — etap 11 i II). The agreement concerned preparation of the basic design
and detailed design, obtaining of a replacement building permit and performance of construction works
concerning re-construction of a part of the Southern Wing and the Western Wing. The works are to be

completed by 31 March 2014. The value contract is PLN 16 million (gross).

On 13 June 2013, subsidiary Wrobis S.A. and Mostostal Krakow S.A. concluded an agreement for
construction works as part of the contract called “Construction of the furnace hall — buildings of the
suspension roaster, electric furnace, heat recovery steam generator, power and electrical building and
extension of the A-B bay in the anode furnace hall” (Budowa hali piecow - budynkow pieca
zawiesinowego, pieca elektrycznego, kotla odzysknicowego, budynku energetyczno - elektrycznego oraz
rozbudowy nawy A-B hali piecow anodowych) as part of the Pyrometallurgy Modernisation Programme
at the Department of the Gltogéw Copper Works (Program Modernizacji Pirometalurgii w Oddziale
Huty Miedzi Glogow). The order concerns performance of reinforced concrete and general construction
works for industrial and technological facilities of the Copper Works in Glogéw. The works are to be

completed by 31 January 2014. The contract value is PLN 20 million (gross).

On 16 June 2013, the Management Board of Mostostal Warszawa S.A. made a decision on the
optimisation of the organisational structure. Due to the need to adjust the employment level to the
current contractual obligations, which in effect results in redundancies and also taking into account the
difficult economic situation of the construction sector, on the basis of art. 2 sec. 3 and 4 of the Act on
special principles of terminating employment with employees due to reasons not attributable to
employees dated 13 March 2003 (Journal of Laws of 2003, No. 90, item 844, as amended),
on 19 June 2013, the Management Board informed the Trade Union organisations operating within the
Company about the Company’s initiation of the collective redundancy procedure. Relevant information
in this respect was also passed to the Poviat Labour Office (Powiatowy Urzqd Pracy) in Warsaw.
The employment contracts are planned to be terminated by 30 April 2014 and this procedure will apply
to a group of employees of not more than 620 individuals. This figure results from the need to adjust the
employment level to the number of employees necessary to realise contracts currently contained in the
Company’s portfolio of orders. It may be reduced as a result of gaining new orders and a positive

decision referring to the realisation of a contract for construction of power units in Opole. Preparation
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of the organisation for activities on a scale corresponding to the potential of the construction market by
reducing the fixed costs of the Company’s operations supports the achievement of the targeted business

objectives and facilitates an increase of the firm’s financial effectiveness.

On 4 July 2013, Mostostal Warszawa S.A. concluded a loan agreement with Acciona Infraestructuras
S.A. Branch in Poland under which it obtained a loan of PLN 7.5 million. The interest rate was agreed

on market terms. The loan is to be repaid by 7 July 2014.

On 10 July 2013, Mostostal Warszawa S.A. implemented the Regulations of Collective Redundancies
of employees of Mostostal Warszawa S.A. in the period between 10.07.2013 and 30.04.2014. Under the
Regulations, collective redundancies will altogether affect up to 620 individuals. The Regulations
provide for more advantageous terms of employee dismissals than are regulated under the Polish law.
The employees affected by collective redundancies will receive statutory severance pay in amounts
stipulated under the law and additional severance payments as well as various benefits minimising the
effects of termination of the agreements. Aside from financial support, the employees will also be able

to participate in the outplacement programme.

On 11 July 2013, Mostostal Warszawa S.A. and Acciona Infraestructuras S.A. concluded a loan
agreement under which Acciona Infraestructuras S.A. granted to the Parent Company a loan of
EUR 6 million, i.e. the equivalent of PLN 26 million according to the average exchange rate of the
National Bank of Poland as at 11 July 2013. The interest rate was agreed on market terms. The loan is

to be repaid by 11 July 2014.

On 17 July 2013, the Consortium comprising Mostostal Warszawa SA, Acciona Infraestructuras SA —
partner, Wrobis SA — partner and PHU IWA — partner (Mostostal Warszawa SA is the Consortium
leader) filed with the Court of Arbitration at the Polish Chamber of Commerce an amendment
(extension) to the action dated 12 November 2012 against the Commune of Wroctaw for finding as
non-existent the Commune of Wroclaw’s right to claim payment from the banking guarantee —
performance bond no. 044GWKO093550006. The extension applies to the Commune of Wroctaw’s
settlement of works completed by 05.10.2012 as well as materials, supplies, equipment and precast
units completed by the claimants (and their subcontractors) under the contract and which are to be
settled in connection with withdrawal and any other costs or obligations that the Consortium incurred or
contracts for expected completion of works and payment of all damage suffered by the Consortium
arising from (or being a consequence of) withdrawal from the contract and encumbering the Commune
of Wroctaw, defendant. The above claims amount to PLN 146 thousand gross in total, though under this

action the amount claimed is PLN 82 thousand.

On 19 July 2013, Mostostal Warszawa S.A. and Acciona Infraestructuras S.A. concluded an annex to
the loan agreement dated 30 July 2012 in order to extend the loan repayment time limit until 18 July

2014.
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On 1 August 2013, subsidiary Mostostal Plock S.A and Gdanska Stocznia “REMONTOWA”
im. J. Pilsudskiego S.A. concluded an agreement for casting and assembly of production modules and
other installations of the upper part at ZONE 1 and under the board in ZONE 7 — of platform FPF-1.

The contract value is PLN 10 million.

On 5 August 2013, Mostostal Warszawa S.A. and Acciona Infraestructuras S.A. concluded a loan
agreement under which Acciona Infraestructuras S.A. granted to the Issuer a loan of EUR 9 million, i.e.
the equivalent of PLN 39 million according to the average exchange rate of the National Bank of
Poland as at 5 July 2013. The interest rate was agreed on market terms. The loan is to be repaid by

5 August 2014.

On 26 August 2013, Mostostal Warszawa S.A. as the Leader of the Consortium comprising Mostostal
Warszawa — Leader and Radscan Intervex Polska Sp. z 0.0. — Partner, and Elektrocieplownia Biatystok
S.A. with its registered office in Biatystok concluded a contract for construction works called
“Construction of the system of heat recovery from flue gas from biomass boiler K6 at
Elektrocieplownia Bialtystok S.A." (Budowa uktadu odzysku ciepla ze spalin kotla biomasowego K6 w
Elektrocieptowni Bialystok S.A.). The contract is to be completed by 16 December 2014. The gross

contract value is PLN 31 million.

On 25 November 2013, Mostostal Warszawa S.A. and Acciona Infraestructuras S.A. concluded an
annex to the loan agreement dated 24 November 2011 in order to extend the loan repayment time limit

until 24 November 2014.

On 25 November 2013, Mostostal Warszawa S.A. as the Leader of the Consortium comprising
Mostostal Warszawa S.A. — Leader, Acciona Infraestructuras S.A. — Partner, Asseco Poland S.A. —
Partner, Mostostal Putawy S.A. — Partner (the “Contractor”), and Agencja Rozwoju Miasta S.A. in
Krakow concluded annex no. 6 to the agreement for “Construction of the Entertainment and Sports Hall
(Czyzyny) in Krakoéw” (Budowa Hali Widowiskowo - Sportowej (Czyzyny) w Krakowie). The annex
amends the scope and value of the List of Settlement Elements pursuant to clause 9.1.1.a of the Terms
of Contract, in which the parties provided for a possibility of amending the contract if legal regulations
relevant to the contract execution were amended. As a result of amendments, the Contractor will
receive net remuneration of PLN 13.09 million. In connection with the amendments made, the contract

is to be completed by 29 April 2014.

On 25 November 2013, Mostostal Warszawa S.A. as the Leader of the Consortium comprising
Mostostal Warszawa S.A. — Leader, Acciona Infraestructuras S.A. — Partner, Asseco Poland S.A. —
Partner, Mostostal Putawy S.A. — Partner, and Agencja Rozwoju Miasta S.A. in Krakéw, concluded an
agreement for “Performance of additional works regarding the facade finish and external LED screen,

extension of the data and phone wiring systems and power supply to such systems at the Entertainment
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and Sports Hall in Krakéw at ul. Lema 7" (Wykonanie robot dodatkowych w zakresie elewacji
i zewnetrznego ekranu LED, rozbudowy systemow staboprgdowych oraz ich zasilania w energie
elektryczng w Hali Widowiskowo-Sportowej w Krakowie przy ul. Lema 7). The contract value is

PLN 20 million (net).

On 4 December 2013, Mostostal Warszawa S.A. and Acciona Infraestructuras S.A. concluded a loan
agreement under which Acciona Infraestructuras S.A. granted to the Company a loan of EUR 4 million,
i.e. the equivalent of PLN 17 million according to the average exchange rate of the National Bank of
Poland as at 4 December 2013. The interest rate was agreed on market terms. The loan is to be repaid

by 4 December 2014.

On 5 December 2013, Mostostal Warszawa S.A. and Acciona Infraestructuras S.A. concluded annex
no. 1 to the loan agreement dated 5 December 2012 in order to extend the loan repayment time limit

until 5 December 2014.

On 17 December 2013, Mostostal Warszawa S.A. and Acciona Infraestructuras S.A. concluded a loan
agreement, under which Acciona Infraestructuras S.A. granted to the Parent Company a loan of
EUR 5 million, i.e. the equivalent of PLN 21 million according to the average exchange rate of the
National Bank of Poland as at 17 December 2013. The interest rate was agreed on market terms.

The loan is to be repaid by 17 December 2014.

On 23 December 2013, Mostostal Warszawa S.A. and Acciona Infraestructuras S.A. concluded annexes
to the following agreements:

1. Annex no. 1 to the loan agreement dated 11 July 2013,

2. Annex no. 2 to the loan agreement dated 18 July 2012,

3. Annex no. 2 to the loan agreement dated 30 March 2012.

The annexes were aimed to change the loan repayment times to a non-fixed one depending on the
borrower’s decision and also the period for which interest is to be charged. Aggregate agreement value
is EUR 48.4 million, i.e. the equivalent of PLN 202 million according to the average exchange rate of

the National Bank of Poland as at 23.12.2013.
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I1. Financial condition of the Capital Group

1. Investments

In 2013, the Capital Group’s capital expenditure, which increased the value of fixed assets, amounted to
PLN 12,471 thousand. The most significant capital expenditure items included: increase in the value of buildings
and constructions by PLN 3,215 thousand, purchase of machines and equipment valued at PLN 4,192 thousand
and means of transportation valued at PLN 922 thousand. Expenditure increasing intangible assets amounted to

PLN 213 thousand.

2. Structure of the Capital Group

The following companies of the Mostostal Warszawa Capital Group were included for consolidation purposes in
2013:
- Parent Company: Mostostal Warszawa S.A.
- subsidiaries: Mostostal Kielce S.A., AMK Krakow S.A., Mostostal Ptock S.A., Remak S.A.,
MPB Mielec S.A.
- Mostostal Putawy Capital Group, Wrobis Capital Group.

On 30 October 2013, Wrobis S.A. filed with the Regional Court for Wroctaw Fabryczna in Wroctaw,
8™ Commercial Division for Bankruptcy and Reorganisation, a petition in bankruptcy with an option to conclude
an arrangement with creditors.

On 22 January 2014, the Regional Court for Wroctaw Fabryczna in Wroctaw, 8" Commercial Division for
Bankruptcy and Reorganisation issued a decision on bankruptcy, with an option to conclude an arrangement with
creditors, for Wrobis S.A. with its registered office in Wroctaw (98.05% share in the capital and votes).

On 27 January 2014, the Parent Company Mostostal Warszawa S.A. and Mr Wojciech Dubanowski concluded
a share purchase agreement concerning 217 263 series A bearer shares and 154 271 registered shares of Wrobis
S.A. at a price of PLN 5 thousand (gross).

Given the above, the Management Board of Mostostal Warszawa S.A. has decided that in 2013 consolidated

statements, the Wrobis Group will be presented among discontinued operations.

3. Transactions above EUR 500 thousand concluded between related parties of the Mostostal

Warszawa Capital Group in 2013:

The table below presents the total consolidated revenues from sales and turnover generated within the Group in

2013:
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(in PLN “000)

. Total net revenues from Consolidated net revenues
Group companies Intra-Group sales
sales from sales
1 2 3 4
Parent company 973,845 1,503 972,342
Other companies 680,370 19,349 661,021
TOTAL 1,654,215 20,852 1,633,363

In 2013, total net revenues from sales of the Companies subject to consolidation using the full method amounted

to PLN 1,654,215 thousand. Turnover within the Capital Group equalled to PLN 20,852 thousand, i.e. 1.3% of

total net revenues from sales without eliminations from consolidation.

All related party transactions, both included and not included for consolidation purposes, were concluded at

arm’s length basis.

The table below presents the total amounts of related party transactions conducted between the Capital Group

Companies in the financial year:

(in PLN “000)

Related party from the Group entity sales to Related party Receivables Liabilities towards
Group P Y 5 purchases from from related related parties,
related parties . . .
Group companies parties excluding loans
Other related parties of the Group

Acciona 31.12.13 132 2.454 5 29,635
Infraestructuras

OO YRR 151 7.514 2 27,068

olsce

Acciona 31.12.13 3 0 0 61
Nieruchomosci Sp.

Z 0.0. 31.12.12 1 0 1 0
Acciona 31.12.13 0 0 3925 0
Nieruchomosci

Wilanéw Sp. zo.0. | 31.12.12 0 0 4,737 0
Towarowa Park Sp. 31.12.13 330 0 32 0
200 31.12.12 333 0 32 0
Acciona 31.12.13 0 0 2 0
Nieruchomosci

Zoliborz Sp. zo.o. |31.12.12 18 0 2 0
Acciona 31.12.13 131 546 5 396
Infraestructuras Sp.

Z 0.0. 31.12.12 0 1,201 5 2,200
W.M.B. Mickinia 31.12.13 0 110 0 25
Sp. Z 0.0. 31.12.12 0 120 0 12
Mostostal 31.12.13 4 0 4 0
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concessionSp-2 1 31.12.12 0 0 0 0
31.12.13 600 3,110 3,973 30,117

Total
31.12.12 503 8,835 4,779 29,280

For Acciona Infraestructuras S. A., Acciona Nieruchomosci Sp. z 0. 0., Acciona Nieruchomos$ci Wilanow
Sp. z 0. 0., Acciona Nieruchomoéci Zoliborz Sp. z 0.0., Towarowa Park Sp. z 0.0., W.M.B. Mickinia Sp. z 0.0.,
Mostostal Concession Sp. z 0.0., the party to agreements and mutual settlements (included in the table above) is
Mostostal Warszawa S.A.

Related party sales and purchase transactions are conducted in accordance with the market conditions.
Receivables due from Acciona Infraestructuras S.A. Branch in Poland, Acciona Nieruchomos$ci Sp. z o. o.,
Acciona Nieruchomosci Wilanéw Sp. z o. o., Acciona Nieruchomos$ci Zoliborz Sp. z o.0., Towarowa Park
Sp. z 0. 0., W.M.B. Mickinia Sp. z 0.0. and Mostostal Concession Sp. z 0.0. are unsecured and are settled in cash
or by netting against liabilities. The Capital Group did not create any provisions for these receivables as at the
end of the reporting periods.

The Capital Group reported the following contingent liabilities towards related parties as at 31.12.2013:

- Acciona Nieruchomosci Sp. z 0.0. — PLN 9,033 thousand (guarantees issued by Mostostal Warszawa S.A.).

4, Credit facilities and loans

The consolidated financial statements of the Mostostal Warszawa Capital Group as at 31 December 2013
disclosed the following total amounts of contracted bank credit facilities and loans:

- short-term credit facilities and loans  — PLN 336,240 thousand

- long-term credit facilities and loans ~ — PLN 4,315 thousand

(in PLN “000)

Short-term liabilities resulting from contracted credit facilities and Balance as at

loans 31.12.2013
a) up to 1 month 2,279
b) over 1 month and up to 3 months 20,751
¢) over 3 months and up to 6 months 83,446
d) over 6 months and up to 1 year 229,764
Total 336,240

Long-term liabilities resulting from contracted credit facilities and Balance as at

loans 31.12.2013
a) over 1 year and up to 3 years 1,199
b) over 3 years and up to 5 years 3,116
c) over 5 years 0
Total 4315

11
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Detailed information on contracted credit facilities and loans is presented in additional information and

explanations for 2013 - “note 31 Interest-bearing credit and loan facilities and finance lease liabilities”.

5. Information on security on trading agreements

As at 31 December 2013, the value of security issued by the Mostostal Warszawa Capital Group amounted to
PLN 926,576 thousand and related to:

Sureties and guarantees — PLN 699,870 thousand,

Own promissory notes and avals — PLN 170,426 thousand,

Mortgages — PLN 39,496 thousand,

Other — PLN 16,784 thousand

6. Issues of securities

No securities were issued in the reporting period.

7. Characteristics of external and internal factors material for the Group’s growth and development

prospects

External factors crucial for future development of the Capital Group are inflow of the EU funds for the
development of infrastructure in Poland, and economic revival, which may translate to the increase in investment
expenditures by private companies in Poland, increase in competition in the construction services market, which

features a decrease in demand for such services, and foreign currency exchange rate variations.
Internal factors material for the Capital Group’s growth should include diversification of contracts being
implemented, strengthening the staff necessary to implement contracts signed, gaining sources of funding, which

enables efficient operations of companies.

8. Assessment of the financial resources management

The Capital Group maintained its financial liquidity in 2013. At the end of 2013, cash held by the Capital Group
amounted to PLN 105,490 thousand (at the end of 2012: PLN 177,157 thousand). Cash surpluses were invested
in short-term bank deposits. In the reporting period the Group used current account overdraft facilities and short-
term loans.

According to the Management Board of the Parent Company, management of financial resources was adequate
to the situation of the Parent Company and the Capital Group (reduced revenues, increased losses, negative cash
flows from operating activities). Management Boards are continuously monitoring the Company’s liquidity
relying on planned cash flows. Given the involvement of the lending related party to date and beginning of the
implementation of the contract for power units construction in Opole by the Parent Company, according to the

Management Board, there is no material risk threatening liquidity.

12
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The Capital Group is capable of performing obligations contracted and its liquidity situation will improve in

2014.

Selected financial data from the income statement for 2013:

(in PLN “000)

Item Value

Revenues from sales 1,633,363
Gross loss on sales -154,573
General and administrative costs and selling expenses 60,589
Balance on other operating activities -22,288
Result on continued operations -237,450
Balance on financial activities -30,177
Gross result -267,627
Income tax 8,814
Net result on continuing operations -276,441
Net profit (loss) for the year on discontinued operations -37,939
Net profit (loss) for the year -314,380
Net result for the financial year allocated to:

Parent Company’s shareholders -287,919

non-controlling shareholders -26,461

In 2013, revenues from sales amounted to PLN 1,633,363 thousand, which constitutes a 44% decrease as
compared to the corresponding period of the previous year, while the gross result on sales amounted to a loss of
PLN 154,573 thousand. Decrease in profitability of sales results from high competition on the construction
market as regards infrastructure contracts, which contributed to lower prices in tenders, increase in prices of
materials and services provided by subcontractors during the execution of contracts — while, at the same time, the

contracts in progress did not contain indexation clauses.

The Capital Group’s result on continuing operations amounted to PLN -237,450 thousand. Upon adding the
balance of financial activities and taxes, the net financial result on continuing operations of the Capital Group
amounted to PLN -276,441 thousand. Taking into account the loss on discontinued operations of PLN -37,939
thousand, the net loss for the year of the Capital Group was PLN -314,380 thousand.

9. Changes in basic management principles of the Parent Company and Companies of the Mostostal

Warszawa Capital Group subject to consolidation

In the reporting period, no significant changes were introduced to the management principles of the Parent

Company or its subsidiaries taken into account for consolidation purposes.
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10. Financial data projections

The Mostostal Warszawa Capital Group did not publish forecasts of its results for 2013.

11. Evaluation of feasibility of investment plans

The Capital Group is currently able to finance its investment plans using own funds and finance lease facilities.

12. Evaluation of factors and extraordinary events influencing the financial result on activities for the

reporting period

In the reporting period, the extraordinary event that had an influence on the financial result for 2013 was
a petition in bankruptcy involving an arrangement filed by the Management Board of Wrobis S.A. The effect on
the net result of the Capital Group was PLN 12,415 thousand.

13. Description of material factors and threats

Key risk factors and threats to the Capital Group companies include:

a) risk of increased prices of construction materials and services provided by subcontractors
The Capital Group is exposed to the price risk related to an increase in prices of most often purchased
construction materials such as steel and concrete, as well as oil derivatives such as petrol, fuel oil, asphalt and
heating oil. Furthermore, as a result of increase in material prices, prices of services provided to Companies by
subcontractors can also increase. Prices stipulated in agreements with investors are fixed during the entire
contract term — most often 6-36 months, while agreements with subcontractors are made later on, when
particular works are performed.
In order to mitigate the price risk, Capital Group Companies are continuously monitoring prices of construction
materials most often purchased and agreements signed have adequately adjusted parameters concerning in
particular contract duration and contract value to the market situation.

b) financing risk
The Capital Group wants to maintain the balance between the financial continuity and flexibility by using
versatile sources of financing such as: loans, current account overdraft facilities, bank credits, factoring
agreements and finance lease agreements.

c) intense competition on the construction-assembly services market, which causes the margin on contracts

performed to be reduced,

d) intense meteorological phenomena which impede performance of road works.
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A detailed description of specific financial risks and methods of hedging against such risks is presented in notes

41 and 43 to the consolidated financial statements for the period 01.01.2013 —31.12.2013.
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I11. Other information

1. Statement on the Parent Company’s compliance with Corporate Governance principles

a) Information on the principles applied by the Parent Company

The Parent Company is subject to corporate governance principles provided for under the “Code of best practice
for WSE listed companies”. The text of the principles is available at the Company’s registered office as well as

at its website.

b) Information on the principles not applied by the Parent Company

The Parent Company chose not to apply to the following corporate governance principles:

Section II BEST PRACTICE FOR MANAGEMENT BOARDS OF LISTED COMPANIES

Principle 1

point 1: Regulations of the Company’s bodies, i.e. its Management Board, Supervisory Board, General
Shareholders’ Meeting, constitute internal documents subject to regular updates. Introduction of the
principle of public and general availability is not in the interest of the Company as these could be used

against the Company in certain situations, e.g. by the Issuer’s competitors.

point 2a: Due to the fact that the Report for the fourth quarter is not published, the Company does not

release such data.

point 5:  Candidates to Supervisory Board are usually presented to the Issuer during the General
Shareholders’ Meeting, whereas candidates to the Management Board — during Supervisory Board
meetings. Therefore, earlier presentation of information on the candidates and publishing of such

information on the corporate website is not possible.

point 6: The Company did not publish, at its website, the annual report on the activity of the
Supervisory Board taking into account the work of its committees together with the evaluation of the
internal control system and the significant risk management system submitted by the Supervisory Board.
The annual report on the activities of the Supervisory Board together with the assessment of its work is
presented at the General Sharecholders’ Meeting of the Company and constitutes appendices to the
resolutions of the Sharcholders’ Meeting in this respect. All drafts of resolutions of the General

Shareholders’ Meeting are released at the Issuer’s website.

point 7:  The Issuer does not take detailed minutes of the General Shareholders’ Meetings, which would

include all questions and answers relating to issues covered by the meeting agenda. At the request of the
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Shareholders, such questions and answers are attached to the minutes of the General Shareholders’

Meeting, which ensures transparency of the Meeting.

Principle 2 — Not all information specified under Principle 1 is translated into English.

Section III BEST PRACTICE FOR SUPERVISORY BOARD MEMBERS

Principle 8 — Due to the fact that the tasks of the Audit Committee are performed by the Company’s Supervisory
Board, Appendix I to the Recommendations of the European Commission dated 15 February 2005 concerning

the role of non-executive directors does not apply.

Section IV BEST PRACTICE FOR THE SHAREHOLDERS

Principle 10 — The Company did not provide its shareholders with the possibility of participating in the General
Shareholders’ Meeting using electronic means of communication such as real time transmissions of the
proceedings of the General Shareholders’ Meeting or bi-lateral real time communications. The Company does

not, however, exclude the possibility of implementing such solutions in the future.

¢) Key characteristics of internal control and risk management systems

As part of its internal control and risk management activities, the Company verifies and agrees management
principles relating to: interest rate risk, currency risk, commodity risk, credit risk, liquidity risk, in particular

through:

. on-going monitoring of the situation on the market;

. negotiations of the conditions of hedging derivatives so that these correspond to the conditions
of the hedged item and thus guarantee the most effective hedge;

. monitoring of prices of the most frequently purchased construction materials;

. drafting of contracts taking into account the possibility to change contract completion dates and

indexation clauses allowing for modification of remuneration depending on the market prices

of labour;

. entering into transactions with companies demonstrating creditworthiness that ensures trade
security;

. continuous monitoring of balances of receivables and liabilities;

. formal, legal and financial verification of business partners.

d) Significant shareholders with at least 5% of votes at the General Sharcholders’ Meeting of Mostostal
Warszawa S.A. as at 31 December 2013

The table below presents the shareholders holding, directly or indirectly, significant blocks of shares together

with information on the number of shares held, percentage interest in the share capital, the resulting number of
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votes and their percentage share in the total number of votes at the General Shareholders’ Meeting (according to

our knowledge concerning the Company’s ownership structure):

Share in the
total number
Number of Number of Share in the of votes at the
Shareholder .
shares votes share capital General
Shareholders’
Meeting
Acciona S.A. 10,018,733 10,018,733 50.09% 50.09%
Otwarty Fundusz Emerytainy PZU 3,426,431 3,426,431 17.13% 17.13%
Ztota Jesien
AVIVA Powszechne Towarzystwo o o
Emerytalne AVIVA BZ WBK S A. 1,018,000 1,018,000 5.09% 5.09%

¢) Holders of preference securities

Mostostal Warszawa S.A. did not issue any preference shares.

f) Limitations on exercising voting rights arising from the shares

Mostostal Warszawa S.A. has no limitations regarding exercising the voting rights.

g) Limitations on the transfer of ownership title to securities

Mostostal Warszawa S.A. has no limitations on the transfer of ownership title to the Issuer’s securities.

h) Principles concerning executives

Members of the Management Board are appointed and recalled by the Company’s Supervisory Board.
The Management Board manages the Company’s assets and operations, fulfilling its duties with utmost care,
with strict adherence to the Company’s Statute, internal regulations and the legal regulations in force.
When making decisions about the Company, the Management Board Members act in line with the reasonable
business risk principle, taking into account all information, analyses, opinions that in the reasonable judgment of
the Board should be considered in a given case, bearing in mind the Company’s interest. The Management Board
represents the Company in acts in law, both in court and outside the court of law. The Management Board
meetings are held as required, at least twice a quarter. The meetings are called by the President of the
Management Board or a Member of the Management Board authorised by the President. The Management
Board may also adopt resolutions outside a meeting, by means of a circular letter. Pursuant to § 19.10 of the
Company’s Statute, the General Shareholders’ Meeting is competent to issue bonds, convertible bonds and

bonds with a pre-emptive right to shares.
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i) Principles concerning amendments to the Company’s Statute

Pursuant to § 19.8 of the Company’s Statute, the General Shareholders’ Meeting is competent to make
amendments to the Issuer’s Statute by a 3/4 majority of cast votes. All changes to the Company’s Statute must be

entered in the register, such change is submitted to the Registry Court by the Company’s Management Board.

j) Principles concerning Shareholders’ Meetings

According to the Statute of Mostostal Warszawa S.A., as well as the regulations of the Code of Commercial
Companies, the General Shareholders’ Meeting is held within six months from the end of each financial year.
The meetings are called by the Management Board by way of an announcement on the Company’s website at
least twenty six days in advance as well as in the manner required with respect to communication of current
information pursuant to the regulations on public offering, conditions governing the introduction of financial
instruments to organised trading and public companies, and also in accordance with the provisions of the Decree
of the Minister of Finance concerning current and periodic information disclosed by issuers of securities, and
conditions for recognising as equivalent information required under the law of a non-member state. Materials for
the General Shareholders’ Meeting are prepared by the Management Board, within the deadline specified under
the Code of Commercial Companies. Shareholders are granted access to these materials in the registered office
of the Company. General Shareholders’ Meetings are attended by the shareholders or their proxies, members of
the Supervisory Board, Management Board, Certified Auditor and other invited guests, in particular employees

of the Company being the speakers on individual points of the agenda.

Key competencies of the General Shareholders’ Meeting include:

1. Consideration and approval of the report on the activities of the Company and its financial statements
for previous financial year;

2. Passing of resolutions concerning profit distribution / loss coverage;

3. Consideration and approval of the report on the activities of the Supervisory Board;

4. Granting of a vote of approval to members of the Supervisory Board and the Management Board
concerning fulfilment of their obligations;

5. Consideration and approval of the report on the activities of the Capital Group and its financial
statements;

6. Determination of the record date and dividend payment date;

7. Disposal and lease of the enterprise or its organized part and establishing of a limited property right
thereon;

8.  Amendments to the Company’s Statute;

9. Increases or decreases of the Company’s share capital;

10. Issuance of bonds, convertible bonds or bonds with pre-emptive rights to shares;

11. Passing of resolutions concerning redemption of the Company’s shares;

12. Determination of the terms and conditions of acquiring, redeeming and disposing of the Company’s

own shares;
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13. Passing of resolutions on combination, spin-off or liquidation of the Company;

14. Establishment and termination of special funds;

15. Appointment and dismissal of the members of the Supervisory Board;

16. Determination of the rules of remunerating the members of the Supervisory Board;

17. Decisions concerning claims to remedy damages resulting from management or supervision.
The key shareholder rights include:

1. right to participate in the shareholders’ meetings;

2. voting right;

3. right to information;

4. right to appeal against the shareholders’ meeting resolutions;

5. right to bring legal action against members of the Company’s bodies or other individuals, where their

activities resulted in damage to the Company.

During the last financial year, the Company’s shareholders did not exercise their rights specified under points 4

and 5.

k) Composition and changes in the Parent Company’s bodies

Below please find the composition and changes introduced during the financial year along with description of

the activities of Parent Company’s management, supervisory or administrative bodies and their committees.

The composition of the Management Board of Mostostal Warszawa S.A. during the financial year was as

follows:
1. Marek Jozefiak - President of the Board from 1.01.2013 to 26.04.2013;
2. Jose Angel Andres Lopez — Vice-President of the Board;
3. Miguel Vegas Solano — Member of the Board;
4.  Jacek Szymanek — Member of the Board;
5. Krzysztof Sadtowski — Member of the Board;
6. Miguel Angel Heras Llorente — Member of the Board from 01.01.2013 to 08.05.2013, and as from

09.05.2013 — Vice-President of the Board.

The activities of the Management Board were described under point h.

The Supervisory Board exercises constant supervision over Mostostal Warszawa S.A.’s operations.

The composition of the Supervisory Board during the financial year was as follows:

1. Francisco Adalberto Claudio Vazquez — President of the Board,
2. Jose Manuel Terceiro Mateos — Member of the Board,

3. Raimundo Fernandez Cuesta Laborde — Member of the Board,
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4. Neil Balfour — Member of the Board,
5. Piotr Gawry$ — Member of the Board,
6. Leszek Wystocki — Member of the Board.

The Supervisory Board members perform their duties and exercise their rights in person. The Supervisory Board

performs its duties collectively, but it may delegate its members to individual performance of various

supervisory activities. The Supervisory Board meetings are held at least once a quarter. Resolutions of the

Supervisory Board are passed if all members of the Board were invited. Nevertheless, adoption of resolutions by

correspondence vote is also permitted.

Key duties of the Supervisory Board include:

1.

10.

11.
12.

13.

14.

15.
16.

Evaluation of Management Board reports on the activities of the Company and of its financial
statements;

Evaluation of the Management Board’s motions regarding profit distribution / loss coverage;
Evaluation of reports on the activities of the Capital Group and its financial statements;

Presenting the Shareholders” Meeting with annual written evaluation reports referred to in points
1-3;

Appointment of the Company’s certified auditor;

Appointment and dismissal of the President of the Management Board;

Following a motion of the President of the Management Board, appointment and dismissal of
Members of the Management Board,

Determination of the terms and conditions of employment or other legal relationship between the
Management Board Members and the Company;

Suspending of an individual or all Members of the Management Board due to important reasons;
Delegating of Members of the Supervisory Board to act as Members of the Management Board on
a temporary basis;

Approval of interim dividend payments;

Approval of acquisition, disposal or encumbrance of the Company’s real property or interest in
real property;

Consideration of motions and approval of incorporation of commercial companies, the Company’s
participation in other companies, or acquisition of other companies’ shares;

Approval of donations, of which the annual value exceeds 1/100 of the share capital,

Passing of resolutions determining internal regulations of the Supervisory Board;

Approval of a Management Board Member’s participation in competitive businesses.

The Supervisory Board is competent to request reports and explanations from the Management Board Members

and employees of the Company and to review property, accounting records and documents.
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2. Contracts concluded between the Parent Company and its managing persons, providing

compensation in the case of their resignation or dismissal from their position without significant

reason

In the case of termination of their employment contracts, Members of the Management Board are entitled to a

severance payment in the amount not exceeding 6 months’ remuneration.

3. Remuneration of the Management Board Members of the Parent Company in 2013

In 2013, remuneration of Members of the Management Board of Mostostal Warszawa S.A. amounted to:

(in PLN “000)

Name and surname Remuneration
Jose Angel Andres Lopez 788
Miguel Angel Heras Llorente 595
Miguel Vegas Solano 771
Jacek Szymanek 636
Krzysztof Sadtowski 759
Marek Jozefiak — member of the Board until 26.04.2013 1,279
Total 4,828

In this period, remuneration of Members of the Supervisory Board of Mostostal Warszawa S.A. amounted to:

(in PLN “000)

Name and surname Remuneration
Neil Roxburgh Balfour 67
Piotr Gawrys 67
Leszek Wystocki 67
Francisco Adalberto Claudio Vazquez 0
Jose Manuel Terceiro Mateos 0
Raimundo Fernandez Cuesta Laborde 0
Total 201

During the reporting period, Mostostal Warszawa S.A., its subsidiaries and associates did not extend any
advance payments, credit facilities, loans and guarantees to Members of the Management Board and Supervisory

Board.

4. Mostostal Warszawa S.A.’s shares held by Members of the Management and Supervisory Boards

Members of the Management Board and Supervisory Board did not hold any shares of Mostostal Warszawa S.A.

as at the balance sheet date.
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5. Information on agreements known to the Issuer that may result in changes in proportions of shares

held by the existing shareholders

As at the day of preparing this report, the Management Board of Mostostal Warszawa S.A. did not hold any

information on agreements that may result in changes in proportions of shares held by the existing shareholders.

6. Employee stock ownership plans

The Capital Group has not introduced any employee stock ownership plans.

7. Limitations concerning the transfer of ownership rights to the Issuer’s securities and limitations in

the scope of exercising voting rights with respect to the Issuer’s shares.

The Management Board is not aware of any such limitations as regards the Issuer's shares.

8. Information on the agreement concluded with the entity authorised to audit the financial

statements

On 25 June 2013, Mostostal Warszawa S.A. concluded an agreement with PricewaterhouseCoopers Sp. z o.0.
concerning the audit of annual and review of interim standalone and consolidated financial statements for the
year 2013.

Net value of the auditor’s fee for:

e review of the interim standalone and consolidated financial statements for the 6-month period ending
30 June 2013 amounts to PLN 150 thousand;

e audit of annual standalone and consolidated financial statements for the year 2013 amounts to
PLN 230 thousand.

In addition, the Company is obliged to cover expenditure incurred in connection with the performance of the

above activities up to the amount constituting 10% of the value of the agreement.

On 23 May 2012, Mostostal Warszawa S.A. concluded an agreement with PricewaterhouseCoopers Sp. z o.0.

concerning the audit of annual and review of interim standalone and consolidated financial statements for the

year 2012.

Net value of the auditor’s fee for:

e review of the interim standalone and consolidated financial statements for the 6-month period ending
30 June 2012 amounts to PLN 150 thousand;

e audit of annual standalone and consolidated financial statements for the year 2013 amounts to
PLN 320 thousand.

In addition, the Company is obliged to cover expenditure incurred in connection with the performance of the

above activities up to the amount constituting 10% of the value of the agreement.
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9. Court and administrative proceedings

In the reporting periods, the Capital Group was a party to court proceedings concerning receivables in the total

amount of PLN 697,665 thousand and proceedings concerning liabilities in the total amount of PLN 67,797

thousand.

Proceedings with the highest value of disputed amounts:

remuneration for
construction works

Date of Disputed
. amount . . ..
initiating Defendant (PLN Subject of dispute The Company’s position
proceedings :000)
Mostostal Warszawa
S.A.’s claims arising
State Treasury, in connection with
Generalna Dyrekcja execution of the
Drog Krajowych i agreement dated | Under this claim, the Company demands the payment of
Autostrad (General PLN 6 July 2006 compensation for damage in the form of additional costs
01-02-2010 Directorate for 16 583 concerning the incurred due to the extended period of contract
National Roads and | thousand | “Reconstruction of | realisation and payment for additional and changed
Motorways) national road no 7 to | works performed.
meet highway
parameters, section
from Bialobrzegi to
Jedlinsk”
Mostostal Warszawa
S.A.’s claims arising in
State Treasury, connection with
Generalna Dyrekcja execution of the
Drog Krajowych i PLN contract dated In Mostostal’s opinion, in the course of execution of the
Autostrad (General 28 September 2009 |agreement, there was an extraordinary change of the
10-07-2012 . 36 961 e~ . . S ..
Directorate for thousand |concerning Designing [relationship due to unforeseen, rapid increase of liquid
National Roads and and construction of [fuel and asphalt prices. The Claimant pursues an increase
Motorways) Strykéw — Konotopa |of the lump sum remuneration.
A2 Motorway, section
from 394+500 km to
411+465.8 km”
On 09.12.2009, Mostostal Putawy S.A. filed a claim
against Polski Zwigzek Kolarski in Pruszkow for the
payment of PLN 5,275 thousand representing the
remuneration for construction works performed by
Mostostal Putawy S.A. on Tor Kolarski (cycling track)
in Pruszkow.
On 22 February 2010, the District Court in Warsaw, 4t
Civil Department issued an order for payment in the
The dispute concerns course of payment order proceedings, for the‘ amount of
o | Pula PLN 5,275 thousand together with statutory interest and
Polski Zwiazek | PLN M"St‘,’sml Y| court fees (file ref. TV NC 25/10). On 18 June 2010, the
09-12-2009 Kolarski (Polish 5275 S.A.’s claim for Defendant filed an appeal against the order for payment
. . payment of . .
Cycling Federation) | thousand and submitted a request for an exemption from court

fees with respect to the charges raised. The hearing
before the court was scheduled for 11.01.2011. The
Defendant requested suspension of proceedings on
account of a lawsuit brought against Mostostal Putawy
before the District Court in Lublin concerning
cancellation of the promised contract dated

4 February 2009. During the hearing held on 15 March
2011, the court issued a resolution concerning
suspension of these proceedings (file ref. IV C 1186/10)
pending a final and valid closure of proceedings before
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the District Court in Lublin (file ref. I C 35/11). Due to
the fact that the decision concerning the case file ref. I C
35/11 presented before the District Court in Lublin has
become effective, Mostostal filed an application to the
District Court in Warsaw requesting the
recommencement of the suspended proceedings.

The District Court is considering motions as to evidence.
The last hearing scheduled for 07.01.2014 was
postponed due to the judge’s secondment.

State Treasury,
Generalna Dyrekcja

Mostostal Warszawa
S.A.’s claims for
refund of unfairly

charged contractual

Drog Krajowych i penalty and payment
Autostrad (General PLN of increased indirect |The Company pursues refund of unfairly charge
9-09-2013 . 62 170 | costs for the extended |contractual penalties and payment for additional and
Director for .
) thousand period of the changed works performed.
National Roads and performance of the
Motorways) contract “Construction
of a bridge over the
Odra river in
Wroctaw”.
Case for finding as
non-existent the right
of Zielona Italia to |Case for finding as non-existent the right of Zielona
PLN claim payment from [Italia to claim payment from the bank guarantee —
Zielona Italia the bank guarantee — |performance bond. The Company withdrew from the
29-03-2013 15953 . o . ,
Sp. z 0.0. th d performance bond with |contract for reasons within the Ordering Party’s control,
ousan respect to the project |thus there are no conditions for the Ordering Party to be
involving construction [satisfied from the performance bond.
of the “Zielona Italia”
estate in Warsaw.
Claims filed by the
Consortium Mostostal
Warszawa S.A. —
Unitek Ltd for
additional
remuneration and
incflrrreefclilrilt(ll é)ofncrfesctfion During the course of Contract execution, for reasons
PLN ; . beyond the control of the Claimant, amendments were
State Treasury, the | |9 g3 | With the execution of |. .
o . introduced to the scope and form of the investment
23-06-2010 Ministry of National contract no. . S . i
thousand project, which in turn resulted in additional costs, the
Defence 3/NSIP/P/2000 S .
. .. refund of which is claimed by the Defendant.
concerning realisation
of projects under the
Investment Package
CP 2A0022, on the
basis of which the
Claimant performed
the role of a project
manager.
Claims of Mostostal
Warszawa S.A. and
Acciona
Infraestructuras S.A.
resulting from The Claimants’ intention is to form the obligation
State Treasury, . . . . . .
Generalna Dyrekcja execution of the relationship by increasing the remuneration.
Drée Kraiowveh i PLN agreement dated On 23.08.2012, the scope of the claim was extended by
g Brajowy 207 530 26 February 2010 | the following items: establishment of the absence of the
30-05-2012 Autostrad (General 4 . . .
: thousand concerning right to charge contractual penalties for exceeding the
Directorate for . . . . .
National Roads and construction of Tarndw| deadline for completion of the. Contract and cla¥m for
i - Rzeszow A4 a refund of contractual penalties that were unfairly

Motorways)

Motorway, section
from the Rzeszow
Centralny junction to
the Rzeszow Wschod
junction, approx.

deducted (from remuneration for construction works).
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574+300 km to approx.
581+250 km

04-09-2012

State Treasury,
Generalna Dyrekcja
Drog Krajowych i
Autostrad (General
Directorate for
National Roads and
Motorways)

PLN
8315
thousand

Claims of Mostostal
Warszawa
S.A.(Claimant) arising
in connection with
execution of the
Agreement dated
12 January 2010
concerning the
reconstruction of the
national road no 2,
section from Zakret to
Minsk Mazowiecki,
495+880 km to
516+550 km.

The claimant pursues payment of a contractual penalty
due of PLN 6,910 thousand plus statutory interest of
PLN 1,404 thousand (capitalised as at the claim filing
date).

02-07-2013

State Treasury,
Generalna Dyrekcja
Drog Krajowych i
Autostrad (General
Directorate for
National Roads and
Motorways)
XXV C 867/13

PLN
25537
thousand

Claims of Mostostal
Warszawa S.A. and
Acciona
Infraestructuras S.A.
result from execution
of the agreement dated
1 September 2010 for
performance of works
involving extension of
road S-7 to meet the
parameters of a dual
carriageway at
a section of the Kielce
ring, Kielce (DK 73
Wisniowka junction) —
Checiny (Checiny
junction).

The Claimants’ intention is to form the obligation
relationship by increasing the remuneration. According
to Claimants, in the course of execution of the
agreement, there was an extraordinary change of the
relationship due to unforeseen, rapid increase of liquid
fuel and asphalt prices. The Claimant pursues an
increase of the lump sum remuneration.

11-11-2010

Commune of
Wroctaw

PLN
56 555
thousand

Action for payment
(with extension of the
action on 22.08.2012)

brought by the
Consortium
comprising Mostostal
Warszawa S.A.,
ACCIONA
INFRAESTRUCTUR
AS S.A., Wroctawskie
Przedsigbiorstwo
Budownictwa

Przemystowego nr 2
“Wrobis” S.A., Marek

Izmajtowicz PH-U

IWA — National Music
Forum

Claimants claim from the Commune of Wroctaw
payment of amounts resulting from partial settlement of
the National Music Forum in Wroctaw project
(compensation, additional remuneration and other).

13-11-2012

Commune of
Wroctaw

PLN
82 061
thousand

Action brought by the
Consortium
comprising Mostostal
Warszawa S.A.,
ACCIONA
INFRAESTRUCTUR
AS S.A., Wroclawskie
Przedsigbiorstwo
Budownictwa
Przemystowego nr 2
“Wrobis” S.A., Marek
Izmajtowicz PH-U
IWA concerning
finding as non-existent
the Commune of
Wroctaw’s right to
claim payment from

Extension of the action for payment of amounts resulting
from partial settlement of the National Music Forum in
Wroctaw project (compensation, additional
remuneration and other).
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the banking guarantee
— performance bond
with respect to the
investment
State Treasury and
Zaktad Inwestycji PLN Mostostal Warszawa
Organizacji Traktatu S.A.’s claim for Action for payment for additional work not covered by
4-10-2012 , . 5236 o ) .
Pénocnoatlantyckie thousand payment for additional | the previous action
go (NATO works performed
Investment Division)
Action for payment
brought by Mostostal
Warszawa S.A. (and
also ACCIONA
INFRAESTRUCTUR
AS S.A., Wroclawskie
Kredyt Bank S.A. Przedsigbiorstwo
(currently Bank Budownictwa
Zachodni WBK PLN Przemystowego nr 2 | Action for finding as non-existent the Bank’s right or
02-01-2013 S.A.) with the 30 847 | “Wrobis” S.A., Marek | obligation to pay funds from the bank guarantee —
involvement of the |thousand | Izmajlowicz PH-U | performance bond.
Commune of IWA) against Kredyt
Wroctaw Bank S.A. (currently
Bank Zachodni WBK
S.A.) with the
involvement of the
Commune of Wroctaw
— National Music
Forum
Payment of
Ziclona Ttalia PLN remuneration for | Mostostal Warszawa S.A. pursues payment of amounts
09-05-2013 Sp. 7 0.0 52 344 |works performed under| resulting from the project settlement and for additional
e thousand | the “Zielona Italia” | works performed.
contract
Mostostal Warszawa PLN Contra.ctual penalty The claimant pursues from Mostostal Warszawa S.A.
15-04-2013 15 785 resulting from the .
S.A. . . a contractual penalty for withdrawal from the contract.
thousand | Zielona Italia contract

Some of the above claims were recognised by Capital Group Companies in the contract budgets and included in
revenues from prior years. Detailed information is provided in “Additional information and explanations for

2013” —note 10.1 — Long-term construction contracts.

10. Representations of the Management Board of Mostostal Warszawa S.A.

The Management Board hereby declares that to the best of its knowledge, the consolidated financial statements
of the Mostostal Warszawa Capital Group for the year 2013 and comparable figures have been prepared in
accordance with the binding accounting policies and that they give a true and fair view of Mostostal Warszawa
S.A.’s asset and financial situation, and the financial result. The Management Board’s annual report provides
a true view of the Mostostal Warszawa Capital Group’s situation, development and achievements, including the

main risks and threats.

The Management Board hereby declares that PricewaterhouseCoopers Sp. z 0.0. — an entity entitled to audit
financial statements — that performed the review of the annual consolidated financial statements of the Mostostal
Warszawa Capital Group was elected in line with the binding legal regulations. This entity and the certified

auditors performing the review met the criteria for issuing an objective and independent opinion on the annual
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consolidated financial statements, in accordance with the binding provisions of the law and professional

standards.

28



Mostostal Warszawa S.A. Group
Independent Registered Auditor’s Opinion
Consolidated Financial Statements
Director’s Report
Registered Auditor’s Report on the audit of the consolidated
financial statements

For the year from 1 January to 31 December 2013

Content:

Independent Registered Auditor’s Opinion
prepared by PricewaterhouseCoopers Sp. z 0.0.

Consolidated Financial Statements
prepared by Mostostal Warszawa S.A. Group

Directors’ Report
prepared by Management Board of Mostostal Warszawa S.A.
Registered Auditor’s Report on the audit of the consolidated

financial statements
prepared by PricewaterhouseCoopers Sp. z 0.0.



Independent Registered Auditor’s Opinion

To the General Shareholders’ Meeting and the Supervisory Board of
Mostostal Warszawa S.A.

We have audited the accompanying consolidated financial statements of the Mostostal
Warszawa S.A. Group (hereinafter called “the Group”), having Mostostal Warszawa S.A.,
Konstruktorska 11a Street, Warsaw, as its parent company (hereinafter called “the Parent
Company”), which comprise the consolidated statement of financial position as at

31 December 2013, showing total assets and total equity and liabilities of

PLN 1,610,141 thousand, the consolidated income statement for the year from 1 January to
31 December 2013, showing a net loss of PLN 314,380 thousand, the consolidated statement
of comprehensive income, the consolidated statement of changes in equity, the consolidated
statement of cash flows for the financial year and notes on the adopted accounting policies
and other additional notes and explanations.

The Parent Company’s Management Board is responsible for preparing the consolidated
financial statements and Group Directors’ Report in accordance with the applicable
regulations, and for the correctness of the accounting records. Members of the Management
Board and Members of the Supervisory Board of the Parent Company are obliged to ensure
that the consolidated financial statements and the Group Director’s Report comply with the
requirements of the Accounting Act of 29 September 1994 (“the Accounting Act” — Journal of
Laws of 2013, item 330 as amended).

Our responsibility was to perform an audit of the accompanying consolidated financial
statements and to express an opinion on whether the consolidated financial statements
comply, in all material respects, with the applicable accounting policies and whether they
present, in all material respects, a true and clear view of the Group’s financial position and
results.

We conducted our audit in accordance with:
a. the provisions of Chapter 7 of the Accounting Act;
b. national standards of auditing issued by the National Council of Registered Auditors.

Our audit was planned and performed to obtain reasonable assurance whether the
consolidated financial statements are free from material misstatements and omissions. The
audit included examining, on a test basis, accounting documents and entries supporting the
amounts and disclosures in the consolidated financial statements. The audit also included
assessing the Group’s accounting policies and significant estimates made during the
preparation of the consolidated financial statements, as well as evaluating the overall
presentation thereof. We believe that our audit provides a reasonable basis for our opinion

Translation note:

This version of our report is a translation from the original, which was prepared in Polish language. All possible
care has been taken to ensure that the translation is an accurate representation of the original. However, in all
matters of interpretation of information, views or opinions, the original language version of our report takes
precedence over this translation.



Independent Registered Auditor’s Opinion

To the General Shareholders’ Meeting and the Supervisory Board of
Mostostal Warszawa S.A. (cont.)

The Group applies International Accounting Standard 11 (IAS 11) in accounting for
construction contracts. The Group has claimed additional revenues from its customers in
relation to certain construction contracts. IAS 11 requires revenue to be recognized only when
negotiations with customers have reached an advanced stage and when it is probable that the
customer will accept the claim. As at the date of this audit report, the legal processes and
negotiations with the customers have not yet reached an advanced stage. As the recognition of
the additional revenue has been recorded in 2011 and 2012 this has no impact on the result
for the year ended 31 December 2013. Such additional revenue recognised in previous years
has net impact on the recognised amounts receivable and on retained earnings as at 31
December 2013 of PLN 200,266 thousand. Our audit report for the year ended 31 December
2012 was qualified on this matter.

The consolidated balance sheet as at 31 December 2013 includes the deferred tax asset in the
amount of PLN 89,091 thousand, including PLN 80,153 thousand recognised in the Parent
Company on tax losses. As disclosed in the Note 5.3.1, the management has prepared the
projections of the taxable profit. Taking into account the history of tax losses of the Parent
Company for the last 4 years, these projections of taxable profit provided to us by the
management are in our view not a sufficient evidence to support the recognition of the
deferred tax asset beyond the amount of PLN 20,330 thousand. Consequently, in our view,
the deferred tax assets recognised in the consolidated balance sheet as at 31 December 2013
and the net result for the year then ended is overstated by PLN 59,823 thousand.

The assets of PLN 113,443 thousand and liabilities of PLN 113,438 thousand of the subsidiary
Wroclawskie Przedsiebiorstwo Budownictwa Przemystowego Nr 2 "WROBIS" S.A. (‘Wrobis’)
are classified as at 31 December 2013 as "disposal group held for sale"; the results of its
operations adjusted for the valuation of assets held for sale to fair value less cost to sell in the
amount of PLN 37,939 thousand are presented as "discontinued operations". As the result of
the sale on 27 January 2014, the control over this subsidiary was lost. We were unable to
obtain sufficient appropriate audit evidence about the carrying amount of these assets and
liabilities as at 31 December 2013 and the results for the year because we were denied access
to the accounting records. Consequently, we were unable to determine whether any
adjustments to these amounts were necessary.

Translation note:

This version of our report is a translation from the original, which was prepared in Polish language. All possible
care has been taken to ensure that the translation is an accurate representation of the original. However, in all
matters of interpretation of information, views or opinions, the original language version of our report takes
precedence over this translation.



Independent Registered Auditor’s Opinion

To the General Shareholders’ Meeting and the Supervisory Board of
Mostostal Warszawa S.A. (cont.)

In our opinion, except for the effects and possible effect of the matters described above, the
accompanying consolidated financial statements, in all material respects:

a.  give a fair and clear view of the Group’s financial position as at 31 December 2013 and
of the results of its operations for the year from 1 January to 31 December 2013, in
accordance with the International Financial Reporting Standards (IFRS) as adopted by
the European Union;

b.  comply in terms of form and content with the applicable laws;

c.  have been prepared on the basis of properly maintained consolidation documentation.

Without further qualifying our opinion we draw your attention to the Note 5.1 of the financial
statements, which indicate the existence of material uncertainties which may cast significant
doubt about the ability of the Group to continue as a going concern.

The information contained in the Group Directors’ Report for the year from 1 January to

31 December 2013 has been presented in accordance with the provisions of the Decree of the
Minister of Finance dated 19 February 2009 concerning the publication of current and
periodic information by issuers of securities and the conditions of acceptance as equal
information required by the law of other state, which is not a member state (“the Decree” —
Journal of Laws of 2014, item 133) and is consistent with the information presented in the
audited consolidated financial statements.

Person conducting the audit on behalf of PricewaterhouseCoopers Sp. z o0.0., Registered Audit
Company No. 144:

Piotr Wyszogrodzki

Group Registered Auditor, Key Registered
Auditor
No. 90091

Warsaw, 20 March 2014

Translation note:

This version of our report is a translation from the original, which was prepared in Polish language. All possible
care has been taken to ensure that the translation is an accurate representation of the original. However, in all
matters of interpretation of information, views or opinions, the original language version of our report takes
precedence over this translation.



Mostostal Warszawa S.A. Group

Registered auditor’s report on the audit of the consolidated
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Registered auditor’s report on the audit of the consolidated financial
statements for the year from 1 January to 31 December 2013

To the General Shareholders’ Meeting and the Supervisory Board of
Mostostal Warszawa S.A.

This report contains 15 consecutively numbered pages and consists of:
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Mostostal Warszawa S.A. Group
Registered auditor’s report on the audit of the consolidated financial
statements for the year from 1 January to 31 December 2013

General information about the Group

a.

Mostostal Warszawa S.A. (“the Parent Company”) with its seat in Warsaw,
Konstruktorska 11a Street is the parent company of the Mostostal Warszawa S.A. Group
(“the Group”).

The Parent Company was formed on the basis of a Notarial Deed drawn up on

31 December 1990 at the Notary Public’s Office of Pawel Blaszczak in Warsaw and
registered with Rep. A No. 2236/90. The Parent Company was established as a result of
transforming the state enterprise — Warszawskie Przedsiebiorstwo Konstrukcji
Stalowych i Urzadzen Przemystowych “Mostostal” into a joint-stock company fully
owned by the State Treasury. On 25 April 2001, the Parent Company was entered in

the Register of Businesses maintained by the District Court in Warsaw, the 20th
Business Department of the National Court Register, with the reference number KRS
0000008820.

The Parent Company was assigned a tax identification number (NIP) 526-02-04-995
for the purpose of making tax settlements and a REGON number 012059053 for
statistical purposes.

As at 31 December 2013 the Parent Company’s share capital amounted to
PLN 44,801,224 and consisted of 20,000,000 shares, with a nominal value of PLN 1.00
each. The hyperinflation adjustments amounted to PLN 24,801,224.

As at 31 December 2013, the Parent Company’s shareholders were:

Shareholder’s name Number of Par value of Type of Votes (%)

shares held shares held shares held

(PLN)

Acciona S.A. 10,018,733 10,018,733 ordinary 50.09
OFE PZU “Zlota Jesien” 3,426,431 3,426,431 ordinary 17.13
AVIVA Powszechne
Towarzystwo Emerytalne 1,018,000 1,018,000 ordinary 5.09
AVIVA BZ WBK S.A.
Other 5,536,836 5,536,836 ordinary 27.69

20,000,000 20,000,000 100.00

In the audited year, the Group’s operations comprised:

e executing general construction works related to erecting buildings and relating to
bridge, mining and production facilities;

e executing construction works in the area of erecting steel constructions;

e constructing freshwater and marine engineering objects;

¢ other construction works.

Translation note:

This version of our report is a translation from the original, which was prepared in Polish language. All possible
care has been taken to ensure that the translation is an accurate representation of the original. However, in all
matters of interpretation of information, views or opinions, the original language version of our report takes
precedence over this translation.
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Mostostal Warszawa S.A. Group
Registered auditor’s report on the audit of the consolidated financial
statements for the year from 1 January to 31 December 2013

I. General information about the Group (cont.)

g.  During the audited year, the Management Board of the Parent Company comprised:

. Jose Angel Andres Lopez Deputy Chairman of the Board

. Miguel Angel Heras Llorente Deputy Chairman of the Board

. Jacek Szymanek Board Member

. Krzysztof Sadlowski Board Member

. Miguel Vegas Solano Board Member

o Marek Jozefiak Chairman of the Management Board

to 26 April 2013

Translation note:
This version of our report is a translation from the original, which was prepared in Polish language. All possible
A care has been taken to ensure that the translation is an accurate representation of the original. However, in all
pwc matters of interpretation of information, views or opinions, the original language version of our report takes
precedence over this translation.
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Mostostal Warszawa S.A. Group

Registered auditor’s report on the audit of the consolidated financial statements

for the year from 1 January to 31 December 2013

General information about the Group (cont.)

h.  Asat 31 December 2013, the Mostostal Warszawa S.A. Group comprised the following entities:

Name Nature of equity Consolidation | Auditor of the financial statements Type of opinion | Balance sheet
relationship method date
(interest in %)
Mostostal Warszawa S.A. Parent Company Not applicable PricewaterhouseCoopers Sp. z 0.0. qualified, with an | 31 December 2013
explanatory
paragraph
Mostostal Pulawy Subsidiary (99.76%) Full PricewaterhouseCoopers Sp. z 0.0. unqualified 31 December 2013
Remak S.A. Subsidiary (44.17%) Full PricewaterhouseCoopers Sp. z 0.0. unqualified, with 31 December 2013
an explanatory
paragraph
Mostostal Plock S.A. Subsidiary (48.66%) Full PricewaterhouseCoopers Sp. z 0.0. unqualified 31 December 2013
Mostostal Kielce S.A. Subsidiary (100%) Full PricewaterhouseCoopers Sp. z 0.0. unqualified 31 December 2013
AMK S.A. Subsidiary (60%) Full PricewaterhouseCoopers Sp. z 0.0. unqualified 31 December 2013
Wroclawskie Przedsiebiorstwo Subsidiary (98.05%) Full no information no information 31 December 2013
Budownictwa Przemyslowego
No. 2 “WROBIS”.

Translation note:

LB This version of our report is a translation from the original, which was prepared in Polish language. All possible care has been taken to ensure that the translation is an
pwc accurate representation of the original. However, in all matters of interpretation of information, views or opinions, the original language version of our report takes
precedence over this translation.
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Mostostal Warszawa S.A. Group
Registered auditor’s report on the audit of the consolidated financial
statements for the year from 1 January to 31 December 2013

General information about the Group (cont.)

i.  The Parent Company is an issuer of securities admitted for trading on the Warsaw Stock
Exchange. In accordance with the choice of selecting accounting policies permitted by
the Accounting Act, the Company has decided to prepare its consolidated financial
statements in accordance with International Financial Reporting Standards (IFRS) as
adopted by the European Union.

Translation note:

This version of our report is a translation from the original, which was prepared in Polish language. All possible
care has been taken to ensure that the translation is an accurate representation of the original. However, in all
matters of interpretation of information, views or opinions, the original language version of our report takes
precedence over this translation.
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Mostostal Warszawa S.A. Group
Registered auditor’s report on the audit of the consolidated financial
statements for the year from 1 January to 31 December 2013

Information about the audit

a.

The audit of the consolidated financial statements as at and for the year from 1 January
to 31 December 2013 was conducted by PricewaterhouseCoopers Sp. z o0.0. with its seat
in Warsaw, Al. Armii Ludowej 14, registered audit company no. 144. The audit was
conducted on behalf of the registered audit company under the supervision of the key
registered auditor, the Group’s registered auditor Piotr Wyszogrodzki (No. 90091).

PricewaterhouseCoopers Sp. z 0.0. was appointed registered auditor to the Parent
Company and Group by Resolution No. 208 of the Supervisory Board of Mostostal
Warszawa S.A. dated 24 June 2013 in accordance with the Parent Company’s
Memorandum of Association.

PricewaterhouseCoopers Sp. z 0.0. and the key registered auditor conducting the audit
are independent of the entities belonging to the Group within the meaning of art. 56,
clauses 2-4 of the Act dated 7 May 2009 on registered auditors and their self-
government, registered audit companies and on public supervision (Journal of Laws
No. 77, item 649, as amended).

The audit was conducted in accordance with an agreement dated 25 June 2013, in the
period from 18 November 2013 to 20 March 2014 (with intervals).

Translation note:

This version of our report is a translation from the original, which was prepared in Polish language. All possible
care has been taken to ensure that the translation is an accurate representation of the original. However, in all
matters of interpretation of information, views or opinions, the original language version of our report takes
precedence over this translation.
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Mostostal Warszawa S.A. Group
Registered auditor’s report on the audit of the consolidated financial
statements for the year from 1 January to 31 December 2013

The Group’s results, financial position and significant items of the
consolidated financial statements

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
as at 31 December 2013 (selected lines)

Change Structure
31.12.2013 31.12.2012 31.12.2013  31.12.2012
PLN ‘000 PLN ‘000 PLN ‘000 (%) (%) (%)
ASSETS
Non-current assets 377,088 406,904 (29,816) (7.3) 23.4 20.8
Current assets 1,119,610 1,546,356 (426,746) (27.6) 69.6 79.2
Assets held for sale 113,443 - 113,443 - 7.0 -
Total assets 1,610,141 1,953,260 (343,119) (17.6) 100.0 100.0
LIABILITIES AND EQUITY
Share capital 212,060 327,938 (115,878) (35.3) 13.2 16.8
Long-term liabilities 104,115 104,207 (92) (0.1) 6.5 5.3
Short-term liabilities 1,180,528 1,521,115 (340,587) (22.4) 73.3 77.9
e orge ™ s e - 70 :
Total liabilities and equity 1,610,141 1,953,260 (343,119) (17.6) 100.0 100.0

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
for the year from 1 January to 31 December 2013 (selected lines)

Change Structure
2013 2012 2013 2012

PLN ‘000 PLN ‘000 PLN ‘000 (%) (%) (%)
Continuing operations
Revenue 1,633,363 2,929,049 (1,295,686) (44.2) 100.0 100.0
Costs of sales (1,787,936) (2,977,436) 1,189,500 (40.0) (109.5) (101.7)
Gross loss on sales (154,573) (48,387) (106,186) 219.5 (9.5) a.7)
Net loss from the (276,441) (120,347)  (156,094) 129.7 (16.9) 4.1)
continuing operations
Discontinued operations
Net profit/(loss) from the
discontinued operations (37,939) 2,257 (40,196)  >(999.9) (2.3) 0.1
Net loss for the financial (314,380) (118,000)  (196,290)  166.2 (19.2) (4.0)

year

Translation note:

This version of our report is a translation from the original, which was prepared in Polish language. All possible
care has been taken to ensure that the translation is an accurate representation of the original. However, in all
matters of interpretation of information, views or opinions, the original language version of our report takes
precedence over this translation.
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Mostostal Warszawa S.A. Group
Registered auditor’s report on the audit of the consolidated financial
statements for the year from 1 January to 31 December 2013

The Company’s results, financial position and significant items of the
consolidated financial statement (cont.)

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
for the year from 1 January to 31 December 2013 (selected lines)

Change Structure
2013 2012 2013
PLN ‘000 PLN ‘000 PLN ‘000 (%) (%)
D‘:;r'oss for the financial (314,380) (118,090) (196,290)  166.2 (19.2)
Total other comprehensive
income after tax?ation (864) (555) (309) 55.7 -
Total comprehensive (315,244) (118,645) (196,599)  165.7 (19.3)

income

Translation note:

2012
(%)

(4.0)

(4.1)

This version of our report is a translation from the original, which was prepared in Polish language. All possible
care has been taken to ensure that the translation is an accurate representation of the original. However, in all
matters of interpretation of information, views or opinions, the original language version of our report takes

precedence over this translation.
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Mostostal Warszawa S.A. Group

Registered auditor’s report on the audit of the consolidated financial

statements for the year from 1 January to 31 December 2013

The Company’s results, financial position and significant items of the
consolidated financial statement (cont.)

Selected ratios characterizing the Group's financial position and results

The following ratios characterize the Group’s activities, results of operations during the year

and its financial position as at the balance sheet date compared with previous years:

Asset ratios

- receivables turnover

- inventory turnover
Profitability ratios

- net profit margin

- gross margin

- return on capital employed
Liability ratios

- gearing

- payables turnover

Liquidity ratios
- current ratio
- quick ratio

2013

118 days
8 days

(19)%
(13)%
(116)%

87%
85 days

31.12.2013

1.0
0.9

2012

63 days
6 days

(@)%
@)%
(30)%

83%
60 days

31.12.2012

1.0
1.0

2011

45 days
7 days

(@)%
@)%
(25)%

T7%
47 days

31.12.2011

11
11

The above ratios have been calculated on the basis of the consolidated financial statements
(without taking into account the effect of any qualifications presented in the independent

registered auditor’s opinion). Taking into account the qualifications contained in the

independent registered auditor’s opinion in the calculation could result in the above ratios

being significantly different.

It was not the purpose of the audit to present the Group in the context of the results of
operations and ratios achieved. A detailed interpretation of the ratios requires an in-depth

analysis of the Group’s operations and its circumstances.

Translation note:

This version of our report is a translation from the original, which was prepared in Polish language. All possible
care has been taken to ensure that the translation is an accurate representation of the original. However, in all
matters of interpretation of information, views or opinions, the original language version of our report takes

precedence over this translation.
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Mostostal Warszawa S.A. Group
Registered auditor’s report on the audit of the consolidated financial
statements for the year from 1 January to 31 December 2013

The Company’s results, financial position and significant items of the
consolidated financial statement (cont.)

The consolidated financial statements do not take into account the effects of inflation. The
consumer price index (on a December to December basis) amounted to 0.7% in the audited

year (2.4% in 2012).

The following comments are based on information obtained during the audit of the
consolidated financial statements.

The factors described below had a significant impact on the Group’s results of operations and
on its financial position as at the balance sheet date:

As at the end of the financial year, the Group’s total assets amounted to

PLN 1,610,141 thousand. During the year total assets decreased by PLN 343,119 thousand
(i.e. by 17.6%). The decrease in total assets is mainly due to the net loss incurred of

PLN 314,380 thousand.

On the asset side, the value of prepayments and deferred costs on valuation of contracts
for the end of the year amounted to PLN 460,846 thousand and decreased compared to
the previous year by PLN 251,556 thousand, i.e. by 35.3%. The decrease in prepayments
and deferred costs on valuation of contracts was mainly due to the completion and
invoicing of certain contracts. At the balance sheet date, the Group recognized a claim
against some ordering parties as prepayments and deferred costs on contract valuation.
IAS 11 stipulates recognizing claims in revenue only if negotiations with the ordering
party are at an advanced stage and acceptance of the claims by the ordering party is
probable. As at the date of this opinion the process of legal proceedings and negotiations
with the ordering parties have not yet reached an advanced stage. Our audit opinion
contains a qualification in this scope.

At the balance sheet date, the Parent Company recognized a deferred tax asset in the
amount of PLN 80,153 thousand identified mainly on tax losses. The Management Board
of the Parent Company has prepared projections of tax results, where the main
assumptions related to involvement in the project Opole and sale of certain subsidiaries.
Taking into account the history of tax losses of the Parent Company for the last four years,
in our opinion, projections of tax results are not sufficient records to permit recognition
of deferred tax assets above the amount of PLN 20,330 thousand. Therefore, our audit
opinion contains a qualification in this scope.

Current trade liabilities as at 31 December 2013 amounted to PLN 403,992 thousand and
decreased by PLN 236,532 thousand compared to the previous year. The decrease in
trade liabilities was mainly due to a decrease in scale of activity compared with the
previous year.

Translation note:

This version of our report is a translation from the original, which was prepared in Polish language. All possible
care has been taken to ensure that the translation is an accurate representation of the original. However, in all
matters of interpretation of information, views or opinions, the original language version of our report takes
precedence over this translation.
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Mostostal Warszawa S.A. Group
Registered auditor’s report on the audit of the consolidated financial
statements for the year from 1 January to 31 December 2013

The Company’s results, financial position and significant items of the
consolidated financial statement (cont.)

e At the end of the audited period equity of the Parent Company amounted to
PLN 88,915 thousand and decreased compared with the previous year by
PLN 43,638 thousand mainly as a result of net loss. Simultaneously, as at 23 December
2013 the Parent Company entered into the annexes with Acciona Infraestructuras S.A. to
three loan agreements for a total value of PLN 201,815 thousand, which established the
terms of repayment of these loans such that the deadline for repayment of loans extended
for an indefinite period and the borrower, which is the Parent Company, will decide on
the date of repayment. This made it possible to classify these loans to equity.

e The gearing ratio increased from 83% at the end of the previous year to 87% at the end of
the current year. The payables turnover ratio increased from 60 days to 85 days,
respectively. The changes were mainly due to faster decline in operating expenses as
a basis for calculating the turnover ratio, compared to a decline in the average level of
trade liabilities.

e Revenue amounted to PLN 1,633,363 thousand decreased by PLN 1,295,686 thousand,
which constituted a 44.2% decrease compared with the previous year. The Group’s core
activities in the current financial year comprised execution of construction contracts. The
Group recorded a decrease by PLN 1,343,876 thousand on these activities compared with
the previous period, i.e. by 47.2%. This decrease was mainly due to lower revenues
recognized in the Parent Company on contracts in connection with a decrease in scale of
activity compared with the previous year.

e External services were the largest item of operating expenses and amounted to
PLN 1,112,384 thousand in the audited year, which constituted 60.5% of operating
expenses (60.6% in the previous year). The cost of external services has decreased by
PLN 753,603 thousand, i.e. by 40.4% compared with the previous year, mainly caused by
a decrease in the scale of activity.

e Operating activities of the company Wrobis was presented as discontinued operations
and assets of the company were included in the balance sheet as assets held for sale.

e Inthe audited year, the current ratio amounted to 1.0 and has not changed compared
with the previous year. The quick ratio which amounted to 0.9 has slightly changed and it
decreased from 1.0 compared to previous year.

In 2013, the Group incurred a net loss of PLN 314,380 thousand and generated negative cash
flows from operating activities in the amount of PLN 214,577 thousand. Equity at the end of
current year was positive and amounted to PLN 212,060 thousand. At the balance sheet date,
the Group's current liabilities amounted to PLN 1,180,528 thousand and were higher by

PLN 60,918 thousand than current assets.

In light of the financial position of the Group, a related party, which provides financing to the
Parent Company has confirmed in writing on 11 February 2014 that, just as it did in the past,
in the absence of funds for repayment of the loans in the total amount of PLN 275,604
thousand, falling due for 2014, they will be extended.

Translation note:

This version of our report is a translation from the original, which was prepared in Polish language. All possible
care has been taken to ensure that the translation is an accurate representation of the original. However, in all
matters of interpretation of information, views or opinions, the original language version of our report takes
precedence over this translation.
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Mostostal Warszawa S.A. Group
Registered auditor’s report on the audit of the consolidated financial
statements for the year from 1 January to 31 December 2013

The Company’s results, financial position and significant items of the
consolidated financial statement (cont.)

The consolidated financial statements were prepared on the going concern basis. The Parent
Company’s Management Board’s justification of the correct application of the going concern
principle is shown in Note 5.1 of the additional notes and explanations to the consolidated
financial statements.

Translation note:

This version of our report is a translation from the original, which was prepared in Polish language. All possible
care has been taken to ensure that the translation is an accurate representation of the original. However, in all
matters of interpretation of information, views or opinions, the original language version of our report takes
precedence over this translation.
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Mostostal Warszawa S.A. Group
Registered auditor’s report on the audit of the consolidated financial
statements for the year from 1 January to 31 December 2013

The independent registered auditor’s statements

a.

The Management Board of the Parent Company provided all the information,
explanations, and representations required by us in the course of the audit and
provided us with a representation letter confirming the completeness of the
information included in the accounting records and the disclosure of all contingent
liabilities and post balance-sheet events which occurred up to the date on which that
letter was signed.

Limitation the scope of audit related to the lack of access to the accounting records of
the subsidiary — Wrobis — was described in the auditor's opinion in the form of
qualification.

The Group has up-to-date documentation of its accounting policies, approved by the
Parent Company’s Management Board. The Parent Company’s accounting policies were
tailored to the Group’s needs and ensured the recognition of all events having a
material effect on the assessment of its financial position and results, taking into
consideration the prudence principle. There were no changes to the accounting policies
compared with the previous year.

The consolidation of equity items and the determination of minority interests were
carried out properly in all material respects.

The elimination of mutual balances (receivables and payables) and transactions
(revenue and costs) of the consolidated entities were carried out, in all material
respects, in accordance with IFRS as adopted by the European Union.

The elimination of unrealized gains/losses of consolidated entities included in the book
value of assets and in respect of dividend payments was carried out, in all material
respects, in accordance with IFRS as adopted by the European Union.

The consolidation documentation was complete and accurate and it is stored in
a manner ensuring proper protection.

The consolidated financial statements of the Group as at and for the year ended
31 December 2012 were approved by Resolution No. 3 passed by the General
Shareholders’ Meeting of the Parent Company on 23 April 2013 and filed with the
National Court Register in Warsaw on 25 April 2013.

The consolidated financial statements for the previous year were audited by
PricewaterhouseCoopers Sp. z 0.0. The registered auditor issued qualified, with an
explanatory paragraph.

Translation note:

This version of our report is a translation from the original, which was prepared in Polish language. All possible
care has been taken to ensure that the translation is an accurate representation of the original. However, in all
matters of interpretation of information, views or opinions, the original language version of our report takes
precedence over this translation.
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Mostostal Warszawa S.A. Group
Registered auditor’s report on the audit of the consolidated financial
statements for the year from 1 January to 31 December 2013

IV. The independent registered auditor’s statements (cont.)

j. The notes to the consolidated financial statements present all material information
required by the IFRSs as adopted by the European Union.

k.  The information in the Group Directors’ Report for the year from 1 January to
31 December 2013 has been presented in accordance with the provisions of the Decree
of the Minister of Finance dated 19 February 2009 on current and periodic information
to be provided by issuers of securities and conditions for recognizing as equivalent the
information required by the provisions of law of a country not being a member state
(Journal of Laws of 2014, item 133) and is consistent with that presented in the
consolidated financial statements.

Translation note:
This version of our report is a translation from the original, which was prepared in Polish language. All possible
B care has been taken to ensure that the translation is an accurate representation of the original. However, in all
- matters of interpretation of information, views or opinions, the original language version of our report takes
pwc precedence over this translation.
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Mostostal Warszawa S.A. Group
Registered auditor’s report on the audit of the consolidated financial
statements for the year from 1 January to 31 December 2013

Final information

This report has been prepared in connection with our audit of the consolidated financial
statements of the Mostostal Warszawa S.A. Group having Mostostal Warszawa S.A.,
Konstruktorska 11a Street, Warsaw, as its Parent Company. The consolidated financial
statements were signed by the Parent Company’s Management Board on 20 March 2014.

This report should be read in conjunction with the qualified with an explanatory paragraph
Independent Registered Auditor’s Opinion to the General Shareholders’ Meeting and the
Supervisory Board of Mostostal Warszawa S.A. dated 20 March 2014, concerning the said
consolidated financial statements. The opinion on the consolidated financial statements
expresses a general conclusion drawn from the audit and involves assessing the materiality of
individual audit findings rather than being a sum of all the evaluations of individual financial
statement components. This assessment takes account of the impact of the facts noted on the
truth and fairness of the consolidated financial statements.

Person conducting the audit on behalf of PricewaterhouseCoopers Sp. z 0.0., Registered Audit
Company No. 144:

Piotr Wyszogrodzki

Group Registered Auditor, Key Registered
Auditor
No. 90091

Warsaw, 20 March 2014

Translation note:

This version of our report is a translation from the original, which was prepared in Polish language. All possible
care has been taken to ensure that the translation is an accurate representation of the original. However, in all
matters of interpretation of information, views or opinions, the original language version of our report takes
precedence over this translation.

PricewaterhouseCoopers Sp. z 0.0. is entered into the National Court Register (KRS) maintained by the District Court in Warsaw, with the reference number (KRS) 0000044655,
and tax indentification number (NIP) 526-021-02-28. Share capital amounts to PLN 10,363,900. Headquarters in Warsaw, Al. Armii Ludowej 14.

15



	RAPORT (1)
	Dodatkowe informacje i objaśnienia 2013-Grupa Kapitałowa-eng (2)
	RAPORT (3)
	Sprawozdanie Zarządu z działalności Grupy Kapitałowej 2013- eng (4)
	Opinia i Raport_Mostostal Warszawa S.A. Group_2013_ENG (5)

